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0$55,$*(�$1'�',925&(32/<*$0<0XVOLPV� DUH� RIWHQ� DFFXVHG� RI� EHLQJ� SURPLVFXRXV� EHFDXVH� SRO\JDP\� LV� OHJDO� LQ,VODDP�
�� ,VODDP� GLG� QRW� LQWURGXFH� SRO\JDP\�� 8QUHVWULFWHG� SRO\JDP\� SUDFWLFHG� LQ� PRVWKXPDQ� VRFLHWLHV�WKURXJKRXW�WKH�ZRUOG�LQ�HYHU\�DJH��,VODDP�UHJXODWHG�SRO\JDP\�E\OLPLWLQJ�WKH�QXPEHU�RI�ZLYHV�DQG�HVWDEOLVKLQJ�UHVSRQVLELOLW\�LQ�LWV�SUDFWLFH�
�� 0RQRJDP\� RI� WKH� :HVW� LQKHULWHG� IURP� *UHHFH� DQG� 5RPH� ZKHUH� PHQ� ZHUHUHVWULFWHG� E\� ODZ�WR�RQH�ZLIH�EXW�ZHUH�IUHH�WR�KDYH�DV�PDQ\�PLVWUHVVHV�DPRQJ�WKHPDMRULW\� VODYH SRSXODWLRQ� DV� WKH\� ZLVKHG��,Q�WKH�:HVW�WRGD\��PRVW�PDUULHG�PHQKDYH� H[WUDPDULWDO� UHODWLRQV� ZLWK� PLVWUHVVHV�� JLUOIULHQGV� DQG� SURVWLWXWHV�&RQVHTXHQWO\�WKH�:HVWHUQ�FODLP�WR�PRQRJDP\�LV�IDOVH�
�� 0RQRJDP\�LOORJLFDO��,I�D�PDQ�ZLVKHV�WR�KDYH�D�VHFRQG�ZLIH�ZKRP�KH�WDNHV�FDUH�RIDQG� ZKRVH� FKLOGUHQ� FDUU\� KLV� QDPH� DQG� KH� SURYLGHV� IRU� KH� LV� FRQVLGHUHG� DFULPLQDO�� ELJDPLVW�� ZKR� PD\� EH� VHQWHQFHG� WR� \HDUV� LQ� MDLO��+RZHYHU��LI�KH�KDVQXPHURXV�PLVWUHVVHV�DQG�LOOHJLWLPDWH�FKLOGUHQ�KLV�UHODWLRQ�LV�FRQVLGHUHG�OHJDO�
�� 0HQ� FUHDWHG�SRO\JDPRXV�EHFDXVH�RI�D�QHHG�LQ�KXPDQ�VRFLHW\��7KHUH�LV�QRUPDOO\�DVXUSOXV� RI� ZRPHQ� LQ�PRVW�KXPDQ�VRFLHWLHV�� 7KH�VXUSOXV�LV�D�UHVXOW�RI�PHQ�G\LQJLQ� ZDUV��YLROHQW�FULPHV�DQG�ZRPHQ�RXWOLYLQJ�PHQ�� 7KH�XSVXUJH�LQ�KRPRVH[XDOLW\IXUWKHU� LQFUHDVHV� WKH� SUREOHP�� ,I� V\VWHPV� GR� QRW� FDWHU� WR� WKH� QHHG� RI�VXUSOXVZRPHQ� LW�ZLOO�UHVXOW�LQ�FRUUXSWLRQ�LQ�VRFLHW\��([DPSOH��*HUPDQ\�DIWHU�:RUOG�:DU,,�� ZKHQ�VXJJHVWLRQV�WR�OHJDOL]H�SRO\JDP\�ZHUH�UHMHFWHG�E\�WKH�&KXUFK��5HVXOWLQJLQ� WKH� OHJDOL]DWLRQ� RI� SURVWLWXWLRQ�� *HUPDQ�SURVWLWXWHV�DUH�FRQVLGHUHG�DV�ZRUNHUVOLNH� DQ\� RWKHU� SURIHVVLRQ�� 7KH\� UHFHLYH� KHDOWK� EHQHILWV� DQG� SD\�WD[HV�OLNH�DQ\RWKHU�FLWL]HQ��)XUWKHUPRUH��WKH�UDWH�RI�PDUULDJH�KDV�EHHQ�VWHDGLO\�GHFOLQLQJ�DV�HDFKVXFFHHGLQJ�JHQHUDWLRQ�ILQGV�WKH�LQVWLWXWLRQ�RI�PDUULDJH�PRUH�DQG�PRUH�LUUHOHYDQW�
�� :HVWHUQ� DQWKURSRORJLVWV� DUJXH� WKDW� SRO\JDP\� LV� D� JHQHWLF� WUDLW� E\� ZKLFK� WKHVWURQJHVW� JHQHV� RI� WKH� JHQHUDWLRQ� DUH� SDVVHG� RQ�� ([DPSOH�� WKH� OLRQ� NLQJ�� WKHVWURQJHVW� RI� WKH� SDFN�� PRQRSROL]HV� WKH� IHPDOHV� WKHUHE\� LQVXULQJ� WKDW�WKHQH[WJHQHUDWLRQ�RI�OLRQ�FXEV�ZLOO�EH�KLV�RIIVSULQJ�
�� ,QVWLWXWLRQDO� SRO\JDP\� SUHYHQWV� WKH� VSUHDG� RI� GLVHDVHV� OLNH� +HUSHV�DQG�$,'6�6XFK�YHQHUHDO�GLVHDVHV�VSUHDG�LQ�SURPLVFXRXV�VRFLHWLHV�ZKHUH�H[WUD�PDULWDO�DIIDLUVDERXQG�
�� 3RO\JDP\� SURWHFWV� WKH� LQWHUHVWV� RI� ZRPHQ� DQG� FKLOGUHQ� LQ� VRFLHW\�� 0HQ�� LQ:HVWHUQ� VRFLHW\� PDNH� WKH� ODZV��7KH\�SUHIHU�WR�NHHS�SRO\JDP\�LOOHJDO�EHFDXVH�LWDEVROYHV� WKHP�RI�UHVSRQVLELOLW\��/HJDOL]HG�SRO\JDP\�ZRXOG�UHTXLUH�WKHP�WR�VSHQG
� 5XVVLD��������PDOH�WR�������IHPDOH��8.��������PDOH�WR�������IHPDOH��86$��������PDOH�WR������IHPDOH���%UD]LO��������PDOH�WR��������IHPDOH��7KH�1HZ�(QF\FORSDHGLD�%ULWDQQLFD��YRO������SS����������������([FHSWLRQV�LQ�&KLQD�DQG�,QGLD�GXH�WR�ZLGH�VSUHDG LQIDQWLFLGH�RQ�D�QDWLRQDO�VFDOH�� $FFRUGLQJ�WR�WKH�&HQWHU�IRU�+HDOWK�6WDWLVWLFV��$PHULFDQ�ZRPHQ�WRGD\�FDQ�H[SHFW�WR�OLYH�WR�EH�����\HDUV�ROG��ZKLOH�PHQ�FDQ�RQO\�H[SHFW�WR�OLYH�WR������
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RQ� WKHLU� DGGLWLRQDO� ZLYHV� DQG� WKHLU� RIIVSULQJ�� 0RQRJDP\�DOORZV�WKHP�WR�HQMR\H[WUD�PDULWDO�DIIDLUV�ZLWKRXW�HFRQRPLF�FRQVHTXHQFH�
�� 2QO\� D� PLQRULW\� ZLOO�SUDFWLFH�SRO\JDP\�LQ�0XVOLP�VRFLHW\��,Q�VSLWH�RI�SRO\JDP\EHLQJ� OHJDO� LQ� 0XVOLP� FRXQWULHV�� RQO\� ������� RI� 0XVOLPV� LQ� WKHVH�FRXQWULHVSUDFWLFH SRO\JDP\�� $OWKRXJK� WKH� PDMRULW\� RI�PHQ�ZRXOG�OLNH�WR�KDYH�PRUH�WKDQRQH� ZLIH�� WKH\� FDQQRW� DIIRUG� WKH� H[SHQVH�RI�PDLQWDLQLQJ�PRUH�WKDQ�RQH�IDPLO\�(YHQ� WKRVH� ZKR� DUH� ILQDQFLDOO\� FDSDEOH� RI� ORRNLQJ�DIWHU�DGGLWLRQDO�IDPLOLHV�DUHRIWHQ� UHOXFWDQW� GXH� WR�WKH�SV\FKRORJLFDO�EXUGHQV�RI�KDQGOLQJ�PRUH�WKDQ�RQH�ZLIH�7KH�IDPLO\�SUREOHPV�DQG�PDULWDO�GLVSXWHV�DUH�PXOWLSOLHG�LQ�SOXUDO�PDUULDJHV�
�� &RQGLWLRQV� KDYH� EHHQ� DGGHG� IRU� SRO\JDP\� LQ� PDQ\� 0XVOLP� FRXQWULHV�� )RUH[DPSOH�� LQ�(J\SW��WKH�SHUPLVVLRQ�RI�WKH�ILUVW�ZLIH�PXVW�ILUVW�EH�REWDLQHG��7KLV�DQGVLPLODU�FRQGLWLRQV�DUH�D�UHVXOW�RI�FRORQLDO�GRPLQDWLRQ��1R�ZRPDQ�LQ�KHU�ULJKW�PLQGZLOO� JLYH� KHU�KXVEDQG�SHUPLVVLRQ�WR�WDNH�D�VHFRQG�ZLIH��6XFK�D�FRQGLWLRQ��LQ�IDFW�QHJDWHV�WKH�SHUPLVVLRQ�JLYHQ�E\�*RG�LQ�WKH�4XU¶DDQ�
��� 2WKHUV� KDYH� DFFHSWHG� SRO\JDP\�RQ�FRQGLWLRQ�WKDW�LW�QRW�EH IRU�³OXVW´��7KDW�LV��LIWKH� ZLIH� LV�LOO��RU�XQDEOH�WR�EHDU�FKLOGUHQ��RU�XQDEOH�WR�IXOILOO�WKH�KXVEDQG¶V�VH[XDOQHHGV�� HWF���WDNLQJ�D�VHFRQG�ZLIH�LV�DFFHSWDEOH��2WKHUZLVH�LW�EHFRPHV�³OXVW´�RQ�WKHKXVEDQG¶V� SDUW� DQG� LV�FRQVHTXHQWO\�QRW�DFFHSWDEOH���7KH�UHDOLW\�LV�WKDW�³OXVW´�ZDVLQYROYHG� LQ� WKH� PDUULDJH� RI�WKH�ILUVW�ZLIH��:K\�LV�LW�DFFHSWDEOH�LQ�WKH�FDVH�RI�WKHILUVW� DQG�QRW�WKH�VHFRQG"�$V�KDV�DOUHDG\�EHHQ�SRLQWHG�RXW��PHQ�DUH�SRO\JDPRXV�E\QDWXUH��7R�WU\�WR�FXUE�LW�E\�VXFK�FRQGLWLRQV�ZLOO�RQO\�OHDG�WR�FRUUXSWLRQ�LQ�VRFLHW\�
��� )HPLQLVWV� PD\� REMHFW� WR� WKLV�PDOH�ULJKW�E\�LQVLVWLQJ�WKDW�ZRPHQ�VKRXOG�DOVR�EHDEOH� WR� SUDFWLFH� SRO\JDP\�� +RZHYHU�� D� ZRPDQ� PDUU\LQJ�IRXU�KXVEDQGV�ZRXOGRQO\� LQFUHDVH� WKH�SUREOHP�RI�VXUSOXV�ZRPHQ��)XUWKHUPRUH��QR�FKLOG�ZRXOG�DFFHSWKLV�RU�KHU�PRWKHU�LGHQWLI\LQJ�WKH�IDWKHU�E\�WKH�³HHQ\ PHHQ\ PLQH\ PR´�PHWKRG�
��� 7KH� TXHVWLRQ� ZKLFK� UHPDLQV LV�� ³,I� *RG� LV� JRRG� DQG� ZLVKHV� JRRG� IRU� +LVFUHDWXUHV�� ZK\� GLG� KH� OHJLVODWH� VRPHWKLQJ� ZKLFK� ZRXOG� EH� KDUPIXO� WR� PRVWZRPHQ"´ 'LYLQH� OHJLVODWLRQ� ORRNV�DW�WKH�VRFLHW\�DV�D�ZKROH�VHHNLQJ�WR�PD[LPL]HEHQHILW��,I�D�FHUWDLQ OHJLVODWLRQ�EHQHILWV�WKH�PDMRULW\�RI�WKH�VRFLHW\�DQG�FDXVHV�VRPHHPRWLRQDO�KDUP�WR�D�PLQRULW\��WKH�JHQHUDO�ZHOIDUH�RI�VRFLHW\�LV�JLYHQ�SUHFHGHQFH�
$55$1*('�0$55,$*(60XVOLPV�DUH�RIWHQ�DFFXVHG�RI�IRUFLQJ�WKHLU�GDXJKWHUV�LQWR�PDUULDJH
�� ,VODPLF� ODZ� UHTXLUHV� WKDW� IHPDOHV� PXVW� JLYH� WKHLU� SHUPLVVLRQ� EHIRUH� WKH\�DUHPDUULHG�� 3URSKHW� 0XKDPPDG� �U�� VDLG�� ³7KH� SHUPLVVLRQ� RI� YLUJLQV� VKRXOG�EHWDNHQ� DQG� WKHLU�VLOHQFH�LV�WKHLU FRQVHQW��´� 2Q�RQH�RFFDVLRQ�D�ZRPDQ�FDPH�WR�WKH3URSKHW� �U�� DQG� LQIRUPHG� KLP� WKDW� KHU� IDWKHU� KDG�PDUULHG�KHU�RII�ZLWKRXW�KHUSHUPLVVLRQ�� +H� RIIHUHG� WR� DQQXO� KHU� PDUULDJH�� KRZHYHU��VKH�GLG�QRW�DFFHSW�KLVRIIHU� VD\LQJ� WKDW� VKH� RQO\� ZDQWHG� WR� FRQILUP� KHU� ULJKW��$�SUHYLRXVO\�PDUULHGZRPDQ�KDV�WKH�ULJKW�WR�FKRRVH�IRU�KHUVHOI�
�
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�� 0XVOLPV� DUH�HQFRXUDJHG�WR�KHOS�WKHLU�FKLOGUHQ�ILQG�VXLWDEOH�PDULWDO�SDUWQHUV�VLQFHPDOHV� DQG� IHPDOHV� DUH�UDLVHG�VHSDUDWHO\�LQ�VRFLHW\��:RPHQ�DUH�VSDUHG�KDYLQJ�WRORRN�IRU�WKHLU�RZQ�PDWHV�
�� )URP� D� :HVWHUQ� SHUVSHFWLYH�� ZKHUH� WHHQDJHUV�DUH�RIWHQ�UHTXLUHG�WR�OHDYH�KRPHDQG� JR�RXW�WR�ZRUN�DQG�ORRN�DIWHU�WKHPVHOYHV��LW�ZRXOG�VHHP�OXGLFURXV�IRU�SDUHQWVWR�ODWHU�RQ�VXJJHVW�ZKRP�WKH\�VKRXOG�PDUU\�
�� ,W� KDV� EHFRPH� D� SUDFWLFH� DPRQJ� VRPH�0XVOLPV�WR�IRUFH�WKHLU�FKLOGUHQ�WR�PDUU\WKHLU� FRXVLQV�� )RU� 0XVOLPV� LQ� WKH�:HVW�LW�EHFRPHV�D�PHDQV�WR�KHOS�WKHLU�IDPLO\PHPEHUV� DOVR� UHDFK� WKH�:HVW��&RQVHTXHQWO\��WKHUH�KDYH�EHHQ�D�QXPEHU�RI�FDVHVUHSRUWHG� LQ�WKH�QHZVSDSHUV�LQ�(QJODQG�RI�WKH�+RPH�2IILFH�UHVFXLQJ�0XVOLP�JLUOVIURP� IRUFHG�PDUULDJHV�DW�WKH�DLUSRUW��7KHUH�DUH�DOVR�PDQ\�0XVOLP�JLUOV�ZKR�KDYHUXQ� DZD\� IURP� KRPH� UDWKHU� WKDQ� EH� IRUFHG� WR� PDUU\� UHODWLYHV� LQ� YLOODJHV� LQ3DNLVWDQ� RU� ,QGLD�� 6XFK�JLUOV�DUH�EHLQJ�JLYHQ�QHZ�LGHQWLWLHV�E\�SROLFH�DXWKRULWLHVDQG�ZLOO�OLNHO\�ORVH�WKHLU�,VODDP�LQ�WKH�SURFHVV�
7+(�*8$5',$17KH� 0XVOLP� ZRPDQ� LV� FRQVLGHUHG� RSSUHVVHG� VLQFH� VKH� PXVW� KDYH� KHU� IDWKHU¶VSHUPLVVLRQ�WR�JHW�PDUULHG�
�� ,VODDPLF� ODZ� UHTXLUHV� WKH� SHUPLVVLRQ�RI�D�ZRPDQ¶V�IDWKHU�IRU�KHU�PDUULDJH�WR�EHYDOLG�� 3URSKHW� 0XKDPPDG� �U�� ZDV� UHSRUWHG�WR�KDYH�VDLG��³7KH�PDUULDJH�RI�DQ\ZRPDQ�ZKR�PDUULHV�KHUVHOI�ZLWKRXW�KHU�JXDUGLDQ©V�FRQVHQW�LV�LQYDOLG� ´�
�� )URP� D� :HVWHUQ� SHUVSHFWLYH� LQ� ZKLFK� WHHQDJHUV�DUH�UHTXLUHG�WR�OHDYH�KRPH�DQGIHQG� IRU�WKHPVHOYHV��LW�ZRXOG�VHHP�XQWKLQNDEOH�WKDW�WKH�IDWKHU¶V�SHUPLVVLRQ�ZRXOGEH�QHHGHG�IRU�PDUULDJH�
�� 7KH� 0XVOLP� ZRPDQ� OLYHV� D� VKHOWHUHG� OLIH�� 6KH�LV�QRW�XVHG�WR�GHDOLQJ�ZLWK�PHQRXWVLGH� KHU� EORRG� UHODWLYHV� ZKRP�VKH�FDQQRW�PDUU\��PDKDDULP���7KH�IDWKHU�ZLOOEH� PRUH� FDSDEOH� RI�MXGJLQJ�WKH�\RXQJ�PDQ�REMHFWLYHO\��7KH�\RXQJ�ZRPDQ�FRXOGHDVLO\� EH� IRROHG� RU� VZHHW�WDONHG DV� VKH� WHQGV� WR� EH� PRUH� HPRWLRQDO� LQ� KHUMXGJHPHQW�
�� ,I� WKH� JXDUGLDQ� UHIXVHV� SURSRVDOV� IRU� LOOHJLWLPDWH� UHDVRQV�OLNH�WKH�SHUVRQV�WULEH�UDFH��FRORU��VWDWXV��WKH�\RXQJ�ODG\�KDV�WKH�ULJKW�WR�VHHN�UHGUHVV�IURP�WKH�FRXUW��,I�KHMXGJH� FRQFOXGHV� WKDW� WKH� IDWKHU� LV� ZURQJIXOO\� SUHYHQWLQJ� KLV� GDXJKWHU� IURPPDUULDJH�� KH� PD\� WDNH� WKH� JXDUGLDQVKLS� IURP� WKH� IDWKHU� DQG� DFW� DV� WKH�JLUOVJXDUGLDQ�
&+,/'�0$55,$*(67KH� 3URSKHW��U��KDV�EHHQ�DFFXVHG�RI�EHLQJ�D�SHGRSKLOH�GXH�KLV�PDUULDJH�WR�µ$D¶LVKDKDW�WKH�DJH�RI���
�� 3HGRSKLOLD� LQYROYHV� DGXOWV� WDNLQJ� DGYDQWDJH� RI� FKLOGUHQ� E\� SXUFKDVLQJ�VH[XDOIDYRUV� IURP� WKHP�� %ULWLVK� DQG� *HUPDQ� VH[� WRXULVWV� EHLQJ�FDXJKW�LQ�6UL�/DQND�7KDLODQG� DQG� WKH� 3KLOLSSLQHV� DUH� QRW� VHHNLQJ� PDUULDJH�EXW�RQO\�VH[�IURP�FKLOG
�
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SURVWLWXWHV� RU� LPSRYHULVKHG� SHRSOH� ZLOOLQJ� WR�JLYH�WKHLU�FKLOGUHQ�DZD\�IRU�D�IHZSHQQLHV�
�� 7KH� DJH� RI� FRQVHQW� IRU� ZRPHQ� VHW�LQ�WKH�:HVW�YDULHV�IURP��� WR�����7KHVH�DJHVZHUH� DUULYHG�DW�E\�GHPRFUDWLF�YRWH�DQG�KDYH�QR�DFWXDO�UHODWLRQVKLS�WR�WKH�ZRPDQ¶VDELOLW\� RU� LQDELOLW\� IRU� VH[XDO� UHODWLRQV� RU� PDUULDJH�� &RQVHTXHQWO\�� ZKDW� LVFRQVLGHUHG�OHJDO�VH[�LQ�)UDQFH�PD\�EH�FRQVLGHUHG�UDSH�LQ�(QJODQG�
�� ,VODDP� VHWV� WKH� DJH� RI� PDUULDJH� DW� SXEHUW\�� DV� LW� LV� WKH� QDWXUDO� GLYLGLQJ� OLQHEHWZHHQ� FKLOGKRRG� DQG� DGXOWKRRG�� 0HQVWUXDWLRQ� LQGLFDWHV� WKDW�D�\RXQJ�JLUO�KDVUHDFKHG� FKLOGEHDULQJ� DJH�� 7KLV� DJH� PD\� YDU\� IURP�FRXQWU\�WR�FRXQWU\��EXW�LW�LVGLVFHUQDEOH�DQG�QRW�DUELWUDU\�
�� 0RVW� VRFLHWLHV� DURXQG� WKH�ZRUOG�VDQFWLRQHG�FKLOG�PDUULDJHV�XS�XQWLO�WKLV�FHQWXU\�,W�ZDV�QRW�LQWURGXFHG�E\�,VODDP�EXW�UHJXODWHG�
�� ,VODDP� VWLSXODWHV� WKDW� D�JLUO�RU�ER\�PDUULHG�EHIRUH�SXEHUW\�ZLOO�QRW�OLYH�ZLWK�WKHLUVSRXVH� XQWLO�WKH\�KDYH�DWWDLQHG�SXEHUW\��)XUWKHUPRUH��WKH\�KDYH�WKH�ULJKW�WR�FDQFHORU�SURFHHG�ZLWK�WKH�PDUULDJH�ZKHQ�WKH\�UHDFK�SXEHUW\�
�� µ$D¶LVKDK ZDV�VHYHQ�ZKHQ�VKH�ZDV�PDUULHG�RII�WR�WKH�3URSKHW��U��DQG�VKH�FDPH�WROLYH�ZLWK�KLP�ZKHQ�VKH�UHDFKHG�SXEHUW\�DW�QLQH�
�� :RPHQ� DEXVHG�DV�FKLOGUHQ�XVXDOO\�KDYH�GLIILFXOW�WLPHV�FRSLQJ�DV�DGXOWV��7KH\�DUHRIWHQ� XQVWDEOH� DQG� SV\FKRORJLFDOO\� KDQGLFDSSHG�� µ$D¶LVKDK EHFDPH�WKH�OHDGLQJIHPDOH� VFKRODU�RI�KHU�WLPH�DQG FRQYH\HG�WR�WKH�QH[W�JHQHUDWLRQ�DQ�HQRUPRXV�ERG\RI� ,VODDPLF� ODZ�� 6KH� ZDV� NQRZQ� WR� EH� WKH� IRXUWK�PRVW�SUROLILF�QDUUDWRU�RI�WKH3URSKHWLF WUDGLWLRQV�RI�DOO�RI�WKH�3URSKHW¶V�IROORZHUV�
0$55,$*(�72 121�086/,060XVOLP�PDOHV�DUH�DOORZHG�WR�PDUU\�QRQ�0XVOLP�IHPDOHV�EXW�0XVOLP�IHPDOHV�DUH�RQO\DOORZHG� WR� PDUU\� 0XVOLP� PDOHV��7KLV�LV�RIWHQ�FLWHG�DV�GLVFULPLQDWLRQ�DQG�RQH�RI�WKHV\PEROV�RI�RSSUHVVLRQ�RI�0XVOLP�IHPDOHV�
�� 0XVOLP� PDOHV� DUH�QRW�DOORZHG�WR�PDUU\�DQ\�QRQ�0XVOLP�IHPDOH��2QO\�&KULVWLDQVDQG� -HZV� �3HRSOH� RI� WKH�%RRN��DQG�QRW�DQ\�RWKHU�UHOLJLRQ��7KLV�LV�GXH�WR�WKH�IDFWWKDW� WKH�VFULSWXUHV�KHOG�VDFUHG�E\�&KULVWLDQV�DQG�-HZV�GR�FRQWDLQ�ODUJH�SRUWLRQV�RIUHYHODWLRQ� HYHQ� WKRXJK� WKH�WH[WV�KDYH�EHHQ�GLVWRUWHG�DQG�FKDQJHG��&RQVHTXHQWO\�LQ� KRQRU�RI�WKH�UHYHODWLRQ�VWLOO�UHPDLQLQJ�LQ�WKHVH�WH[WV��SHUPLVVLRQ�ZDV�JUDQWHG�WRPDUU\� WKHLU�ZRPHQ��+RZHYHU��WKH�FRQGLWLRQ�RI�FKDVWLW\�LV�DGGHG�WR�WKH�SHUPLVVLRQPHQWLRQHG� LQ� WKH� 4XU¶DDQ�� &RQVHTXHQWO\�� RQO\� D�ZRPDQ�ZKR�LV�HLWKHU D�YLUJLQ�GLYRUFHH� RU� ZLGRZ� FDQ� EH� PDUULHG�� 7KLV� PHDQV� WKDW� WKH� FRPPRQ� SUDFWLFH�RI0XVOLPV� IURP� WKH� (DVW� FRPLQJ� WR� (XURSH� DQG� $PHULFD� DQG�ILQGLQJ�EOXH�H\HGEORQGHV� LQ� GLVFRV� IRU� ZLYHV� LV� TXLWH� LOOHJLWLPDWH�� )LQGLQJ�FKDVWH�IHPDOHV�LQ�WKH:HVW� LV� PRUH� GLIILFXOW� WKDQ� ILQGLQJ� WKH� SURYHUELDO�³QHHGOH�LQ�WKH�KD\VWDFN�´�%\PLG�WHHQV��YLUJLQLW\�LV�ORRNHG�DW�DV�D�IDXOW�UDWKHU�WKDQ�D�YLUWXH�
�� 7KH� UHDVRQ� IRU� DOORZLQJ� PHQ� DQG�QRW�ZRPHQ�LV�LQ�RUGHU�WR�SURWHFW�WKH�ZRPDQ¶VUHOLJLRQ�� ,I�D�0XVOLP�PDQ�UHTXHVWHG�KLV�&KULVWLDQ�ZLIH�QRW�WR�EULQJ�DOFRKRO�RU�SRUN
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LQ� KLV�KRXVH�DQG�WKDW�VKH�QRW�ZHDU PLQL�VNLUWV�RU�NLVV�KLV�IULHQGV��VKH�FRXOG�FRPSO\ZLWKRXW� DIIHFWLQJ� KHU� UHOLJLRXV� WHDFKLQJV�� +RZHYHU�� ,I� D� &KULVWLDQ� KXVEDQGUHTXHVWHG� KLV� 0XVOLP�ZLIH�WR�SXUFKDVH�DOFRKRO�DQG�VHUYH�KLP�SRUN��WR�ZHDU�PLQL�VNLUWV� DQG� NLVV� KLV�IULHQGV�VLQFH�LW�LV�KLV�FXVWRP�WR�NLVV�WKH�ZLYHV�RI�KLV�IULHQGV��,WLV� QDWXUDO� IRU� D� ZLIH�WR�WU\�WR�SOHDVH�KHU�KXVEDQG��,Q�WKH�FDVH�RI�WKH�0XVOLP�ZLIH�WKDW�FRXOG�OHDG�WR�WKH�GHVWUXFWLRQ�RI�KHU�IDLWK�
�� 0DUULDJH� WR�QRQ�0XVOLPV�LV�GLVFRXUDJHG�LQ�VLWXDWLRQV�ZKHUH�0XVOLPV�DUH�ZHDN�RULQ� WKH� PLQRULW\�LQ�RUGHU�WR�VDIHJXDUG�WKH�UHOLJLRQ�RI�WKH�FKLOGUHQ��,I�D�0XVOLP�PDQPDUULHV� D� QRQ�0XVOLP� ZRPDQ�LQ�WKH�:HVW�DQG�WKHLU�PDUULDJH�HQGV�LQ�GLYRUFH��RUWKH� PDQ� GLHV�� WKH� FRXUWV� ZLOO�DZDUG�FXVWRG\�RI�WKH�FKLOGUHQ�WR�WKH�ZLIH�ZKR�ZLOOOLNHO\� UDLVH� WKHP� DV� QRQ�0XVOLPV�� +RZHYHU�� LI� WKH\�ZHUH�PDUULHG�LQ�D�0XVOLPFRXQWU\�� WKH�6KDUHH¨DK ZRXOG�QRW�JLYH�WKH�FKLOGUHQ�WR�D�QRQ�0XVOLP�PRWKHU��7KH\ZRXOG�LQVWHDG�EH�JLYHQ�WR�HLWKHU�WKH�KXVEDQG�RU�KLV�UHODWLYHV�LQ�RUGHU�WR�LQVXUH�WKH\UHFHLYH�D�0XVOLP XSEULQJLQJ�
5$3(�,10$55,$*(,Q� WKH�:HVW��D�ZRPDQ�PD\�FKDUJH�KHU�KXVEDQG�IRU�UDSH�DQG�KH�PD\�EH�SURVHFXWHG�DQGMDLOHG�� ,I� WKH� KXVEDQG� GHVLUHV� VH[XDO� UHODWLRQV� DQG� VKH� GRHV�QRW�DQG�KH�LQVLVWV�LW�LVFRQVLGHUHG�UDSH��7KH�ZLIH�KDV�WKH�ULJKW�WR�VD\�QR�
�� 0HQ�DQG�ZRPHQ�DUH�FRQVLGHUHG�HTXDO�DFFRUGLQJ�WR�:HVWHUQ�VWDQGDUGV��1R�RQH�KDVWKH� ILQDO�DXWKRULW\�LQ�PDUULDJH��&RQVHTXHQWO\��ZKHQ�WKH�VSRXVHV�GLIIHU�DQG�QHLWKHURQH�EDFNV�GRZQ��WKH�HQG�UHVXOW�LV�GLYRUFH�
�� 0HQ� DUH� FRQVLGHUHG�WKH�KHDG�RI�WKH�IDPLO\�DQG�WKH�ILQDO�GHFLVLRQV�DUH�LQ�KLV�KDQG�7KLV� KDV� EHHQ� WKH� QDWXUDO�RUGHU�LQ�WKH�YDVW�PDMRULW\�RI�VRFLHWLHV�LQ�ZRUOG��DQFLHQWDQG� PRGHUQ�� 7KH� PDQ¶V�UHVSRQVLELOLW\�LV�WR�SURYLGH�IRRG��FORWKLQJ�DQG�VKHOWHU�IRUKLV� ZLIH� DQG� KHU� UHVSRQVLELOLW\� LV� WR� REH\� KLP� DV� ORQJ� DV� KLV� UHTXHVWV� DUHSHUPLVVLEOH�DFFRUGLQJ�WR�,VODDPLF�ODZ�
�� :RPHQ� DQG� PHQ� KDYH� GLIIHUHQW� FDSDFLWLHV� IRU� VH[XDO�UHODWLRQV��$�ZRPDQ�PD\KDYH� UHODWLRQV�ZLWKRXW�KDYLQJ�DQ\�GHVLUH�DW�DOO��)RU�H[DPSOH��SURVWLWXWHV�PD\�KDYHVH[� ZLWK� D� ODUJH� QXPEHU� RI� PHQ�� RQH� LPPHGLDWHO\ DIWHU� WKH�RWKHU��IRU�PRQH\�:KHUHDV�� D� PDQ� PD\� EH� LQFDSDEOH� RI� KDYLQJ� VH[� LI� KH� KDV� QR� GHVLUH� DW� DOO�&RQVHTXHQWO\�� WKH� 3URSKHW� �U�� LQVWUXFWHG� ZRPHQ� WR� FRPH� WR� WKHLU� KXVEDQGVZKHQHYHU� WKH\� DUH� FDOOHG� XSRQ� EXW� KH�GLG�QRW�LQVWUXFW�PHQ�YLVH�YHUVD��7KXV��LQ3URSKHW� 0XKDPPDG��U��ZDV�UHSRUWHG�WR�KDYH�VDLG��³:KHQ�D�PDQ�FDOOV�KLV�ZLIH�WRVDWLVI\� KLV�GHVLUH��VKH�PXVW�JR�WR�KLP�HYHQ�LI�VKH�LV�RFFXSLHG�DW�WKH�RYHQ� ´� $QG�KHZDV� DOVR� TXRWHG� DV�VD\LQJ��³,I�D�ZRPDQ�UHIXVHV�KHU�KXVEDQG©V�EHG�DQG�KH�SDVVHVWKH� QLJKW� DQJU\� ZLWK� KHU��WKH�DQJHOV�ZLOO�FXUVH�KHU�XQWLO�WKH�PRUQLQJ� ´� ,VODDP��DZRPDQ� LV� REOLJHG� WR�JLYH�KHUVHOI�WR�KHU�KXVEDQG�DQG�KH�PD\�QRW�EH�FKDUJHG�ZLWKUDSH��2I�FRXUVH��LI�D�ZRPDQ�LV�SK\VLFDOO\�LOO�RU�H[KDXVWHG��KHU�KXVEDQG�VKRXOG�WDNHKHU�FRQGLWLRQ�LQWR�FRQVLGHUDWLRQ�DQG�QRW�IRUFH�KLPVHOI�XSRQ�KHU�
�
� &ROOHFWHG�E\�DW�7LUPLWKHH��VHH�0LVKNDW $O�0DVDELK��YRO�����S�������DQG�DXWKHQWLFDWHG�LQ�6DKHHK6XQDQ�DW�7LUPLWKHH��YRO�����S�������QR������� 6DKLK�0XVOLP��YRO�����S�������QR�������

http://www.bilalphilips.com/
http://www.bilalphilips.com/


� �% L O D O 3 K L O L S V � F RP � � � �

�

9,2/(1&(�,10$55,$*(7KH� ILQJHU� LV� RIWHQ� SRLQWHG� DW� 0XVOLPV� DV� EHLQJ� ZLIH� EHDWHUV� VLQFH�,VODDPLF�ODZSHUPLWV�KLWWLQJ�ZLYHV�
�� 'RPHVWLF� YLROHQFH�LV�QRW�XQLTXH�WR�0XVOLP�VRFLHWLHV� LW�LV�ZLGH�VSUHDG�WKURXJKRXWWKH� ZRUOG��,Q�IDFW�WKH�UDWH�RI�YLROHQFH�LV�IDU�KLJKHU�LQ�:HVWHUQ�FRXQWULHV�LQ�ZKLFK�LWLV� LOOHJDO� IRU� KXVEDQGV� WR� KLW� WKHLU� ZLYHV��7KH�UHDVRQ�EHLQJ�WKH�H[WHQGHG�IDPLO\VWUXFWXUH¶V� UROH� LQ�GRPHVWLF�GLVSXWHV��,Q�WKH�:HVW��WKH�IDPLO\�LV�UHGXFHG�WR�ZKDW�LVFRPPRQO\� UHIHUUHG� WR� DV� WKH� ³QXFOHDU� IDPLO\ �́ WKH� KXVEDQG�� ZLIH� DQG� NLGV�&RQVHTXHQWO\�� UHODWLYHV� KDYH�OLWWOH�RU�QR�FRQFHUQ�LQ�GRPHVWLF�GLVSXWHV��,Q�0XVOLPFRPPXQLWLHV�� WKH�UHODWLYHV�DUH�HQFRXUDJHG�WR�LQWHUIHUH��WR�SURWHFW�WKH�ULJKWV�RI�WKHLUGDXJKWHU�� VLVWHU��QLHFH��DXQW��RU�FRXVLQ��)DPLOLHV�RIWHQ�OLYH�WRJHWKHU��RU�LQ�WKH�VDPHYLFLQLW\�DQG�IDPLO\�FRQWDFW�UHPDLQV�VWURQJ�
�� 7KH� :HVW¶V�DWWLWXGH�WRZDUG�FRUSRUDO�SXQLVKPHQW�KDV�FKDQJHG�GUDVWLFDOO\�VLQFH�'U�6SRFN >QRW�RI�WKH�(QWHUSULVH@�SXEOLVKHG�KLV�VHPLQDO�ZRUN�LQ�WKH���¶V�RQ�WKH�UHDULQJRI� FKLOGUHQ�� +LV�ERRN�EHFDPH�D�VWDQGDUG��QRW�RQO\�IRU�SDUHQWLQJ��EXW�LWV�SULQFLSOHVEHFDPH� VWDQGDUGV� IRU� HGXFDWLRQDO�LQVWLWXWLRQV��+LV�YLHZ�ZDV�WKDW�FKLOGUHQ�VKRXOGEH� WUHDWHG� DV� OLWWOH�DGXOWV��7KH\�VKRXOG�EH�UHDVRQHG�ZLWK��DQG�DGYLVHG��EXW�QRW�KLW�,Q� WKH� VDPH� ZD\� WKDW�� DV� DGXOWV�� RQH�ZRXOG�QRW�KLW�DQRWKHU�DGXOW�LQ�RUGHU�WR�JHWWKHP� WR� IROORZ�LQVWUXFWLRQV��QRU�ZRXOG�WKH\�EH�KLW�IRU�GLVREH\LQJ�RUGHUV��FKLOGUHQVKRXOG� QRW� EH� VWUXFN�� $V� D�UHVXOW��WKH�XVH�RI�FRUSRUDO�SXQLVKPHQW�LQ�VFKRROV�ZDVDEDQGRQHG�� ,W� KDG� DOUHDG\� EHHQ� VWRSSHG� LQ� SULVRQV� LQ� IDYRU� RI� UHIRUP�� 7KHFRQVHTXHQFH� LQ� VFKRROV� LV� WKDW� WHDFKHUV� EHFDPH� KRVWDJHV� LQ� WKH�KDQGV�RI�WKHLUVWXGHQWV�� $� QXPEHU� RI� FDVHV� RI� VWXGHQWV� DWWDFNLQJ�WHDFKHUV�RFFXUUHG�LQ�WKH�ODWHVL[WLHV� DQG� VHYHQWLHV�� $V� D�UHVXOW��PRVW�LQQHU�FLW\�VFKRROV�LQ�$PHULFD�KDYH�PHWDOGHWHFWRUV�DW�WKHLU�JDWHV�LQ�RUGHU�WR�GLVDUP�VWXGHQWV�
�� ,VODDP� UHFRJQL]HV� FRUSRUDO� SXQLVKPHQW� IRU� PDMRU� FULPHV� ��� ODVKHV� IRUIRUQLFDWLRQ�� �� IRU�GUXQNHQQHVV�DQG�VODQGHU��HWF��)XUWKHUPRUH��UHJDUGLQJ�FKLOGUHQ�WKH� 3URSKHW� �U�� VDLG�� ³7HDFK� \RXU� FKLOGUHQ�WKH�SUD\HU�ZKHQ�WKH\�DUH�VHYHQ�DQGVSDQN� WKHP� IRU� LW� DW� WKH� DJH� RI� WHQ�´� 7KHUH�DUH�OLPLWDWLRQV��LQ�WKDW�WKH�3URSKHWSURKLELWHG�KLWWLQJ�LQ�WKH�IDFH��HYHQ�LQ�WKH�FDVH�RI�DQLPDOV�
�� ,W� LV� WUXH� WKDW� WKH� 6KDUHH¨DK GRHV�SHUPLW�D�KXVEDQG�WR�KLW�KLV�ZLIH��$OODDK�VWDWHGWKDW� LQ� WKH� 4XU¶DDQ� �6RRUDK�DQ�1LVDD�������������7KH�3URSKHW��U��DOVR�VDLG��³<RXKDYH� ULJKWV� RYHU� \RXU�ZRPHQ�WKDW�WKH\�GR�QRW�DOORZ�DQ\RQH�\RX�GLVOLNH�LQWR�\RXUKRPH�� ,I� WKH\� GLVREH\�\RX��\RX�PD\�VSDQN�WKHP��$QG�WKH�ZRPDQ©V�ULJKW�RQ�\RX�LVWKDW� \RX�FORWKH�KHU�DQG�IHHG�KHU�MXVWO\��DFFRUGLQJ�WR�\RXU�PHDQV� ´�� +RZHYHU��WKDWSHUPLVVLRQ� LV� XQGHU� VSHFLDO� FRQGLWLRQV�DQG�ZLWK�VHYHUH�OLPLWDWLRQV��$�KXVEDQG�LV
�
� ³0HQ� DUH� SURWHFWRUV� DQG� PDLQWDLQHUV� RI� ZRPHQ�� EHFDXVH� $OODDK� IDYRUHG� WKHP�RYHU�ZRPHQ�DQGEHFDXVH� WKH\� VSHQG� WR� VXSSRUW� WKHP� IURP� WKHLU�PHDQV��7KHUHIRUH�WKH�ULJKWHRXV�ZRPHQ�DUH�GHYRXWO\REHGLHQW� DQG� JXDUG� ZKDW� $OODDK� LQVWUXFWHG� WKHP� WR� JXDUG� LQ� WKHLU�KXVEDQGV¶�DEVHQFH��$V�IRU�WKRVHUHEHOOLRXV� ZRPHQ�� DGPRQLVK�WKHP��WKHQ�DEDQGRQ�WKHP�LQ�WKHLU�EHGV��WKHQ EHDW�WKHP��%XW�LI�WKH\�UHWXUQWR�REHGLHQFH��GR�QRW�PDNH�WKHLU�ZD\�GLIILFXOW�´�� 6DKLK�0XVOLP��YRO�����SS���������QR�������
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QRW� SHUPLWWHG� WR� EHDW� KLV�ZLIH�VLPSO\�EHFDXVH�VKH�VSLOOHG�KLV�WHD��EXUQW�KLV�WRDVW�IRUJRW� WR� LURQ� KLV� VKLUW�� HWF�� IRU� H[DPSOH�� 7KH� 4XU¶DDQLF� SHUPLVVLRQ� JLYHQ� LVVSHFLILFDOO\� LQ� WKH� FDVH� RI� GLYRUFH�� DV� D� ODVW� UHVRUW� WR� VDYH� WKH�PDUULDJH��7KH4XU¶DDQLF� YHUVH�RXWOLQHV�WKH�SURFHGXUHV�ZKLFK�VKRXOG�EH�IROORZHG�LQ�WKH�FDVH�RI�DUHEHOOLRXV� DQG� XQMXVWO\� GLVREHGLHQW� ZLIH��6KH�VKRXOG�ILUVW�EH�YHUEDOO\�DGYLVHG�RIKHU� REOLJDWLRQV��,I�WKDW�IDLOV��WKH�KXVEDQG�VKRXOG�WKHQ�FHDVH�KDYLQJ�VH[XDO�UHODWLRQVZLWK� KHU�� )DLOLQJ� WKDW�� LI�WKH�KXVEDQG�VHHV�LW�XVHIXO��DQG�DV�D�ILQDO�VWHS�LQ�RUGHU�WREULQJ� KHU� EDFN� LQWR� OLQH� KH�LV�DOORZHG�WR�KLW�KHU��:KDW�LV�PHDQW�E\�WKH�3URSKHW¶VZRUGV� ³���,I� WKH\� GLVREH\� \RX���´� LV� UHEHOOLRXV� GLVREHGLHQFH� WR� LQVWUXFWLRQVSHUPLWWHG� E\�,VODDPLF�ODZ���$V�WR�LQVWUXFWLRQV�ZKLFK�FRQWUDGLFW�WKH�6KDUHH¨DK��VKHLV� LQVWUXFWHG�WR�GLVREH\��7KH�3URSKHW��U��VDLG��³&UHDWXUHV�VKRXOG�QRW�EH�REH\HG�LILW� PHDQV� GLVREHGLHQFH� WR� WKH� &UHDWRU�´� $V� UHJDUGV� WKH� KLW�� LW� VKRXOG� QRW� EHSK\VLFDOO\� GDPDJLQJ� DQG� LW� VKRXOG�QRW�EH�LQ�WKH�IDFH�DV�WKH�3URSKHW��U��VDLG��³���'R� QRW� KLW� KHU�LQ�KHU�IDFH�QRU�FXUVH�KHU���´�� DQG�³'R�QRW�EHDW�\RXU�ZLYHV�DV�\RXZRXOG� \RXU� VHUYDQW� JLUOV� LQ� SUH�,VODPLF� WLPHV�´�� ,I� WKH� KXVEDQG� DEXVHV� WKLVFRQGLWLRQDO� SHUPLVVLRQ�DQG�EUXWDOL]HV�KLV�ZLIH��KHU�PDOH�UHODWLYHV�KDYH�WKH�ULJKW�WRLQWHUYHQH�DQG�WKH�FDVH�FDQ�EH�WDNHQ�WR�WKH�FRXUWV�LI�LW�LV�VHYHUH�HQRXJK�
�� &RQVHTXHQWO\�� WKH� LQWHQW� RI�WKLV�EHDWLQJ�LV�QRW�LQIOLFWLQJ�SDLQ�DQG�SXQLVKPHQW�EXWPHUHO\� WR� EULQJ� WKH� ZRPDQ� EDFN� WR� KHU�VHQVHV�DQG�UH�HVWDEOLVK�DXWKRULW\�LQ�WKHIDPLO\�
',925&(��($6<,W� LV� JHQHUDOO\� KHOG� WKDW� GLYRUFH� LQ�,VODDPLV�YHU\�HDV\��D�PDQ�RQO\�KDV�WR�VD\�WR�KLVZLIH��³<RX¶UH�GLYRUFHG�´�WKUHH�WLPHV�DQG�LWV�DOO�RYHU�
�� ,Q� UHDOLW\�� GLYRUFH� LV� QRW�WKDW�HDV\�LQ�,VODDP��7KHUH�DUH�FRQGLWLRQV�ZKLFK PXVW�EHIXOILOOHG� HYHQ� EHIRUH� LWV� SURFHHGLQJV� FDQ� EHJLQ�� )LUVWO\�� GLYRUFH� FDQQRW�EHSURQRXQFHG� ZKLOH� D� ZRPDQ� LV� PHQVWUXDWLQJ�� 3ULRU� WR� WKH� EHJLQQLQJ� RI� WKHPHQVWUXDO� F\FOH�� PDQ\� ZRPHQ� VXIIHU� PRRG� VZLQJV� DQG� EHFRPH� FUDQN\�� 7KHELRORJLFDO� FKDQJHV� LQ� WKHLU� V\VWHPV� FDXVH� SV\FKRORJLFDO� FKDQJHV� WKDW� DUHFRPPRQO\� NQRZQ� DV� 306� �SUHPHQVWUXDO� V\QGURPH���,Q�RUGHU�WR�HQVXUH�WKDW�WKHFDXVH� RI� WKH� KXVEDQG�SURQRXQFLQJ�GLYRUFH�LV�QRW�D�SURGXFW�RI�EHKDYLRUDO�FKDQJHVEURXJKW� RQ� E\� 306�� GLYRUFH� SURQRXQFHPHQW� GXULQJ� PHQVHV� LV� SURKLELWHG�6HFRQGO\�� WKH� GLYRUFH� FDQQRW� EH�SURQRXQFHG�GXULQJ�D�SHULRG�EHWZHHQ�PHQVHV�LQZKLFK� WKH�FRXSOH�KDV�KDG�VH[XDO�UHODWLRQV��7KH�UDWLRQDO�EHLQJ�WKDW�LI�WKH�PDQ�FDUHGHQRXJK� DERXW� WKH� ZRPDQ� WR� KDYH� VH[XDO�UHODWLRQV� KH�QHHGV�WR�UHIOHFW�DERXW�KLVGHFLVLRQ� PRUH� EHIRUH� JRLQJ� DKHDG�� +H�ZLOO�KDYH�WR�ZDLW�XQWLO�DIWHU�WKH�ZRPDQ¶VQH[W�PHQVHV�HQGV��EHIRUH�KH�FDQ�SURQRXQFH�GLYRUFH�
�� 7KH� SURQRXQFHPHQW�LV�FRQVLGHUHG�LQYDOLG�LI�WKH�PDQ�ZDV�LQ�VXFK�D�UDJH�WKDW�KH�GLGQRW� NQRZ� ZKDW� KH� ZDV� VD\LQJ�� 7KLV� LV� EDVHG� RQ�WKH�3URSKHW¶V�VWDWHPHQW� ³7KHGLYRUFH�SURQRXQFHPHQW�LV�QRW�YDOLG�DW�WKH�WLPH�RI�>PHQWDO@�VHL]XUH�´��
�� 6XQDQ�$EX�'DZXG��YRO�����S�������QR������ DQG�DXWKHQWLFDWHG�LQ�6DKHHK 6XQDQ�$EHH 'DDZRRG��YRO����S�������QR��������� 6DKLK�$O�%XNKDUL��YRO�����SS�����������QR����� DQG�6DKLK�0XVOLP��YRO�����SS��������QR���������
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�� $IWHU� WKH� SURQRXQFHPHQW�� WKH� GLYRUFH�GRHV�QRW�FRPH�LQWR�HIIHFW�XQWLO�WKH�ZRPDQKDV� KDG� WKUHH� VXEVHTXHQW� PHQVWUXDO�F\FOHV��7KH�ILUVW�F\FOH�LV�WR�LQVXUH�WKDW�VKH�LVQRW�SUHJQDQW�DQG�WKH�VHFRQG�WZR�DUH�IXUWKHU�RSSRUWXQLWLHV�IRU�UHFRQFLOLDWLRQ��6KH�LVQRW� VXSSRVHG� WR� OHDYH� KHU� KRPH� DV� LV� FRPPRQ� DPRQJ� 0XVOLPV� WRGD\�� 7KHKXVEDQG� LV� UHTXLUHG� WR� FRQWLQXH�WR�PDLQWDLQ�KHU�XQWLO�WKH�ZDLWLQJ�SHULRG�>̈ LGGDK@HQGV�
�� ,I� D� ZRPDQ� LV� SUHJQDQW�DW�WKH�WLPH�RI�WKH�SURQRXQFHPHQW��WKH�̈ LGGDK LV�XQWLO�VKHKDV� GHOLYHUV�� 7KLV�SULQFLSOH�JLYHV�WKH�PD[LPXP�DPRXQW�RI�WLPH�IRU�UHFRQFLOLDWLRQLQ�RUGHU�IRU�WKH�ZHOIDUH�RI�WKH�FKLOG�WR�EH�UHIOHFWHG�XSRQ�
�� ,Q� WKH� ILQDO� DQDO\VLV�� GLYRUFH� SURFHHGLQJV� DUH� VRPHZKDW� HDVLHU� WKDQ� LQ� PDQ\:HVWHUQ� FRXQWULHV� >D� QRWDEOH�H[FHSWLRQ�EHLQJ�WKH�ZHOO�NQRZQ ³0H[LFDQ�GLYRUFH´ZKLFK� FDQ�EH�FRQFOXGHG�LQ�D�PDWWHU�RI�PLQXWHV@��7KH�WKHRU\�EHLQJ�WKDW�PDUULDJH�LQ,VODDP� LV� SULPDULO\� D� FRQWUDFW� DQG�QRW�D�VDFUDPHQW�DV�RULJLQDOO\�SHUFHLYHG�LQ�WKH:HVW� ZKHUH� LW� ZDV� FRQVLGHUHG� XQEUHDNDEOH� >DQG� UHPDLQV� DV� VXFK� DPRQJ&DWKROLFV@�� &RQVHTXHQWO\�� LI�WKH�FRQWUDFW�ZDV�HQWHUHG�LQWR�ZLWK�D�YHUEDO�VWDWHPHQWRI� ³,� GR�´�DQG�ZLWQHVVHV��LW�VKRXOG�EH�GLVVROXEOH�ZLWK�WKH�VWDWHPHQW�³,�GRQ¶W�´�DQGZLWQHVVHV�
',925&(��$�0$1¶6�5,*+70XVOLP� ZRPHQ� DUH� RIWHQ� SRUWUD\HG�DV�EHLQJ�RSSUHVVHG�GXH�WR�WKHLU�EHLQJ�GHQLHG�WKHULJKW�WR�GLYRUFH�
�� 7KH� SURQRXQFHPHQW�RI�GLYRUFH��WDODDT��LV�SULPDULO\�WKH�ULJKW�RI�WKH�KXVEDQG�DV�KHLV� LQ� WKH� SRVLWLRQ� RI� DXWKRULW\� LQ� WKH� IDPLO\�� $OVR�306�FRQVLGHUDWLRQV�DQG�WKHHPRWLRQDO� QDWXUH� RI� ZRPHQ�FRXOG�FDXVH�D�JUHDWHU�LQFLGHQFHV�RI�GLYRUFH�LI�LW�ZHUHSXW�WKH�KDQGV�RI�WKH�ZLYHV�DV�DQ�DXWRPDWLF�ULJKW�
�� 7KH� ZLIH� PD\� LQVWLWXWH� GLYRUFH� SURFHHGLQJV� E\� PDNLQJ�KHU�UHTXHVW�WKURXJK�WKHFRXUW�� ,I� WKH� MXGJH� �4DDGHH��VHHV�MXVW�FDXVH�RU�D�UHDO�QHHG�RQ�KHU�SDUW��KH�FDQ�DFWRQ� KHU� EHKDOI� DQG� LQVWLWXWH�WKH�NKXOD¨�GLYRUFH�ZKLFK�KDV�D�ZDLWLQJ�SHULRG�RI�RQO\RQH�PHQVWUXDO�F\FOH�
�� $� ZRPDQ�FDQ�REWDLQ�WKH�ULJKW�WR�SURQRXQFH�GLYRUFH�LI�LW�LV�PDGH�D�FRQGLWLRQ�LQ�KHUPDUULDJH� FRQWUDFW� ZKLFK KHU� KXVEDQG� DJUHHV� WR�� 6KH�PD\�DOVR�JDLQ�WKH�ULJKW�E\UHTXHVWLQJ� KHU� KXVEDQG¶V� SHUPLVVLRQ� DW� DQ\� SRLQW� GXULQJ� WKH� PDUULDJH�� ,ISHUPLVVLRQ� LV� JLYHQ� VKH� PD\� SURQRXQFH� GLYRUFH� DFFRUGLQJ� WR� WKH� SUHYLRXVO\PHQWLRQHG�FRQGLWLRQV�
$/,021<:RPHQ�LQ�WKH�:HVW�KDYH�WKH�ULJKW�WR�PDLQWHQDQFH�DIWHU�GLYRUFH�EDVHG�RQ�WKH�YLHZ�WKDWVKH� ZDV� DQ� HTXDO�SDUWQHU��,I�ERWK�SDUWQHUV�ZRUN��WKH\�XVXDOO\�KDYH�MRLQW�DFFRXQWV�DQGSURSHUW\� LV� XVXDOO\� SXUFKDVHG� LQ� ERWK� WKHLU� QDPHV�� &RQVHTXHQWO\�� DW� WKH� WLPH� RIGLYRUFH�� WKH� KXVEDQG¶V� VDYLQJV� DQG� SURSHUWLHV�DUH�GLYLGHG�XS�E\�WKH�FRXUWV�EHWZHHQKLPVHOI� DQG� KLV�H[�ZLIH��,I�KLV�VDYLQJV�DUH�OLPLWHG��KH�EHFRPHV�REOLJHG�WR�FRQWLQXH�WRPDLQWDLQ� KHU� XQWLO� VKH� UH�PDUULHV�� 7KHUH� KDYH�HYHQ�EHHQ�FDVHV�LQ�PRUH�UHFHQW�WLPHV
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ZKHUHLQ�WKH�ZLIH�ZDV�WKH�PDLQ�EUHDGZLQQHU�DQG�DW�GLYRUFH�VKH�EHFDPH�REOLJHG�WR�JLYHKHU� KXVEDQG� VRPH� RI� KHU� ZHDOWK� RU� SD\� DOLPRQ\� >(OL]DEHWK� 7D\ORU� DQG� KHU��WKKXVEDQG@�� 7KLV� V\VWHP� KDV� HYROYHG� LQ� D�VRFLHW\�ZKHUH�PHQ�DQG�ZRPHQ�DUH�HTXDOO\REOLJHG�WR�IHQG�IRU�WKHPVHOYHV�IURP�WKHLU�WHHQV�
�� $FFRUGLQJ� WR� ,VODDPLF� ODZ�� PDLQWHQDQFH� LV�UHTXLUHG�RQO\�GXULQJ�WKH�̈ LGGDK >WKHZDLWLQJ� SHULRG@� DV� WKH� ZRPDQ� UHPDLQV� D� ZLIH� XQWLO� LW� LV� FRQFOXGHG��2QFH�WKH¨LGGDK HQGV��VKH�LV�QR�ORQJHU�WKH�PDQ¶V�UHVSRQVLELOLW\���7KLV�YLHZ�LV�D�SURGXFW�RI�DGLIIHUHQW� YLHZ� RI�IDPLO\�UHVSRQVLELOLW\��,Q�0XVOLP�VRFLHW\��ZRPHQ�DUH�DOZD\V�WKHUHVSRQVLELOLW\� RI� PDOHV�� )URP� ELUWK�� VKH� LV� KHU� IDWKHU¶V� UHVSRQVLELOLW\�XQWLO�KHUPDUULDJH�� ,I� KHU� IDWKHU� GLHV��VKH�EHFRPHV�WKH�UHVSRQVLELOLW\�RI�KHU�JUDQGIDWKHU�RUKHU� XQFOH� RU� KHU� EURWKHU� XQWLO� KHU� PDUULDJH�� 'XULQJ�PDUULDJH��VKH�EHFRPHV�WKHUHVSRQVLELOLW\� RI�KHU�KXVEDQG��,I�WKH�PDUULDJH�HQGV�LQ�GLYRUFH�RU�KHU�KXVEDQG�GLHV�VKH� UHWXUQV� WR� WKH�UHVSRQVLELOLW\�RI�KHU�IDPLO\��,I�QRQH�DUH�DYDLODEOH��VKH�EHFRPHVWKH� UHVSRQVLELOLW\�RI�KHU�VRQ�DQG�LI�VKH�KDV�QR�VRQV��VKH�EHFRPHV�WKH�UHVSRQVLELOLW\RI� WKH� KHDG� RI� VWDWH�� 7KH� 3URSKHW� �U�� ZDV� UHSRUWHG� WR� KDYH� VDLG�� ³,� DP� WKHJXDUGLDQ�RI�RQH�ZKR�KDV�QR�JXDUGLDQ���´��

:20(1¶6�5,*+76��%,57+�&21752/,��$%257,21:HVWHUQ� FLYLOL]DWLRQ� KDV� FRQFHGHG�WKDW�WKH�ZRPDQ�KDV�D�ULJKW�WR�GR�ZLWK�KHU�ERG\�DVVKH� SOHDVHV�� &RQVHTXHQWO\�� LI� VKH� EHFRPHV� SUHJQDQW��VKH�FDQ�DERUW�WKH�IHWXV�HYHQ�LIKHU� KXVEDQG�RU�ER\IULHQG�REMHFWV��7KH�FRQVHTXHQFH�LV�WKDW�RYHU������������ EDELHV�DUHDERUWHG�HDFK�\HDU�LQ�WKH�8QLWHG�6WDWHV�DORQH�
�� 7KH� ,VODDPLF� SRLQW� RI� YLHZ�LV�WKDW�WKH�GHYHORSLQJ�FKLOG�LV�D�GLVWLQFW�DQG�GLIIHUHQWHQWLW\� IURP� WKH�PRWKHU��6FLHQWLILFDOO\�VSHDNLQJ��HYHQ�KHU�EORRG�GRHV�QRW�PL[�ZLWKWKDW� RI� WKH� FKLOG��)RRG�LV�SDVVHG�DFURVV�PHPEUDQHV��6KH�LV�PHUHO\�D�UHFHSWDFOH�RIOLIH�� 7KH�WDNLQJ�RI�OLIH�LV�IRUELGGHQ�XQOHVV�IRU�MXVW�FDXVH��(YHQ�KXQWLQJ�IRU�VSRUW�LVIRUELGGHQ�LQ�,VODDP�
�� $OWKRXJK� WKH� IHWXV� LV� FRQVLGHUHG� KXPDQ� DIWHU� WKH� EHJLQQLQJ�RI�WKH�ILIWK�PRQWKZKHQ� WKH� DQJHO� EORZV�LQ�WKH�VSLULW��DERUWLRQ�SULRU�WR�WKH��WK PRQWK�LV�VWLOO�WDNLQJ�DOLIH� ZLWKRXW� MXVW� FDXVH��,I�WKH�SUHJQDQF\�WKUHDWHQV�WKH�PRWKHU¶V�OLIH�WKH�IHWXV�PD\EH� DERUWHG��6RPH�VFKRODUV�DOVR�KROG�WKDW�LQ�FDVHV�RI�UDSH�ZKHUH�WKH�GHOLYHU\�RI�WKHFKLOG� ZLOO� WKUHDWHQ� WKH� PHQWDO� KHDOWK� RI� KH�ZRPDQ�DERUWLRQ�DW�WKLV�VWDJH�LV�DOVRSHUPLWWHG�
�� $IWHU� WKH� �WK PRQWK�� DERUWLRQ� EHFRPHV� PXUGHU��$�FULPH�SXQLVKDEOH�E\�GHDWK�LQ,VODDPLF� ODZ�� 7KH� :HVW� VWUHVVHV� ³KXPDQ� ULJKWV´� DV� DQ� LQWHUQDWLRQDO�SULQFLSOH�+RZHYHU�� LW� LJQRUHV� WKH� ULJKW� WR� OLIH� RI� WKH� WHQV� RI� PLOOLRQV�RI�KXPDQ�IHWXVHVDERUWHG�DQQXDOO\��+XPDQ�ULJKWV�LQ�,VODDP�EHJLQ�IURP�FRQFHSWLRQ�

��
�� $FFRUGLQJ�WR����� ILJXUHV�RI�WKH�$*,��$OOHQ�*XWWPDFKHU ,QVWLWXWH������� ILJXUHV�RI�&'&��&HQWHUVIRU�'LVHDVH�&RQWURO�DQG�3UHYHQWLRQ��DUH������������$*,�ILJXUHV�ZHUH�����������
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,,��&2175$&(37,21�� 7KH� FRQWUDFHSWLRQ� PHWKRG� RI� ELUWK� FRQWURO� ZDV� SUDFWLFHG� GXULQJ� WKH�HUD�RI�WKH3URSKHW� ZLWK�KLV�SHUPLVVLRQ��,W�ZDV NQRZQ�DV�¨D]DO DQG�LQYROYHG�H[WUDFDWLRQ SULRUWR� HMDFXODWLRQ��+RZHYHU��LW�LV�QRW�IDYRUHG�LQ�,VODDP�DV�WKH�3URSKHW��U��HQFRXUDJHGODUJH� IDPLOLHV�VD\LQJ��³0DUU\�DQG�EH�SOHQWLIXO��IRU�,�ZLOO�EH�SURXG�RI�\RXU�QXPEHUVDPRQJ�WKH�YDULRXV�QDWLRQV�RQ�WKH�'D\�RI�-XGJHPHQW�´���� ,I�WKH�PHWKRG�RI�FRQWUDFHSWLRQ�LV�FRQVLGHUHG�KDUPIXO�E\�WKH�PHGLFDO�SURIHVVLRQ��LWVXVDJH� ZRXOG� EH� IRUELGGHQ�LQ�,VODDPLF�/DZ�DFFRUGLQJ�WR�WKH�3URSKHW¶V�VWDWHPHQW�³<RX�PD\�QHLWKHU�KDUP�\RXUVHOI�QRU�KDUP�RWKHUV�´��
�� 7XEDO OLWLJDWLRQ�� YDVHFWRP\� DQG RWKHU� IRUPV� RI� VWHULOL]DWLRQ�DUH�QRW�FRQVLGHUHGOHJDO� PHWKRGV� RI� FRQWUDFHSWLRQ� LQ� ,VODDP��6XFK�PHWKRGV�DUH�ODUJHO\�LUUHYHUVLEOHDQG� DV� VXFK� FRQVWLWXWH�KDUP�WR�RQHVHOI��7KHUH�DUH�PDQ\�FDVHV�RI�PHQ�DQG�ZRPHQZKR� KDYH� XQGHUJRQH� VXFK� SURFHGXUHV� IHHOLQJ� WKH\� KDG� DOUHDG\� KDG� HQRXJKFKLOGUHQ�� RQO\� KDYH� WUDJHG\� VWULNH��7KHLU�FKLOGUHQ�GLH�LQ�DFFLGHQWV�RU�WKH\�HQG�XSGLYRUFHG�DQG�ZDQW�WR�KDYH�FKLOGUHQ�ZLWK�WKHLU�QHZ�SDUWQHUV�
3238/$7,21�&21752/7KH� FRQFHSW�RI�³SRSXODWLRQ�H[SORVLRQ´�RU�WKH�³SRSXODWLRQ�ERPE´�ZDV�ILUVW�LQWURGXFHGE\� 7KRPDV� 5REHUW� 0DOWKXV LQ�KLV�(VVD\�RQ�3RSXODWLRQ�LQ�������,W�ZDV�EDVHG�RQ�WKHK\SRWKHVLV� WKDW� WKH� UDWH�RI�JURZWK�RI�KXPDQ�SRSXODWLRQ�H[FHHGHG�WKH�UDWH�RI�LQFUHDVHRI� WKH� FDSDFLW\� IRU� IRRG� SURGXFWLRQ��0DOWKXV FRQFOXGHG� WKDW�WKH�SRSXODWLRQ�ZRXOGHYHQWXDOO\� RXWVWULS� IRRG� UHVRXUFHV� OHDGLQJ� WR�ZRUOGZLGH�IDPLQH�RQ�D�PDVVLYH�VFDOH�+RZHYHU�� KH�IDLOHG�WR�IRUHVHH�WKH�WHFKQRORJLFDO�LQQRYDWLRQV�ZKLFK�KXPDQV�GHYHORSHGWR� LQFUHDVH�IRRG�SURGXFWLRQ�IDU�EH\RQG�KLV�FDOFXODWLRQV��)XUWKHUPRUH��KXPDQV�RFFXS\VXFK� D� VPDOO� SHUFHQWDJH� RI� WKH� HDUWK¶V� VXUIDFH� WKH� FKDQFHV� RI�RYHUFURZGLQJ�DQGVFDUFLW\� RI� IRRG� DUH� YLUWXDOO\� QLO��0DOWKXV¶� WKHRU\� EHFDPH� WKH� EDVLV� RI� D� ZRUOGVWHULOL]DWLRQ� SURJUDP� SURPRWHG� WKURXJK� 81� DJHQFLHV� ZKHUH� SRRU�ZRPHQ�LQ�7KLUG:RUOG�FRXQWULHV�DUH�RIIHUHG�FDVK�LQFHQWLYHV�WR�EH�VWHULOL]HG�7KH� SUREOHP� LQ� 7KLUG�:RUOG�FRXQWULHV�LV�QRW�WKH�ZRUOG¶V�FDSDFLW\�WR�SURGXFHIRRG� EXW� PXFK� PRUH�KRZ�WKH�IRRG�WKDW�LV�SURGXFHG�LV�GLVWULEXWHG��(DFK�FLWL]HQ�RI�WKH)LUVW� :RUOG� FRQVXPHV� WKH� HTXLYDOHQW� RI� ���� FLWL]HQV� RI�WKH�7KLUG�:RUOG��<HW�WKHZHDOWK� RI� WKH�)LUVW�:RUOG�LV�PRVWO\�JDLQHG�IURP�H[SORLWLQJ�WKH�UHVRXUFHV�RI�WKH�7KLUG:RUOG�� )XUWKHUPRUH�� WKH� )LUVW� :RUOG� HQJDJHV� LQ� GHVWUXFWLYH� HFRQRPLF� SROLFLHVZKHUHLQ� PLOOLRQV� RI� FKLFNV�DUH�GHVWUR\HG�DQQXDOO\�LQ�WKH�86$�DORQH�LQ�RUGHU�WR�NHHSWKH� SULFH� RI� FKLFNHQ� DUWLILFLDOO\�KLJK��/LNHZLVH�WKRXVDQGV�RI�WRQV�RI�JUDLQ��PLON��HWF�DUH�NHSW�RXW�RI�FLUFXODWLRQ�E\�VWRULQJ�WKHP�LQ�JRYHUQPHQW�IDFLOLWLHV�
+,-$$%7KH� FRYHULQJ� RI� 0XVOLP� ZRPHQ� KDV� EHFRPH� RQH� RI� WKH� LQWHUQDWLRQDO�V\PEROV�RIIHPDOH�RSSUHVVLRQ�LQ�IHPLQLVW�FLUFOHV�
�� 7KHUH� DUH� WZR� PDMRU� WUHQGV� ZKLFK KDYH� GHYHORSHG� LQ� WKH� :HVW� RYHU�WKH�SDVWFHQWXU\�� 2Q� RQH� KDQG��WKH�IDVKLRQ�LQGXVWU\�KDV�V\VWHPDWLFDOO\�XQFORWKHG�ZRPHQ�)URP� EHLQJ� IXOO\� FORWKHG� IURP� KHDG� WR� WRH� DW� WKH�WXUQ�RI�WKH�FHQWXU\��VKH�QRZ
��
��
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ZHDUV� YLUWXDOO\� QRWKLQJ� ZKHQ� WKH� ZHDWKHU� SHUPLWV�� 2Q�WKH�RWKHU�KDQG�WKHUH�KDVEHHQ� D� GUDPDWLF�ULVH�LQ�WKH�UHSRUWHG�LQFLGHQWV�RI�UDSH��,Q�WKH�86$�LQ�WKH�HDUO\���VWKH� UHSRUWHG� LQFLGHQWV� RI� UDSH� KDG� FURVVHG� WKH� ������� PDUN��$QG�UHVHDUFKHUVHVWLPDWHG� WKDW� WKH� DFWXDO� QXPEHU� ZDV� EHWZHHQ� � WR��� WLPHV�WKDW�QXPEHU�VLQFHPRVW� ZRPHQ� DUH� VK\�WR�UHSRUW�UDSHV��7KH�WZR�WUHQGV�DUH�FORVHO\�LQWHUUHODWHG��7KHZRPDQ� LQ� WKH� :HVW� KDV�EHFRPH�D�VH[�REMHFW ZLWK�ZKLFK�WR�VHOO�SURGXFWV�WKHUHE\SXPSLQJ� XS�WKH�VH[XDO�WHQVLRQ�RI�WKH�VRFLHW\��7KH�&RUYHWWH�LV�QRW�VROG�EDVHG�RQ�LWVSRZHUIXO�HQJLQH�RU�LWV�VSHFLDO�IHDWXUHV� LQVWHDG�WKH�FDU�LV�GLVSOD\HG�ZLWK�D�PRGHO�LQD� ELNLQL� O\LQJ� RQ� LW�� 6LPLODUO\�� D� QHZ� *LOOHWWH� UD]RU�EODGH�LV�QRW�VROG�E\�JLYLQJGHWDLOV� DERXW�LWV�QHZ WLWDQLXP�EODGHV��,QVWHDG��D�PDQ�LV�VKRZQ�LQ�DGV�VKDYLQJ�ZLWKD� ZRPDQ¶V� KDQG� ZLWK�ORQJ�UHG�ILQJHUQDLOV�FRLOHG�DURXQG�KROG�KLV��7KH�VXEOLPLQDOPHVVDJH� EHLQJ�WDXJKW�LV��<RX�EX\�WKH�FDU��\RX�JHW�WKH�JLUO�<RX�EX\�WKH�UD]RU��\RXJHW�WKH�JLUO�
�� ,VODDP� SUHVFULEHV� WKH� FRYHULQJ� RI� IHPDOHV� IRU�WZR�SULPDU\�UHDVRQV�VWDWHG�LQ�WKH4XU¶DDQ��*RG�VD\V�LQ�6RRUDK�DO�$K]DDE ���������

�ú��È̄ ���� ��ÈÂ��ú�ç�Â�à�� ÀÈ¢���ûÌ®È¢��î	óÈ̄ ��ú���¦��¥���³ �ú	÷ �ú�����ô�ß��[�û�¾��³/HW� WKHP� FDVW�WKHLU�RXWHU�JDUPHQWV�RYHU�WKHLU�ERGL HV��7KDW�LV�EHVW�LQRUGHU�WKDW�WKH\�EH�NQRZQ�DQG�QRW�KDUPHG�´
�� 7KH� KLMDDE LV� WR�PDNH�WKH�0XVOLP�ZRPDQ�NQRZQ�LQ�WKH�VRFLHW\�DV�D�YLUWXRXV�DQGKRQRUDEOH� ZRPDQ�� +HU� KLMDDE PDNHV� WKH�VWDWHPHQW�WKDW�VKH�LV�QRW�DYDLODEOH�DQGQRW� LQWHUHVWHG� LQ� DQ\�DGYDQFHV��0DQ\0XVOLP�ZRPHQ�ZKR�KDYH�HPLJUDWHG�WR�WKH:HVW� WDNH� RI� WKHLU� VFDUYHV� DQG� RXWHU� JDUPHQWV� EHFDXVH� WKH\� FODLP� LW� GUDZVDWWHQWLRQ� WR� WKHPVHOYHV�� ,I� WKH\� H[SRVH� WKHLU� KDLU� DQG� GUHVV�LQ�PRGHVW�ZHVWHUQGUHVVHV� QR� RQH� ZLOO� ORRN�DW�WKHP��,W�LV�WUXH�WKDW�WKH�KLMDDE GRHV�SURYLGH�D�OHYHO�RIDQRQ\PLW\�� DV�PDQ\�RI�WKH�ZRPDQ¶V�SK\VLFDO�GHWDLOV�ZLOO�EH�KLGGHQ��+RZHYHU��WKHLQWHQW� LV� QRW�WR�SUHYHQW�PHQ�IURP�ORRNLQJ��:KHQ�PHQ�VHH�D�QXQ�LQ�KHU�KDELW��IXOO\FRYHUHG� OLNH�D�0XVOLP�ZRPDQ�LQ�IXOO�KLMDDE��WKH\�ZLOO�WXUQ�WKHLU�KHDGV�DQG�VWDUH�DWKHU�� 6LPLODUO\�� ZKHQ� WKH\� VHH� D� ZRPDQ� ZDONLQJ� LQ�D�ELNLQL��WKH\�ZLOO�DOVR�WXUQWKHLU� KHDGV� DQG� VWDUH�� +RZHYHU�� WKH� ILUVW�VWDUH�LV�GLIIHUHQW�IURP�WKH�VHFRQG��7KHILUVW� LV�RXW�RI�FXULRVLW\��KDYLQJ�VHHQ�VRPHWKLQJ�XQXVXDO��ZKLOH�WKH�VHFRQG�LV�RXW�RIOXVW� DQG� DURXVHG� VHQVXDOLW\�� 7KH�FRQVHTXHQFH�RI�WKH�VHFRQG�LV�WKH�PROHVWDWLRQ�RIZRPHQ�RQ�D�QDWLRQDO�VFDOH�ZKLOH�WKH�ILUVW�FDXVHV�UHVSHFW�
�� 7KH� SHQDOW\� LQ� WKH� ,VODDPLF� VWDWH LV� YHU\� VHYHUH� IRU� UDSH� LQ� RUGHU� WR� IXUWKHUJXDUDQWHH� SURWHFWLRQ�IRU�IHPDOHV��:KHUH�ZHDSRQV�RI�DQ\�W\SH�DUH�XVHG�LQ�WKH�UDSH�WKH�SXQLVKPHQW�LV�GHDWK��7KH�GHDWK�SHQDOW\�KDV�DOVR�EHHQ�LQWURGXFHG�LQ�3KLOLSSLQHVDQG� LW� LV� EHLQJ� FDOOHG�IRU�LQ�,QGLD�FXUUHQWO\��+RZHYHU��WR�DOORZ�ZRPHQ�WR�H[SRVHWKHPVHOYHV� DQG� WKHQ� NLOO� WKRVH�ZKR�UHDFW�XQGXO\�LV�QRW�SUDFWLFDO��7KH�ODZ�VKRXOGEH� EDODQFHG�� 7KH� FLUFXPVWDQFHV�� ZKLFK� PLJKW� HQFRXUDJH� UDSH�� VKRXOG� ILUVW�EHUHPRYHG�IURP�WKH�VRFLHW\� WKHQ�D�VHYHUH�SHQDOW\�PD\�EH�HQDFWHG�
�� ,W�PD\�EH�VDLG�WKDW�HYHQ�LQ�VRFLHWLHV�ZKHUH�ZRPHQ�DUH�IXOO\�FRYHUHG��WKH\�PD\�VWLOOEH� DSSURDFKHG� DQG� PROHVWHG�� +RZHYHU�� LI� WKH� YDVW� PDMRULW\� RI� WKRVH�ZKR�DUHPROHVWHG� DUH�QRW�SURSHUO\�FRYHUHG��WKH�SULQFLSOH�RI�SURWHFWLRQ�VWLOO�DSSOLHV��(YHQ�LQWKH� VRFLHW\� RI� WKH� 3URSKHW�� RQH� WKRXVDQG� IRXU�KXQGUHG�\HDUV�DJR��VRPH�ZRPHQZHUH�PROHVWHG�DQG�UDSHG�
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�� 6RPH� SHRSOH� TXHVWLRQ� WKH� LPSRVLWLRQ� RI�KLMDDE E\� WKH� ,VODDPLF� VWDWH�� ,V� LW�DSHUVRQDO� FKRLFH�RI�ZRPHQ�RU�D�OHJDO�REOLJDWLRQ"�,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�KHDGRI� HYHU\� IDPLO\� WR� LQVXUH� WKDW� WKH� ZRPHQ�RI�KLV�KRXVHKROG�OHDYH�WKH�KRPH�LQ�DOHJDOO\� DFFHSWDEOH� VWDWH� RI� GUHVV�� 7KH� VWDWH�LV�IXUWKHU�UHVSRQVLEOH�WR�SUHYHQW�DQ\ZRPHQ�ZKR�DSSHDU�LQ�SXEOLF�LQ�D�VWDWH�RI�XQGUHVV�LQ�RUGHU�WR�SURWHFW�SXEOLF�GLJQLW\DQG� PRUDOLW\��7KH�:HVW�KDV�VHW�LWV�RZQ�OLPLWV�IRU�GUHVV ZKLFK�FKDQJH�DFFRUGLQJ�WRWKH�PRRG�RI�VRFLHW\��$W�RQH�SRLQW�LQ�WLPH��VWULS�MRLQWV�ZHUH�LOOHJDO��1RZ�PDQ\�EDUVKDYH� WRSOHVV� ZDLWUHVVHV� DQG� GDQFHUV�� ,Q�PRVW�VWDWHV��D�ZRPDQ�PD\�QRW�DSSHDU�LQSXEOLF� WRSOHVV�� +RZHYHU�� D�ZRPDQ�UHFHQWO\�FRQWHVWHG�WKH�ODZ�LQ�)ORULGD�DQG�ZRQKHU� FDVH�� &RPSOHWH� QXGLW\� UHPDLQV� SXEOLF� FULPH� WKURXJKRXW� WKH� :HVW��WKRXJKQXGLVW� FDPSV� DQG� QXGLVW�EHDFKHV�KDYH�VSUXQJ�XS�LQ�GLIIHUHQW�ORFDWLRQV�LQ�(XURSHDQG�$PHULFD�
�� 7KHUH� DUH� FRQGLWLRQV� ZKLFK PXVW�EH�IXOILOOHG�IRU�WKH�KLMDDE WR�EH�DFFHSWDEOH��D��,WVKRXOG� EH� ZLGH� DQG�ORRVH�VR�DV�WR�QRW�VKRZ�WKH�VKDSH�RI�WKH�ZRPDQ¶V�ERG\��E��LWVKRXOG� EH� PDGH� RI� WKLFN� PDWHULDO�ZKLFK�ZLOO�QRW�UHYHDO�ZKDW�LV�XQGHUQHDWK��F��,WVKRXOG�QRW�EH�FRORUIXO�DQG�RUQDPHQWHG�VR�DV�WR�DWWUDFW�VH[XDO�DGPLUDWLRQ�
�� :KHUH� WKH� KLMDDE KDV� EHFRPH� D�FXOWXUDO�QRUP�DQG�ZRPHQ�FRPSO\�RXW�RI�IHDU�RIHPEDUUDVVPHQW�� LW� ZLOO� QRW�EH�ZRUQ�SURSHUO\��,W�PD\�EHFRPH�WUDQVSDUHQW��RU�ZRUQWLJKW� H[SRVLQJ� WKH� FXUYHV� RI� WKH�ERG\��RU�LW�PD\�EHFRPH�VR�RUQDPHQWHG�DV�WR�EHDWWUDFWLYH� E\� LWVHOI�� ,W� PD\� EH� VKRUW� VR�DV�WR�H[SRVH�WKH�GUHVV�XQGHUQHDWK��RU�WKHIDFH� PD\� EH� FRYHUHG� DQG� WKH� IURQW� RI� WKH� KDLU�H[SRVHG��6XFK�SUDFWLFHV�DUH�WKHUHVXOW� RI� ZRPHQ� ZHDULQJ�KLMDDE IRU�WKH�ZURQJ�UHDVRQV��7KH\�VKRXOG�EH�HGXFDWHGWR�UHDOL]H�WKDW�LW�LV�IRU�WKHLU�EHQHILW�DQG�IRU�WKH�EHQHILW�RI�WKH�VRFLHW\�
,1+(5,7$1&(7KH�XQHTXDO�GLYLVLRQ�RI�LQKHULWDQFH�EHWZHHQ�PHQ�DQG�ZRPDQ�LV�VRPHWLPHV�FLWHG�DV�DQH[DPSOH�,VODDP¶V�RSSUHVVLRQ�RI�ZRPHQ�
�� %HIRUH� ORRNLQJ�DW�WKH�GLYLVLRQ�RI�LQKHULWDQFH�LQ�,VODDP�ZLWK�UHJDUG�WR�ZRPHQ��RQHQHHGV� WR�ORRN�DW�:HVWHUQ�LQKHULWDQFH�ODZV��7KH�ULJKW�IRU�ZRPHQ�WR�LQKHULW�DQG�RZQSURSHUW\� ZDV� RQO\�JLYHQ�WR�ZRPHQ�LQ�WKH�:HVW�DW�WKH�WXUQ�RI�WKH�FHQWXU\��ZKHUHDVWKDW� ULJKW� ZDV� JLYHQ� WR� ZRPHQ� LQ� ,VODDP������ \HDUV�DJR��)XUWKHUPRUH��LQ�WKH:HVW�� D� SHUVRQ� PD\� OHJDOO\� ZULWH�D�ZLOO�JLYLQJ�DOO�RI�WKHLU�ZHDOWKWR�WKHLU�GRJ�RUFDW� DQG�H[FOXGH�WKHLU�ZLIH��FKLOGUHQ�DQG�RWKHU�UHODWLYHV��,Q�WKH�,VODDPLF�V\VWHP��WKHULJKWV� RI� ZLYHV�� FKLOGUHQ�DQG�UHODWLYHV�WR�LQKHULW�DUH�SURWHFWHG��6HW�SRUWLRQV�RI�WKHLQKHULWDQFH� WR� EH� JLYHQ� WR�WKHP�DUH�LGHQWLILHG�LQ�WKH�4XU¶DDQ��1R�RQH�FDQ�ZULWH�DZLOO� DQG� FDQFHO�RU�PRGLI\�ZKDW�LV�GXH�WR�WKHP��$�ZLOO�FDQ�EH�ZULWWHQ�WR�JLYH�XS�WRD�PD[LPXP�RI�RQH�WKLUG�WR�WKRVH�ZKR�ZRXOG�QRW�LQKHULW�E\�ODZ��$V�WR�OHDYLQJ�HYHQWKH� WKLUG� RI� RQH¶V� ZHDOWK�WR�DQLPDOV��WKH�0XVOLP�6WDWH�FRXOG�VWHS�LQ�RQ�EHKDOI�RIWKH� LQKHULWRUV�DQG�FDQFHO�VXFK�D�ZLOO�DV�LW�REYLRXVO\�LQGLFDWHV�VRPH�IRUP�RI�PHQWDOGLVRUGHU��7KH�WKLUG�ZRXOG�WKHQ�EH�GLYLGHG�XS�DPRQJ�WKH�QDWXUDO�LQKHULWRUV�
�� ,Q� ,VODDPLF�VRFLHW\�PHQ�DUH�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�ZRPHQ��)RU�H[DPSOH�LI� D� VRQ�� D GDXJKWHU� DQG� D� PRWKHU� LQKHULW�� WKH� VRQ� DOVR� KDV� WKH� DGGLWLRQDO
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UHVSRQVLELOLW\� RI� ORRNLQJ� DIWHU� KLV�VLVWHU�DQG�KLV�PRWKHU��&RQVHTXHQWO\��EDVHG�RQWKH�PDOH�UROH��,VODDPLF�/DZ�DZDUGV�WKH�VRQ�WZLFH�WKH�SRUWLRQ�RI�WKH�GDXJKWHU���
�� +RZHYHU�� WKH� WZR� WR� RQH� GLYLVLRQ LV� QRW� DSSOLHG� LQ�DOO�FDVHV��)RU�H[DPSOH��WKH4XU¶DDQ� VWDWHV����������³,I�D�PDQ�RU�ZRPDQ�>GLHG�DQG@�OHIW�QHLWKHU�GHVFHQGHQWV�IRUDVFHQGDQWV�� EXW� OHIW� EHKLQG� D� EURWKHU� RU� D�VLVWHU��HDFK�JHWV����WK��DQG�LI�WKH\�DUHPRUH�WKDQ�WZR��WKH\�HTXDOO\�VKDUH����UG�´
7:2�:,71(66(67KH� ILQJHU� LV� DOVR� SRLQWHG�DW�,VODDP�DV�FRQVLGHULQJ�ZRPHQ�LQIHULRU�VLQFH�WKH�ZLWQHVVRI�RQH�PDQ�LV�HTXDO�WR�WKDW�RI�WZR�ZRPHQ�
�� 7KH� 4XU¶DDQ�GRHV�VWDWH�LQ�6RRUDK�DO�%DTDUDK ����������³*HW�WZR�RI�\RXU�PHQ�DVZLWQHVVHV�� %XW� LI� WZR� PHQ�DUH�QRW DYDLODEOH��WKHQ�JHW�D�PDQ�DQG�WZR�ZRPHQDJUHHDEOH� WR� \RX� DV� ZLWQHVVHV�� VR� WKDW� LI� RQH�RI�WKHP�PDNHV�D�PLVWDNH��WKHRWKHU� FDQ� UHPLQG�KHU���´�+RZHYHU��WKLV�SULQFLSOH�LV�QRW�DSSOLHG�LQ�DOO�FDVHV��7KLVLV� VSHFLILF� WR� EXVLQHVV� FRQWUDFWV� DV� WKH� EHJLQQLQJ� RI� WKHYHUVH�LQGLFDWHV��6LQFHZRPHQ� LQ�0XVOLP�VRFLHW\�JHQHUDOO\�VWD\�DW�KRPH�DQG�PHQ�ZRUN�RXWVLGH�WKH�KRPH�WKH\� WHQG� QRW� WR� EH� WKDW� IDPLOLDU� ZLWK� EXVLQHVV� GHDOLQJV�DQG�DV�VXFK�WKH\�PD\IRUJHW�VRPH�RI�WKH�GHWDLOV�±�DV�WKH�YHUVH�H[SODLQV�
�� 7KLV� FRQVLGHUDWLRQ�PD\�VHHP�TXDLQW�LQ�WKH�:HVW�ZKHUH�ZRPHQ�KDYH�EHHQ�D�SDUW�RIWKH� ZRUN� IRUFH� IRU� PXFK�RI�WKH���WK FHQWXU\��:RPHQ�HQWHUHG�WKH�ZRUN�IRUFH�DV�DSURGXFW� RI� WKH�QHHG�IRU�WKHP�LQ�WKH�VRFLHW\�DQG�WKH�PXQLWLRQV IDFWRULHV�GXULQJ�WKHWZR� :RUOG� :DUV�� 0LOOLRQV� RI�PHQ�LQ�WKHLU�SULPH�ZHUH�VHQW�RYHUVHDV�WR�ILJKW�DQGWKHLU� MREV�KDG�WR�EH�ILOOHG�E\�ZRPHQ��2QFH�WKH�ZDUV�HQGHG��PDQ\�UHIXVHG�WR�UHWXUQWR� WKHLU� KRPHV� DQG� WKH� IHPLQLVW� PRYHPHQW�ZDV�ERUQ��(YHQWXDOO\��PDQ\�ZRPHQFDPH� WR�ORRN�DW�IXOILOOPHQW�LQ�WKH�ZRUN�SODFH�DQG�QRW�DW�KRPH��(YHQ�LI�KHU�MRE�ZDVRQO\� WKDW� RI� D�VHFUHWDU\��KDUDVVHG�E\�KHU�ERVV��VPLOLQJ�VKHHSLVKO\�WR�NHHS�KHU�MRE�VKH� IHOW� LW�ZDV�EHWWHU�WKDQ�EHLQJ�VWXFN�DW�KRPH�FRRNLQJ��ZDVKLQJ�GLVKHV��FKDQJLQJGLDSHUV�DQG�SUHSDULQJ�ERWWOHV�RI�PLON��0DQ\�:HVWHUQ�ZRPHQ�EHFDPH�IDPLOLDU�ZLWKEXVLQHVV� GHDOLQJV�� VR� WKH� SUHYLRXVO\� PHQWLRQHG� FRQVLGHUDWLRQV� ZRXOG� VHHP�WRWKHP� LUUHOHYDQW�� +RZHYHU�� HYHQ� LQ� $PHULFD�� WKH� YDVW� PDMRULW\� RI� ZRPHQ� DUHKRXVHZLYHV�� VSHQGLQJ� PRVW� RI� WKHLU� OLYHV� LQ� WKHLU� KRPHV��ZKLOH�WKHLU�KXVEDQGVZRUN�DQG�EULQJ�KRPH�WKH�EUHDG�
�� ,Q� DUHDV� RI� IHPDOH� H[SHUWLVH�� WKH� ZLWQHVV� RI� D� VLQJOH� ZRPDQ�LV�VXIILFLHQW��)RUH[DPSOH�� ZKHQ� µ8TEDK LEQ� DO�+DDULWK FRPSODLQHG� WR� WKH�3URSKHW�WKDW�D�IRUPHUVODYH� ZRPDQ� LQIRUPHG� KLP� WKDW� VKH� KDG� ZHW�QXUVHG�ERWK�KLPVHOI�DQG�KLV�ZLIH�8PP�<DK\DD ELQW $EHH ,KDDE��KH�UHSOLHG��³��ò�	ë��¾�ëÈÂ��æ��ï +RZ�FDQ�\RX�REMHFW�ZKHQ�LWKDV� DOUHDG\� EHHQ� VWDWHG"´�� $FFRUGLQJ�WR�,VODDPLF�ODZ��WKRVH�ZKR�VXFNOHG�IURPWKH�VDPH�EUHDVW�EHIRUH�WKH�DJH�RI�WZR�EHFRPH�VXFNOLQJ�EURWKHUV�DQG�VLVWHUV�DQG�DUHQRW� DOORZHG�WR�PDUU\��&RQVHTXHQWO\��WKHLU�PDUULDJH�ZDV�DQQXOOHG�RQ�WKH�EDVLV�RI�DVLQJOH�ZRPDQ¶V�WHVWLPRQ\�
�� 7KH�PRWKHU�ZRXOG�UHFHLYH�����������WK ���WKH�GDXJKWHU����������� RI������DQG�WKH�VRQ����������� RI������� 6DKLK�$O�%XNKDUL��YRO��� S����QR���
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6(3$5$7(�('8&$7,21&RHGXFDWLRQ� LV�WDNHQ�IRU�JUDQWHG�DV�WKH�EHVW�HGXFDWLRQDO�PRGHO�E\�WKH�:HVW��+RZHYHU�VHJUHJDWHG� HGXFDWLRQ� ZDV� WKH� LQWHUQDWLRQDO� VWDQGDUG� EHIRUH WKH�WXUQ�RI�WKH�FHQWXU\�&RHGXFDWLRQ�ZDV�DGRSWHG�PRUH�ZLGHO\�DQG�UDSLGO\�LQ�WKH�8QLWHG�6WDWHV�WKDQ�LQ�(XURSHEHFDXVH� RI� WUDGLWLRQ�� ,W� EHFDPH� D� WUHQG� LQ� WKH� 86� ZLWK� WKH� H[SDQVLRQ� RI� SXEOLFHGXFDWLRQ� EHWZHHQ� ���� DQG� ������ 7KH� JUHDW� GLVWDQFH� EHWZHHQ� WKH�VFKRROV�LQ�WKH:HVWHUQ� UHJLRQ� RI� WKH� 8QLWHG� 6WDWHV� DQG� WKH� VPDOO� QXPEHU� RI� SXSLOV� FDXVHG�WKHHOHPHQWDU\� VFKRROV�WR�DGPLW�JLUOV��$IWHU�WKH�UHFRJQLWLRQ�RI�SXEOLF�HGXFDWLRQ�IROORZLQJWKH� &LYLO� :DU�� FRHGXFDWLRQ� JUDGXDOO\� VSUHDG� WR�WKH�VHFRQGDU\�VFKRROV��7KH�VFKRROVZHUH� DW�ILUVW�³FRPPRQ�VFKRROV´�LQ�ZKLFK�ER\V�DQG�JLUOV�VDW�LQ�VHSDUDWH�VHFWLRQV�RI�WKHVDPH� FODVVURRP��%\����� FRHGXFDWLRQ�KDG�EHFRPH�YLUWXDOO\�XQLYHUVDO�LQ�WKH�86$��%\���� WKH� PDMRULW\� RI� KLJK� VFKRROV� DOVR� EHFDPH� FRHGXFDWLRQDO�� &RPPRQ� VFKRROVEHFDPH� DQ� DFFHSWHG� SUDFWLFH� LQ�%ULWDLQ�DQG�*HUPDQ\�LQ�WKH�HDUO\���WK FHQWXU\��6LQFH������ DOPRVW� DOO� VLQJOH�VH[�FROOHJHV�LQ�WKH�86�KDYH�DGRSWHG�WKH�LGHD�RI�FRHGXFDWLRQ�7KH�RQO\�LQVWLWXWLRQV�ZKLFK�UHPDLQ�VLQJOH�VH[ DUH�KLVWRULF�ZRPHQ¶V�VFKRROV�DQG�PHQ¶VVHPLQDULHV�
�� 0HQ� DQG� ZRPHQ� DUH� UDLVHG� VHSDUDWHO\� LQ� 0XVOLP� VRFLHW\� LQ� RUGHU� WR� SURWHFWIHPDOHV� IURP� DEXVH� DQG� KDUP�� (GXFDWLRQDO� LQVWLWXWLRQV�UHIOHFW�WKH�YDOXHV�RI�WKHVRFLHW\� DV� VXFK�� LQ�D�0XVOLP�VWDWH� FKLOGUHQ�ZLOO�EH�VHSDUDWHG�LQ�VFKRROV�IURP�WKHDJH� RI� WHQ�� 3URSKHW� 0XKDPPDG�VDLG��³7HDFK�\RXU�FKLOGUHQ�IRUPDO�SUD\HU�DW�WKHDJH� RI� VHYHQ� DQG� VSDQN� WKHP� IRU�LW�DW�WKH�DJH�RI�WHQ��$QG�VHSDUDWH�WKHP�LQ�WKHLUEHGV�´�� 7KH� VHSDUDWLRQ� LV�WR�SUHYHQW�VH[XDO�DEXVH�DV�FKLOGUHQ�EHJDQ�WR�GHYHORS�DFRQVFLRXVQHVV� DURXQG�WKH�DJH�RI�WHQ��5HFHQWO\��LQ�(QJODQG��DQ�HOHYHQ�\HDU�ROG�JLUOZDV� SXW�RQ�WKH�OLVW�RI�VH[�RIIHQGHUV�IRU�DEXVLQJ�VRPH�� DQG�� \HDU�ROG�ER\V��DQG�LQ)ORULGD�� DQ� HOHYHQ� \HDU�ROG�ER\�ZDV�DFFXVHG�RI�PROHVWLQJ�KLV�\RXQJHU�VLVWHU��LQ�DPXFK�SXEOLFL]HG�FDVH�
�� 5HFHQW� H[SHULPHQWV� E\�WHDFKHUV�LQ�*HRUJH�'L[RQ�6FKRRO��%LUPLQJKDP��8.��KDYHVKRZQ� WKDW�JLUOV�OHDUQ�EHWWHU�ZKHQ�HGXFDWHG�VHSDUDWHO\�IURP�ER\V��&RQVHTXHQWO\��DQXPEHU� RI� :HVWHUQ� HGXFDWRUV� KDYH� UHFHQWO\� FDOOHG� IRU�WKH�UHYLYDO�RI�VLQJOH�VH[VFKRROV�� -XOLDQ� 6RXWHU�� VHQLRU� GLUHFWRU� �GHSXW\� KHDG��DW�*HRUJH�'L[RQ�VFKRRO�LVFRQYLQFHG� RI� WKH�DGYDQWDJHV�RI�VHJUHJDWLRQ��OLVWLQJ�WKH�EHQHILWV�REVHUYHG�VR�IDU�DV³EHWWHU� FRQFHQWUDWLRQ� LQ� FODVV�� EHWWHU� EHKDYLRU�� KLJKHU� DFKLHYHPHQW�� LPSURYHGWHDFKHU� DWWHQWLRQ´��� 6LQFH� WKH� VL[WLHV� FR�HGXFDWLRQ� KDV� EHHQ� VHHQ� DV� WKHSURJUHVVLYH�� HQOLJKWHQHG� FKRLFH�� +RZHYHU��LQ�WKH�VHYHQWLHV�DQG�HLJKWLHV��IHPLQLVWHGXFDWRUV� EHJDQ� WR� GUDZ� DWWHQWLRQ� WR�WKH�TXHVWLRQ�RI�JLUOV¶�XQGHUDFKLHYHPHQW�LQDUHDV� VXFK� DV� SK\VLFV� DQG� PDWK¶V��LW�ZDV�QRWLFHG�WKDW�WKHLU�H[DP�UHVXOW V�ZHUHPXFK� EHWWHU� LQ� VLQJOH�VH[� VFKRROV�� $� MRLQW� UHSRUW� LQ� ���� E\� WKH� VFKRROVLQVSHFWRUV� 2IVWHG DQG� WKH�(TXDO�2SSRUWXQLWLHV�&RPPLVVLRQ��7KH�*HQGHU�'LYLGH�VWDWHV��³*LUOV¶�VFKRROV�DUH�JHQHUDOO\�IRXQG�WR�SHUIRUP�EHVW� �́�
�� 1RW� RQO\� VKRXOG� WKH� VHSDUDWLRQ� EH� PDLQWDLQHG�LQ�,VODDPLF�LQVWLWXWLRQV�RI�KLJKHUOHDUQLQJ�� EXW HYHQ� WKH� FRXUVHV� RIIHUHG� QHHG� WR� EH� WDLORUHG� DFFRUGLQJ� WR� WKH
��
�� 7KH�6WDWHVPDQ�� ����������YRO�������,VVXH�������S������� ,ELG�
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VRFLHW\¶V� QHHGV�� <RXQJ� PHQ� DQG� ZRPHQ� VKRXOG� EH�FKDQQHOHG�LQWR�DSSURSULDWHVWUHDPV� RI� HGXFDWLRQ�� )RU� H[DPSOH�� \RXQJ� PHQ� VKRXOG� QRW� EH� HQFRXUDJHG� WRVSHFLDOL]H� LQ�J\QHFRORJ\��7KDW�ILHOG�VKRXOG�EH�OHIW�IRU�ZRPHQ�WR�VSHFLDOL]H�LQ��,Q�DVRFLHW\� ZKLFK KROGV�FKDVWLW\�DQG�YLUWXH�DW�D�SUHPLXP��LW�PDNHV�QR�VHQVH�WR�KDYH�DPDQ� VSHQG� KLV� ZRUNLQJ� GD\� ORRNLQJ� DW� DQG� WRXFKLQJ�WKH�SULYDWH�SDUWV�RI�QDNHGIHPDOHV�� 6LPLODUO\� LW�ZRXOG�EH�SRLQWOHVV�IRU�D�IHPDOH�WR�VSHFLDOL]H�LQ�PDOH�XULQDU\WUDFW�LQIHFWLRQV�LQ�XURORJ\�ZKLFK�ZRXOG�UHTXLUH�KHU�WR�ORRN�DW�PDOH�JHQLWDOLD�
&5,0,1$/�-867,&(0XVOLP� DSSOLFDWLRQ� RI� FULPLQDO�ODZ�KDV�RIWHQ�EHHQ�GHVFULEHG�DV�0HGLHYDO�'UDFRQLDQODZV��7KH�DSSOLFDWLRQ�RI�FDSLWDO�SXQLVKPHQW�KDV�EHHQ�EDQQHG�E\�WKH�81�DQG�WKH�(&&�

�� 3XQLVKPHQW� LQ� :HVWHUQ� SHQRORJ\� VHUYHG� WKUHH� IXQFWLRQV�� L�� 5HWULEXWLRQ�MXVWLILFDWLRQ� ORRNLQJ� WR� WKH� SDVW� ±� L�H�� SXQLVKPHQW�� UHYHQJH��� LL�� 'HWHUUHQFH�MXVWLILFDWLRQ�ORRNLQJ�WR�WKH�IXWXUH�±�L�H��SUHYHQWLRQ���DQG�LLL�5HIRUPDWLRQ
�� ,Q� 7KH� 5HSRUW� RI� WKH� 'HSDUWPHQWDO� &RPPLWWHH� RQ� &RUSRUDO� 3XQLVKPHQW� LQ(QJODQG�� ������ WKH� FRPPLWWHH¶V� XQDQLPRXV� RSLQLRQ� ZDV� WKDW� ³FRUSRUDOSXQLVKPHQW� ZDV� RI� QR� YDOXH�DV�D�GHWHUUHQW�DQG�VKRXOG�EHDEROLVKHG�´�,Q�������LQWKH� 86$�� -XVWLFH� +XJR� %ODFN� ZURWH�� ³5HWULEXWLRQ� LV� QR� ORQJHU� WKH� GRPLQDQWREMHFWLYH� RI� FULPLQDO� ODZ�� 5HIRUPDWLRQ� DQG� UHKDELOLWDWLRQ� RI� RIIHQGHUV� KDYHEHFRPH� LPSRUWDQW� JRDOV� RI� FULPLQDO� MXULVSUXGHQFH�´� ,Q�������-XVWLFH�7KXUJRRG0DUVKDOO� ZURWH�� ³3XQLVKPHQW� IRU� WKH�VDNH�RI�UHWULEXWLRQ�LV�QRW�SHUPLVVLEOH�XQGHUWKH� (LJKWK� $PHQGPHQW�´� ,Q� WKH� VDPH�\HDU��&DOLIRUQLD¶V�FDSLWDO�SXQLVKPHQW�ODZZDV� GHFODUHG� XQFRQVWLWXWLRQDO��� )RU� VRPH� FULPLQRORJLVWV� ³UHIRUPDWLRQ´� KDVEHFRPH� V\QRQ\PRXV� ZLWK� ³FXUH́ �� 7KH� FULPLQDO� LV� QR�ORQJHU�D�³EDG�PDQ´�EXW�D³VLFN� PDQ�´�� $� FRQYLFW�QHHGV�WUHDWPHQW��+H�LV�JHQXLQHO\�LOO��SHUKDSV�SK\VLFDOO\�DOPRVW�FHUWDLQO\�PHQWDOO\��DQG�SV\FKLDWULFDOO\�
�� 7KH� $EROLWLRQ� RI� WKH�'HDWK�3HQDOW\�$FW�RI����� FDQFHOOHG�FDSLWDO�SXQLVKPHQW�IRUPXUGHU�� 7KH� +RPH� 6HFUHWDU\� DQQRXQFHG� RQ���QG $SULO����� WKDW���� FRQYLFWHGPXUGHUHUV� KDG� EHHQ� UHOHDVHG� IURP� SULVRQ�VLQFH�������PRVW�RI�WKHP�KDYLQJ�RQO\VHUYHG� QLQH� \HDUV� RU� OHVV� RI� WKHLU�VWDWXWRU\�OLIH�VHQWHQFH��2QO\�ILYH�VHUYHG��� RUPRUH� \HDUV�� QLQH� VHUYHG� � RU�OHVV�DQG�RQH�FRPSOHWHG�RQO\�� PRQWKV��� 7KHVH�DUHQRW� FDVHV� RI� PLVWDNHQ� UXOLQJ� ZKLFK ZDV� FRUUHFWHG�� 7KHVH� ZHUH� FRQYLFWHGPXUGHUHUV� EHLQJ� OHW� RXW�RQ�WKH�SXEOLF�GXH�WR�WKHLU�JRRG�EHKDYLRU�LQ�SULVRQ��0DQ\RI�WKHP�NLOOHG�DJDLQ��RQO\�WR�EH�VHQWHQFHG�IRUD�IHZ�PRUH�\HDUV�
�� :HVWHUQ� SHQRORJLVWV� KDYH� DGPLWWHG� WKDW� WKH� SHQDO� V\VWHP� KDV� IDLOHG�XWWHUO\�LQUHIRUPLQJ�DQG�UHKDELOLWDWLQJ�FULPLQDOV��3HWW\�FULPLQDOV�HQWHU�WKH�V\VWHP�DQG�H[LW�DVZHOO� WUDLQHG�KDUGHQHG�FULPLQDOV��6RFLHW\�HQGV�XS�SD\LQJ�IRU�WKH�FULPHV�FRPPLWWHGDJDLQVW�LW�E\�EHLQJ�REOLJHG�WR�SURYLGH�IRRG��FORWKLQJ�DQG�VKHOWHU�IRU�FULPLQDOV�
�� 3XQLVKPHQW�LQ�,VODPLF�/DZ��0XKDPPDG�6DHHG (O�$ZD��S������� &ULPH�DQG�WKH�3HQDO�6\VWHP��+RZDUG�-RQHV���UG (G���/RQGRQ��������S�������� ,ELG�� S�����
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�� ,Q� WKH� ,VODDPLF� V\VWHP�� SXQLVKPHQWV� DUH� SODFHG�LQ�WKUHH�FDWHJRULHV��L��+XGRRG �3XQLVKPHQWV� SUHVFULEHG� E\� *RG� LQ�D�UHYHDOHG�WH[W�RI�WKH�4XU¶DDQ�RU�6XQQDK��WKHDSSOLFDWLRQ� RI� ZKLFK� LV� WKH� ULJKW� RI� *RG� �+DTT $OODDK��� � RIIHQVHV��GULQNLQJDOFRKRO�� WKHIW�� DUPHG� UREEHU\�� LOOLFLW� VH[� >KRPRVH[XDO�� SHGRSKLOLD��EHVWLDOLW\@�VH[XDO� VODQGHU�� DQG� DSRVWDV\��,Q�D�SHQDO�FRQWH[W��WKH�SXQLVKPHQW�LV��D��SUHVFULEHGLQ� WKH� SXEOLF�LQWHUHVW���E��FDQQRW�EH�OLJKWHQHG�RU�PDGH�KHDYLHU��DQG��F��DIWHU�EHLQJUHSRUWHG� WR� WHK MXGJH�LW�FDQQRWEH SDUGRQHG�E\�HLWKHU�WKH�MXGJH��SROLWLFDO�DXWKRULW\�RU� WKH� YLFWLP� >4XU¶DDQ����������@���LL��4LVDDV��5HWDOLDWLRQ��3XQLVKPHQW�SUHVFULEHGLQ� ,VODDPLF� ODZ� IRU� PXUGHU� DQG� LQMXU\� ZKHUHLQ� DQ� LQMXU\� RI� HTXDO� VHYHULW\�LVLQIOLFWHG��LLL��7D¨]HHU � 'LVFUHWLRQDU\�
�� 'XULQJ� WKH�2WWRPDQ�DGPLQLVWUDWLRQ�RI�WKH�$UDELDQ�SHQLQVXOD KXGRRG SXQLVKPHQWVZHUH� QRW� DSSOLHG�� ,Q� WKH� ODWH�����¶V�WKH�6DXGL�UHJLPH�UHLQWURGXFHG�WKHP�DQG�WHKFULPH� UDWH� IHOO� QRWLFHDEO\�� 7KH� KDGG IRU� WKHIW�XS�WR����� ZDV�QRW�LPSOHPHQWHGPRUH� WKDQ� WZLFH� SHU� \HDU�� 6L[� PRQWKV�DIWHU�WKH�LQWURGXFWLRQ�RI�6KDUHH¨DK LQ�WKH6XGDQ�� FULPH� GHFUHDVHG� E\� PRUH� WKDQ� ���� GHVSLWH� 3UHVLGHQW�-DIIDU 1XPHLUL¶VUHOHDVH� RI������� SULVRQHUV DW�WKH�WLPH�RI�GHFUHHLQJ�,VODPLF�ODZ�EHFDXVH�WKH\�ZHUHQRW� VHQWHQFHG�XQGHU�WKH�6KDUHH¨DK��6LQFH�WKH�LQWURGXFWLRQ�RI�,VODDPLF�ODZ�LQ�,UDQ�FULPH�KDV�GURSSHG�VLJQLILFDQWO\�
�� 5HWULEXWLRQ� LV� REYLRXV� LQ� KXGRRG SXQLVKPHQWV� IURP� WKHLU� VHYHULW\� DQG� WKHSURKLELWLRQ� RI� PHGLDWLRQ�� $QG� UHWDOLDWLRQ� LQ�TLVDDV DV� $OODDK�VDLG����������³,QUHWDOLDWRU\� SXQLVKPHQW� WKHUH� LV� OLIH� IRU� \RX��R�SHRSOH�RI�XQGHUVWDQGLQJ��LQ�RUGHUWKDW� \RX� IHDU� *RG�´� *RRGKHDUW VWDWHG�LQ�������³5HWULEXWLRQ�LQ�SXQLVKPHQW�LV�DQH[SUHVVLRQ� RI� WKH� FRPPXQLW\¶V�GLVDSSURYDO�RI�FULPH��DQG�LI�WKLV�UHWULEXWLRQ�LV�QRWJLYHQ� UHFRJQLWLRQ� WKHQ� WKH� GLVDSSURYDO� PD\� DOVR�GLVDSSHDU��� �́� 7KH�HOHPHQW�RIUHWULEXWLRQ� ±� YHQJHDQFH�� LI� \RX� ZLOO� ±� GRHV� QRW� PDNH� SXQLVKPHQW� FUXHO� DQGXQXVXDO�� LW� PDNHV� SXQLVKPHQW� LQWHOOLJLEOH�� /HR 3DJH�ZURWH��³/DZ�H[LVWV�IRU�WKHSURWHFWLRQ� RI�WKH�FRPPXQLW\��,W�LV�QRW�QHFHVVDU\�WR�VKRZ�WKDW�FDSLWDO�SXQLVKPHQW�LVDQ� DEVROXWH�SUHYHQWDWLYH�RI�PXUGHU��RU�HYHQ�WKDW�LW�LV�WKH�RQO\�GHWHUUHQW��,I�LW�FDQ�EHVKRZQ� WKDW� LW� LV� PRUH� HIIHFWLYH� DV�D�GHWHUUHQW�WKDQDQ\�RWKHU�SXQLVKPHQW��WKHQ�,VKDOO� EH� VDWLVILHG� WKDW� LW� VKRXOG�EH�UHWDLQHG��7R�KROG�RWKHUZLVH�LV�VXUHO\�WR�IRUJHWWKH� LQQRFHQW� YLFWLPV� RI� PXUGHU� LQ�WKH�LQWHUHVW�RI�WKHLU�PXUGHUHUV��$QG�,�KDYH�QRGRXEW�DW�DOO�WKDW�IHDU�RI�WKH�JDOORZV�LV�WKH�PRVW�SRZHUIXO�RI�DOO�GHWHUUHQWV�´��
085'(5�� ,Q� WKH� :HVW�� KRPLFLGH� LV� D� FULPH� LQ� ZKLFK� WKH� VWDWH�PXVW�LQWHUYHQH�DQG�DSSO\SXQLVKPHQW��&RQVHTXHQWO\��SXQLVKPHQW�IRU�KRPLFLGH�LQ�WKH�:HVW�EHFDPH�DUELWUDU\DQG� ODFNLQJ�DQ\�XQLIRUPLW\��6WXGLHV�LQ�WKH���V�VKRZHG�WKDW�EODFN�$PHULFDQV�ZHUHVHQWHQFHG� WR� GHDWK�IRU�FULPHV�ZKLFK�ZKLWH�$PHULFDQVZHUH�RQO\�³GRLQJ�WLPH�´�,Q,VODDP�� KRPLFLGH� LV� FRQVLGHUHG�D�FLYLO�ZURQJ��WRUW���,W�LV�XS�WR�WKRVH�ZKR�VXIIHUHGWKH� ORVV��WKH�YLFWLP¶V�UHODWLYHV��WR�GHFLGH�RQ�SXQLVKPHQW�RU�SDUGRQ��4LVDDV PD\�EHSULYDWH� MXVWLFH� RU� SHUVRQDO� UHYHQJH� HLWKHU� E\� L�� H[HFXWLRQ�� LL�� GHH\DK� RU� LLL�FRPSOHWH� SDUGRQ�����������+RZHYHU��HYHQ�DIWHU�H[HFXWLRQ�KDV�EHHQ�RUGHUHG�E\�WKHFRXUW� UHPLVVLRQ� LV� SRVVLEOH�� 7KLV� SULQFLSOH� LV� XQLIRUP� DQG� OHDYHV� WKH� ULJKW�WRSDUGRQ�LQ�WKH�KDQGV RI�WKRVH�KDUPHG�
�� (QJOLVK�/DZ�DQG�WKH�0RUDO�/DZ�� $�/� *RRGKHDUW��/RQGRQ��������S������� &ULPH�DQG�WKH�&RPPXQLW\��/HR�3DJH��/RQGRQ��������S������
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�� &ULPHV� RI� SDVVLRQ� ZLOO� QRW� EH�HOLPLQDWHG�E\�WKH�GHDWK�SHQDOW\��3XEOLF�H[HFXWLRQGLVFRXUDJHV� SUHPHGLWDWHG� PXUGHU��:KHUH�D�SHUVRQ�NQRZV�WKDW�KH�RU�VKH�ZLOO�RQO\KDYH� WR�IDFH�OLIH�LPSULVRQPHQW�����\HDUV��IRU�PXUGHU��LI�FDXJKW��WKH\�ZLOO�EH�PRUHZLOOLQJ� WR�WDNH�WKH�FKDQFH��%XW��ZKHUH�WKH�FRQVHTXHQFH�LV�SRVVLEOH�GHDWK��WKH\�ZLOOWKLQN� WZLFH�RU�WKULFH�EHIRUH�JRLQJ�DKHDG�ZLWK�D�PXUGHU��,Q�WKH�:HVW��WKH�H[HFXWLRQRI� PXUGHUHUV� WDNHV� SODFH� LQ� SULVRQV� LW� LV� RQO\�YLHZHG�E\�D�IHZ�PHPEHUV�RI�WKHSUHVV� SULVRQ� RIILFLDOV� DQG� WKH� IDPLO\� RI� WKH� PXUGHUHU� DQG� WKH� PXUGHUHG�&RQVHTXHQWO\�� IRU� WKH� VRFLHW\� DW� ODUJH�LW�LV�RQO\�D�VWDWLVWLF��7KH�H[HFXWLRQ�KDV�QRSHUVRQDO� LPSDFW� RQ� WKH� LQGLYLGXDO�PHPEHUV�RI�VRFLHW\��,Q�WKH�0XVOLP�VWDWH�ODUJHVHJPHQWV� RI� WKH�VRFLHW\�DUH�LQYLWHG�WR�YLHZ�WKH�H[HFXWLRQ�VR�WKH\�ZLOO�FRQYH\�LW�WRWKH�UHVW�RI�WKH�VRFLHW\�
7+()77KH� PHGLD� RIWHQ� UHIHUV� WKH� ³KDFNLQJ� RII´� RI�WKH�WKLHI¶V�KDQG�LQ�RUGHU�WR�SRUWUD\�WKHPRVW�JUXHVRPH�SLFWXUH�SRVVLEOH�RI�WKH�LPSOHPHQWDWLRQ�RI�,VODDPLF�FULPLQDO�ODZ�
�� 7KH� 4XU¶DDQ� SUHVFULEHV� DPSXWDWLRQ� LQ� &KDSWHU������ ³$V�IRU�WKLHYHV��ERWK�PDOHDQG� IHPDOH�� FXW� RII� WKHLU� KDQGV�DV�UHFRPSHQVH�IRU�WKHLU�GHHGV�DQG�DQ�H[HPSODU\SXQLVKPHQW� IURP�$OODDK���´�+RZHYHU��WKHUH�DUH�FRQGLWLRQV�XQGHU�ZKLFK�WKLV�ODZ�LVWR�EH�DSSOLHG�
�� 7KH�ODZ�RI�DPSXWDWLRQ�LV�QRW�DSSOLHG�XQGHU�WKH�IROORZLQJ�FLUFXPVWDQFHV�L�� 'XULQJ� WLPHV� RI� IDPLQH� RU� VWDUYDWLRQ� ,I� D� SHUVRQ� VWHDOV� IRRG� WR� SUHYHQWVWDUYDWLRQ�� KLV� KDQG� ZLOO� QRW� EH� DPSXWDWHG��,I�KH�VWHDOV�SURSHUW\�EHFDXVH�RI�WKHRSSRUWXQLW\� LQ� D� WLPH� RI� QDWXUDO�GLVDVWHU��KH�LV�D�FULPLQDO�ZKRVH�KDQG�VKRXOG�EHUHPRYHG�LL��,I�D�ZRUNHU�VWROH�IURP�D�ERVV�ZKR�KDG�ZLWKKHOG�KLV�SD\��,QVWHDG�WKH�ERVV�ZRXOGEH� SHQDOL]HG� DV� ORQJ� DV� WKH�DPRXQW�VWROHQ�ZDV�QRW�PRUH�WKDQ�ZDV�RZHG�LQ�EDFNZDJHV�LLL�� ,I� WKH� SURSHUW\� WDNHQ ZDV�SXEOLF�SURSHUW\� )RU�H[DPSOH��UXJV�RU�ILWWLQJV�LQ�DPRVTXH��RU�VHDWV�IURP�SXEOLF�WUDQVSRUW�LY��,I�WKH�YDOXH�RI�WKH�SURSHUW\�ZDV�OHVV�WKDQ��� GLUKDPV�Y�� ,I� WKH� LWHP� VWROHQ� ZDV� QRW� LQ� LWV� SURSHU� SODFH� �L�H���LW�ZDV�DFFLGHQWDOO\�OHIWVRPHZKHUH� DQG�WKXV�EHFDPH�WHPSWDWLRQ���7KH�SURIHVVLRQDO�SLFNSRFNHW�RU�EXUJODUKDYH�PDGH�WKHIW�D�ZD\�RI�OLIH�
�� 7KH� ULJKW� KDQG� LV� VXUJLFDOO\� UHPRYHG� DW� WKH�ZULVW�DQG�QRW�KDFNHG�RII�E\�D�PHDWFOHDYHU� RU� D� FKDLQ�VDZ��DV�PHGLD�UHSRUWV�VHHP�WR�LPSO\��7KH�OHIW�IRRW�DW�WKH�DQNOHLV� UHPRYHG� RQ� WKH�VHFRQG�RFFDVLRQ�DQG�RQ�WKH�WKLUG�RFFDVLRQ�KH�PD\�EH�H[HFXWHGDV�LQFRUULJLEOH��7KLV�LV�ODZ�LV�LPSOHPHQWHG�SXEOLFO\�IRU�WKH�SXUSRVH�RI�GHWHUUHQFH�
$'8/7(5<�$1' )251,&$7,217KHVH� DFWV� KDYH� EHHQ� GHFULPLQDOL]HG� LQ�WKH�:HVW�GXH�WR�WKH�UDSLGO\FKDQJLQJ�PRUDOVWDQGDUGV�� &RQVHTXHQWO\��FULWLFV�RI�,VODDP�RIWHQ�SRLQW�WKH�ILQJHU�RI�EODPH�DW�WKH�VHYHUHSXQLVKPHQWV�DVVLJQHG�WR�WKHP�
�� 7KH� ODZV� UHJDUGLQJ� DGXOWHU\� DQG�IRUQLFDWLRQ�DUH�SXUHO\�EDVHG�RQ�PRUDOLW\��,W�LV�DSDUW� RI� D� V\VWHP� LQ� ZKLFK� DOO� DFWV� DQG UHODWLRQVKLSV�DUH�PHDVXUHG�E\�D�VFDOH�RIPRUDO� HYDOXDWLRQ�� 7KH� :HVWHUQ� PRUDO� SULQFLSOH� RI� FRQVHQWLQJ� DGXOWV� UHMHFWV
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SXQLVKPHQW� LQ�FDVHV�ZKHUH�WKHUH�LV�QR�GLVFHUQDEOH�KDUP�WR�WKH�DGXOWV�LQYROYHG��2QWKH� RWKHU� KDQG�� ,VODDP� KROGV� WKDW� DGXOWHU\� DQG� IRUQLFDWLRQ� DUH� FULPHV�DJDLQVWVRFLHW\� ZKHQ� WKH\� EHFRPH�SXEOLF�NQRZOGHJH��7KH\�DWWDFN�WKH�IRXQGDWLRQV�RI�WKHFRPPXQLW\� WKH�IDPLO\�
�� 3URRI� RI� JXLOW� LV� OLPLWHG� WR� SUHJQDQF\��FRQIHVVLRQ�RU�WKH�WHVWLPRQ\�RI�IRXU�DGXOW0XVOLP� H\H�ZLWQHVVHV� WR� WKH� DFW�� 7KH�FKDQFHV�RI�VXFK�DQ�DFW�RFFXUULQJ�SXEOLFO\DUH� YHU\� VPDOO�� HVSHFLDOO\� LQ� 0XVOLP� VRFLHW\� ZKHUH�3'$V �SXEOLF�GLVSOD\V�RIDIIHFWLRQ�� DUH� VWURQJO\� GLVFRXUDJHG�� 2Q� WKH� RWKHU� KDQG��LQ�WKH�:HVW�ZKHUH�LW�LVFRPPRQ� IRU� D� PDQ� WR� NLVV�KLV�JXHVW¶V�ZLIH�DQG�KLV�JXHVW�WR�NLVV�WKH�PDQ¶V�ZLIH�DQG� 3'$V DUH� FRQVLGHUHG� QRUPDO�� WKH�FKDQFH�RI�SXEOLF�VH[�RFFXUULQJ�LV�JUHDWHU�)RU� H[DPSOH�� RQ� D� UHFHQW� 1HZ� <RUN�/RQGRQ� IOLJKW� LQ� WKH�ILUVW�FODVV�VHFWLRQ��DPDUULHG� PDQ� FRSXODWHG� ZLWK� WKH� ZRPDQ� VLWWLQJ� QH[W� WR�KLP�DIWHU�D�IHZ�GULQNV�7KH\� FRPSOHWHO\�LJQRUHG�WKH�SURWHVWV�RI�RWKHU�SDVVHQJHUV�DQG�WKH�IOLJKW�DWWHQGDQWVDQG�ZHUH�ERWK�DUUHVWHG�RQ�DUULYDO�LQ�/RQGRQ�+HDWKURZ�DLUSRUW�
�� 7KH� ODZ� LV� SULPDULO\� D� GHWHUUHQW� DV� LW� UHTXLUHV� IRXU� H\H�ZLWQHVVHV IRULPSOHPHQWDWLRQ�� 7KH�SXQLVKPHQW�IRU�IRUQLFDWLRQ����� ODVKHV�PLJKW�VHHP�VXIILFLHQWWR� FDXVH�GHDWK�LQ�PDQ\�SHRSOH��+RZHYHU��WKH�RQH�LPSOHPHQWLQJ�WKH�SXQLVKPHQW�LVQRW� DOORZHG�WR�UDLVH�KLV�KDQG�DERYH�KLV�VKRXOGHU�OHYHO��,W�LV�WKH�HPEDUUDVVPHQW�DQGVKDPH� WR�RQH¶V�IDPLO\�DQG�UHSXWDWLRQ�ZKLFK GLVFRXUDJHV�SHRSOH�IURP�EUHDNLQJ�WKHODZ�� 7KH� IDFW�WKDW�WKH�SHQDOW\�LV�H[HFXWHG�SXEOLFO\���������FOHDUO\�LQGLFDWHV�WKDW�LWVJRDO�LV�WR�SURWHFW�SXEOLF�PRUDOLW\�DQG�VDIHJXDUG�LW�DJDLQVW�FRUUXSWLRQ�
�� 7KH� JRDO� RI� VXFK� SXQLVKPHQWV� LV� WKH� SURWHFWLRQ� RI� WKH� IDPLO\�VWUXFWXUH�ZKLFKUHSUHVHQWV� WKH� IRXQGDWLRQ� RI� WKH� VRFLHW\�� $� VRFLHW\� LQ� ZKLFK� DGXOWHU\� DQGIRUQLFDWLRQ� DUH� FRQGRQHG� LV�RQH�LQ�ZKLFK�IDPLO\�KDV�OLWWOH�RU�QR�PHDQLQJ��,Q�IDFW�RQFH� DGXOWHU\� DQG� IRUQLFDWLRQ�EHFDPH�GHFULPLQDOL]HG�LQ�WKH���¶V��ZLIH�VZDSSLQJSDUWLHV� DQG� RUJLHV� EHFDPH� FRXQWU\� ZLGH UDJHV��6LQFH�WKDW�SHULRG��VXFK�SUDFWLFHVKDYH�HQWHUHG�PDLQVWUHDP�EHKDYLRU�DW�SDUWLHV�DQG�QR�ORQJHU�FDXVH�DQ\�VXUSULVH�
+2026(;8$/,7<+RPRVH[XDOLW\� DQG� OHVELDQLVP� KDYH�EHHQ�GXEEHG�³DOWHUQDWLYH�OLIH�VW\OHV�´�³SHUVRQDOSUHIHUHQFH�´� ³D� QDWXUDO� YDULDWLRQ�´� HWF��LQ�WKH�:HVW�WRGD\��:KHUH�KRPRVH[XDOLW\�ZDVFRQVLGHUHG� DQ� LOOQHVV� E\�WKH�$VVRFLDWLRQ�RI�3V\FKLDWULVWV��LW�LV�QRZ�UHPRYHG�IURP�WKHOLVW� DQG� UHSODFHG� E\� KRPRSKRELD� �WKH� GLVOLNH� RI�KRPRVH[XDOV�DQG�KRPRVH[XDOLW\��&RQVHTXHQWO\�� ,VODDP� DQG� 0XVOLPV� DUH�FRQVLGHUHG�LQWROHUDQW�DQG�ELDVHG�GXH�WR�WKHLUFRQWLQXHG� RSSRVLWLRQ�� $UJXPHQWV� LQ� IDYRU�RI�WROHUDQFH�WR�KRPRVH[XDOV�DUH�EDVHG�RQWKH�DVVXPSWLRQ�WKDW�KRPRVH[XDO�EHKDYLRU�LV�ELRORJLFDOO\�EDVHG�DQG�QRW�PHUHO\�OHDUQHGIURP�VRFLHW\�
�� (DUO\� RSSRVLWLRQ� WR KRPRVH[XDOLW\�ZDV�EDVHG�RQ�WKH�DUJXPHQW�WKDW�VXFK�EHKDYLRUZDV� XQQDWXUDO�� 6RGRP\�FDQQRW�SURGXFH�FKLOGUHQ ZKLFK�LV�RQH�RI�WKH�PDLQ�QDWXUDOFRQVHTXHQFHV� RI� VH[XDO� UHODWLRQV�� ³0RWKHU� 1DWXUH´�GLG�QRW�PDNH�XV�WKDW�ZD\��LWZDV� DUJXHG��7R�FRXQWHU�VXFK�DUJXPHQWV�KRPRVH[XDO�UHVHDUFKHUV�VFRXUHG�WKH�HDUWKXQWLO� WKH\�IRXQG�VXSSRVHG�KRPRVH[XDO�EHKDYLRU�DPRQJ�WKH�DQLPDO�NLQJGRP��7KH\IRXQG�WKDW�WKH�PDOHV�RI�VRPH�VSHFLHV�RI�H[RWLF�ILVKHV�RI�WKH�FRDVW�RI�-DSDQ�LPLWDWHGWKH� EHKDYLRU� RI� IHPDOHV� RI� WKH� VSHFLHV� LQ� RUGHU� WR� SUHYHQW� RWKHU� PDOHV� IURPLPSUHJQDWLQJ� WKHLU� PDWHV�� DQG� VRPH� UDUH� EXWWHUIOLHV�IURP�LVODQGV�RI�WKH�FRDVW�RI
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$IULFD� DOVR� KDG� PDOHV� H[KLELWLQJ� IHPDOH� EHKDYLRU� GXULQJ� PDWLQJ� VHDVRQ�� HWF�+RZHYHU�� LI� WKH� DQLPDO� NLQJGRP� LV� WR� EH�XVHG�WR�MXVWLI\�KXPDQ�EHKDYLRU��WKHUHDOVR� H[LVWV�D�VSLGHU�LQ�6RXWK�$PHULFD��ZKRVH�IHPDOH�LV�PXFK�ODUJHU�WKDQ�WKH�PDOH�:KHQ�PDWLQJ�LV�FRPSOHWH��WKH�IHPDOH�HDWV�KHU�PDWH�
�� 'XULQJ� WKH���¶V�LW�ZDV�FODLPHG�WKDW�D�JODQG�LQ�WKH�EDVH�RI�WKH�EUDLQ�ZKLFK�LV�VPDOOLQ� ZRPHQ�DQG�ODUJH�LQ�PHQ�ZDV�IRXQG�WR�EH�VPDOO�DPRQJ�KRPRVH[XDOV��+RZHYHU�WKLV� HYLGHQFH�� ZKLOH� VHHPLQJ� LQFRQWURYHUWLEOH� WR� WKH� OD\PDQ��ZDV�LPPHGLDWHO\UHIXWHG� E\�VFLHQWLVWV��7KH�GDWD�ZDV�WDNHQ�IURP�FURVV�VHFWLRQV�RI�WKH�EUDLQV�RI�GHDGDGXOW� KXPDQV� ZKRVH� VH[XDO� SUHIHUHQFH� ZDV� LGHQWLILHG� SULRU� WR� GHDWK�&RQVHTXHQWO\�� WKH� UHGXFHG� VL]H� DPRQJ� KRPRVH[XDOV�FRXOG�KDYH�EHHQ�D�UHVXOW�RIWKH� SUDFWLFH� DQG� QRW� LWV� FDXVH�� 7KDW� LV�� WKH\�FRXOG�KDYH�EHHQ�ERUQ�ZLWK�QRUPDOVL]HG�JODQGV�ZKLFK WKHQ�EHFDPH�VPDOO�GXH�WR�WKHLU�GHYLDQW�OLIHVW\OH�
�� 5HFHQWO\� JHQHWLFV KDV� EHFRPH� WKH� PRVW�FRPPRQO\�XVHG�IRXQGDWLRQ�IRU�WKH�SUR�JD\� DUJXPHQW�� ,Q� ���� 'U�� 'HDQ� +DPHU�� D� UHVHDUFKHU� DW� WKH�1DWLRQDO�&DQFHU,QVWLWXWH�� FODLPHG� WR�KDYH�GLVFRYHUHG�³WKH�ILUVW�FRQFUHWH�HYLGHQFH�WKDW�µJD\�JHQHV¶UHDOO\� GR� H[LVW�´�+RPRVH[XDO�RULHQWDWLRQZDV�VXSSRVHGO\�WUDQVPLWWHG�WR�PDOHV�RQWKH� ;� FKURPRVRPH� IURP� WKH� PRWKHU�� +DPHU¶V ILQGLQJV�� SXEOLVKHG� LQ� WKHSUHVWLJLRXV� MRXUQDO 6FLHQFH�� WUDQVIRUPHG� KLV� FRORUOHVV� FDUHHU� DV� D� JRYHUQPHQWVFLHQWLVW� LQWR� D� G\QDPLF� PHGLD� SHUVRQDOLW\� DQG� SHQQHG� KLV� PHPRLUV��+HJDYHH[SHUW� WHVWLPRQ\� WR� WKH� &RORUDGR� 6XSUHPH� &RXUW� WKDW� IRUPHG� WKH�EDVLV�RI�WKHYLFWRULRXV� GHFLVLRQ� VWULNLQJ� GRZQ�DQWL�JD\�3URSRVLWLRQ����+RZHYHU��D�UHSOLFDWLRQRI� KLV� VWXG\� DW� WKH� 8QLYHUVLW\� RI� :HVWHUQ� 2QWDULR� IDLOHG� WR� ILQG� DQ\� OLQNDJHZKDWVRHYHU�EHWZHHQ�WKH�;�FKURPRVRPH�DQG�VH[XDO�RULHQWDWLRQ��� ,W�ZDV�DOVR�IRXQGWKDW� +DPHU¶V VWXG\� ODFNHG� D� FRQWURO�JURXS� D�IXQGDPHQWDO�SULQFLSOH�RI�VFLHQWLILFUHVHDUFK�� )XUWKHUPRUH�� LQ� -XQH� ������ WKH�&KLFDJR�7ULEXQH�UHSRUWHG�WKDW�D�MXQLRUUHVHDUFKHU� LQ� +DPHU¶V ODERUDWRU\ ZKR� DVVLVWHG� LQ� WKH� JHQH� PDSSLQJ� LQ� WKHKRPRVH[XDOLW\� VWXG\�� DOOHJHG� WKDW� KH� VHOHFWLYHO\�UHSRUWHG�KLV�GDWD��6KH�ZDV�WKHQVXPPDULO\� GLVPLVVHG� IURP� KHU� SRVW�GRFWRUDO� IHOORZVKLS� LQ�+DPHU¶V ODE��%XW�D1DWLRQDO� ,QVWLWXWHV� RI� +HDOWK� LQYHVWLJDWLRQ�VXEVWDQWLDWHG�KHU�FODLPV�DQG�JDYH�KHUDQRWKHU� SRVLWLRQ� LQ� D� GLIIHUHQW� ODE�� 7KRXJK� 'U��+DPHU ZDV� FR\� DEXW�KLV�RZQVH[XDOLW\�LQ�KLV�PHPRLUV��KH�ODWHU�DGPLWWHG�LQ�KLV�OHFWXUHV�WKDW�WKH�ZDV�JD\���
�� ,W� VKRXOG� EH� QRWHG� WKDW� ,VODDP�� LQ� LWV� ILQDO� IRUP�� GLG� QRW� LQWURGXFH� DQWL�JD\OHJLVODWXUH� WR� WKH� ZRUOG�� 7KH� WH[WV� RI� WKH� 7RUDK� DUH� UHSOHWH� ZLWK� FOHDUFRQGHPQDWLRQ�RI�VXFK�SUDFWLFHV�
�� 7KH� FRQVHTXHQFH� RI� $,'6� LV� HQRXJK� WR� SURYH� WKDW� KRPRVH[XDOLW\� LV�HYLO�DQGGDQJHURXV� WR� VRFLHW\�� 7KH� HDUO\� VSUHDG� RI� $,'6� ZDV� FRQFHQWUDWHG�DPRQJ�WKH
�� 7KH�VWXG\�ORRNHG�DW��� SDLUV�RI�EURWKHUV��DOO�RI�ZKRP�ZHUH�JD\��+H�TXHULHG�WKHP�DERXWKRPRVH[XDOLW\�DPRQJ�WKHLU�UHODWLYHV�DQG�IRXQG�D�SUHSRQGHUDQFH�RI�JD\�IDPLO\�PHPEHUV�RQ�WKHPRWKHU¶V�VLGH��:KHQ�KH�ORRNHG�DW�WKHLU�;�FKURPRVRPHV��KH�IRXQG�WKDW��� RI�WKH��� SDLUV�RI�JD\EURWKHUV�VKDUHG�DQ�DUHD�DW�D�VSRW�QHDU�RI�WKH�FKURPRVRPH��+RZHYHU��VHYHQ�RI�WKH�SDLUV�ODFNHG�WKH�³JD\JHQH´��1RU�GLG�UHVHDUFK�ORRN�DW�WKH�SURSRUWLRQ�RI�KHWHURVH[XDO�RU�KHWHUR�KRPR EURWKHU�SDLUV�DOVR�VKDUHWKH�JHQHWLF�PDWHULDO�DW�WKH�³JD\�JHQH´�ORFDWLRQ��7KH�SUHSRQGHUDQFH�RI�KRPRVH[XDO�UHODWLYHVRQ�WKHPRWKHUV¶�VLGH�FRXOG�DOVR�KDYH�EHHQ�GXH�WR�WKH�ZHOO�HVWDEOLVKHG IDFW�DPRQJ�VRFLRORJLVWV�WKDW�ZRPHQNQRZ�PXFK�PRUH�DERXW�WKHLU�UHODWLYHV�WKDQ�GR�PHQ��� 7KH�*XLGH��2FWREHU������
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KRPRVH[XDO� FRPPXQLW\�� ,W� ODWHU� VSUHDG� WR� WKH�KHWHURVH[XDO�FRPPXQLW\�WKURXJKEORRG� WUDQVIXVLRQV� DQG� LQWUDYHQRXV� GUXJ� XVDJH� DQG� VR�FDOOHG� ELVH[XDOV�� $QGFRQWLQXHV�RQ�D�UDPSDJH�DPRQJ�SURPLVFXRXV�KHWHURVH[XDOV�
�� ,VODDP� FRQVLGHUV� KRPRVH[XDOLW\� WR� EH� WKH� UHVXOW�RID�FKRLFH��,W�LV�LQFRQFHLYDEOHWKDW� *RG� PDGH� SHRSOH� KRPRVH[XDOV� WKHQ� GHFODUHG� LW� D� FULPH� DQG� SUHVFULEHGSXQLVKPHQWV� IRU�LW�LQ�ERWK�WKLV�OLIH�DQG�WKH�QH[W��7R�DFFHSW�VXFK�D�SURSRVLWLRQ�LV�WRDFFHSW� WKDW� *RG� LV� XQMXVW�� ,QFOLQDWLRQV� FDQ� H[LVW�ZLWKLQ�KXPDQV�IRU�D�YDULHW\�RIQDWXUDO� DQG� XQQDWXUDO� DFWV�� IURP� IRUQLFDWLRQ� WR� UDSH� DQG� IURP�QHFURSKLOLD WREHVWLDOLW\��7KHVH�LQFOLQDWLRQV�PD\�FRPH�IURP�MLQQ�VXJJHVWLRQV��PHGLD�LQIOXHQFH��RUHYHQ� IURP�KXPDQ�ZKLVSHULQJV�RU�GLUHFW�FRQWDFW��+XPDQ�EHLQJV�DUH�QRW�OLNH�URERWVZKR� RQO\� GR� ZKDW� WKH\� DUH� SURJUDPPHG� WR�GR��+XPDQV�FKRRVH�DQG�*RG�KROGVWKHP� UHVSRQVLEOH� IRU� WKHLU� FKRLFHV�� :HUH� KRPRVH[XDOLW\� D� SURGXFW� RI� JHQHWLFGHVWLQ\�� LW�ZRXOG�EH�XQIDLU�IRU�*RG�WR�FULPLQDOL]H LW�DQG�SXQLVK�WKRVH�ZKR�SUDFWLFHLW��&XUUHQWO\��VRPH�VFLHQWLVWV�DUH�HYHQ�FODLPLQJ�WKDW�PXUGHU�LV�RI�JHQHWLF�RULJLQ��7RDFFHSW�WKDW�ZRXOG�PHDQ�WR�H[FXVH�PXUGHUHUV�DQG�WROHUDWH�PXUGHU�
�� ,VODDP� LQVWUXFWV�SDUHQWV�WR�VHSDUDWH�WKHLU�FKLOGUHQ�LQ�WKHLU�EHGV�E\�WKH�DJH�RI�WHQ�LQRUGHU� WR� DYRLG� VH[XDO� H[SHULHQFHV� ZKLFK PD\ UHVXOW� IURP� FKLOGKRRGH[SHULPHQWDWLRQ�� 6XFK� H[SHULHQFHV� PD\�EH�UHLQIRUFHG�E\�FRQWDFWV�LQ�VFKRROV�DQGWKURXJK� DEXVH� IURP� DGXOWV�� $OVR� WKH� GLVWLQFWLRQV� EHWZHHQ� PDOH�DQG�IHPDOH�DUHVWURQJO\� PDGH� LQ� ,VODDPLF� WHDFKLQJV�� 7KH� 3URSKHW� FXUVHG� PHQ� ZKR� LPLWDWHGZRPHQ� DQG�ZRPHQ�ZKR�LPLWDWHG�PHQ��7KH�:HVWHUQ�IDVKLRQ�LQGXVWU\�LV�FRQWUROOHGE\� KRPRVH[XDOV�ZKR�DWWHPSW�WR�EOXU�WKH�GLVWLQFWLRQ�EHWZHHQ�PDOHV�DQG�IHPDOHV�LQRUGHU� WR� PDNH� WKHLU� EHKDYLRU� PRUH�DFFHSWDEOH��&RQVHTXHQWO\��PHQ¶V�IDVKLRQ�KDVEHFRPH� PRUH�IHPLQLQH�LQ�VW\OH�DQG�FRORU�DQG�ZRPHQ�DUH�QRZ�ZHDULQJ�WKUHH�SLHFHVXLWV�� WLHV� DQG� KDWV� DQG� WUDGLWLRQDOO\� PHQ¶V� VKRHV�� 7KHVH� GLVWLQFWLRQV� PD\� EHUHODWLYH� DQG� YDU\� IURP� VRFLHW\� WR� VRFLHW\�� )RU� H[DPSOH�� LQ� 6FRWODQG� PHQWUDGLWLRQDOO\� ZHDU�OLWWOH�NQHH�OHQJWK�GUHVVHV�FDOOHG�³NLOWV´��,Q�6FRWODQG�LW�ZRXOG�QRWEH� FRQVLGHUHG� LPLWDWLRQ�RI�IHPDOHV��EXW�LQ�D�VRFLHW\�ZKHUH�RQO\�ZRPHQ�ZHDU�VXFKGUHVV�LW�ZRXOG�EH�FRQVLGHUHG�LPLWDWLRQ�
$3267$6<2EMHFWLRQ� WR� ,VODDP� LV� RIWHQ�UDLVHG�DJDLQVW�WKH�GHDWK�SHQDOW\�SUHVFULEHG�IRU�DSRVWDV\�DEDQGRQPHQW� RI�UHOLJLRQ���6LQFH�UHOLJLRQ�LQ�:HVWHUQ�FLYLOL]DWLRQ�FDPH�WR�EH�ORRNHG�DWDV� D� SHUVRQDO�FKRLFH�ZKLFK FDQQRW�EH�HQIRUFHG�E\�HLWKHU�&KXUFK�RU�VWDWH��WR�H[HFXWH�DSHUVRQ�IRU�OHDYLQJ�KLV�UHOLJLRQ�ZRXOG�QDWXUDOO\�VHHP�H[WUHPH�
�� ,W� VKRXOG� EH�NHSW�LQ�PLQG�WKDW�ZKHQ�FDSLWDO�SXQLVKPHQW�IRU�PXUGHU�ZDV�DEROLVKHGLQ� WKH�8.�LQ����� LW�ZDV�UHWDLQHG�IRU�WUHDVRQ�DQG�SLUDF\�ZLWK�YLROHQFH��$QG�LW�ZDVDOVR� WKH� OHJDO� SXQLVKPHQW� IRU� VHWWLQJ� ILUH�WR�+HU�0DMHVW\¶V�VKLSV�DQG�GRFN\DUGVXQWLO� ������� 0RVW� FRXQWULHV� KDYH�H[HFXWHG�LWV�FLWL]HQV�IRU�WUHDVRQ��7UHDVRQ�LV�DQDFW� RI� UHEHOOLRQ� DJDLQVW� WKH�VWDWH��6WDWH�VHFUHWV�DUH�JLYHQ�WR�RWKHU�FRXQWULHV�ZKLFKPD\�QRW�EH�DW�ZDU�ZLWK�WKH�VWDWH�
�� ,VODDP� LV� QRW� PHUHO\� D� UHOLJLRQ� EXW� D�FRPSOHWH�V\VWHP�RI�OLIH��,WV�UXOHV�QRW�RQO\JRYHUQ� LQGLYLGXDO� FRQGXFW� EXW� DOVR� VKDSH� WKH�EDVLF�ODZV�DQG�SXEOLF�RUGHU�LQ�WKH
�� 7KH����� &ULPLQDO�'DPDJH�$FW�UHSODFHG�FDSLWDO�SXQLVKPHQW�ZLWK�OLIH�LPSULVRQPHQW�IRU�WKHVHRIIHQFHV��3XQLVKPHQW�LQ�,VODPLF�/DZ��S������
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0XVOLP� VWDWH�� $SRVWDV\�HQFRXUDJHV�WKH�UHMHFWLRQ�RI�ODZ�DQG�RUGHU�RI�VRFLHW\��,W�LVDQ� DFW� RI� WUHDVRQ� DJDLQVW� WKH� VWDWH� ZKLFK ZRXOG�HQFRXUDJH�UHEHOOLRQ�DPRQJ�WKHZHDNHU�FLWL]HQV�
�� 2QH� ZKR� SHUVRQDOO\� DEDQGRQV� WKH� IDLWK� DQG� OHDYHV� WKH� FRXQWU\� ZRXOG� QRW�EHKXQWHG� GRZQ� DQG� DVVDVVLQDWHG�� 1RU� ZRXOG� RQH� ZKR� DSRVWDWHV� SULYDWHO\� DQGUHPDLQV� LQ� WKH� 0XVOLP� VWDWH� FRQIRUPLQJ� WR� WKH� RXWZDUG� UXOHV� RI� WKH� VWDWH�EHWUDFNHG� GRZQ� DQG� H[HFXWHG�� 7KH� SUDFWLFH� RI VHWWLQJ� XS� LQTXLVLWLRQ� FRXUWV� WRH[DPLQH�SHRSOH¶V�IDLWK�LV�QRW�D�SDUW�RI�,VODDPLF�OHJDO�WUDGLWLRQ�
�� 7KHUH� LV� QR� FRPSXOVLRQ� LQ� MRLQLQJ� ,VODDP�� $Q\RQH�PD\�MRLQ�WKH�UHOLJLRQ��EXW�LWVKRXOG� QRW� EH� WDNHQ� OLJKWO\�� 2QO\� WKRVH� ZKR�DUH�VHULRXV�VKRXOG�MRLQ��7KH�GHDWKSHQDOW\� GLVFRXUDJHV� WKRVH� ZKR� PLJKW� WKLQN� WR� MRLQ� WKH� UHOLJLRQ� LQ� RUGHU� WRXQGHUPLQH� LW� IURP� ZLWKLQ�� 7KH� DSRVWDV\� ODZ� ZDV� ILUVW� LQVWLWXWHG� WR� VWRS� WKHXQGHUPLQLQJ� RI� WKH� VWDWH�� -HZV� LQ� 0DGHHQDK� ZHUH� FRQYHUWLQJ� WR� ,VODDP� DQGDSRVWDWLQJ VKRUWO\�WKHUHDIWHU LQ�RUGHU�WR�GHVWUR\�WKH�FRQILGHQFH�RI�QHZO\�FRQYHUWHG0XVOLPV��6RRUDK�$DO�µ,PUDDQ����������
�� 7KH� GHDWK�SHQDOW\�LV�PDLQO\�IRU�DSRVWDWHV�ZKR�FRRSHUDWH�ZLWK�HQHPLHV�DW�ZDU�ZLWKWKH� 0XVOLP� VWDWH RU�WKRVH�ZKR�JDWKHU�SHRSOH�DJDLQVW�,VODDP�DQG�ILJKW�DJDLQVW�WKHVWDWH�
�� :HVWHUQ� &LYLOL]DWLRQ�H[HFXWHV�LWV�FLWL]HQV�IRU�JLYLQJ�DZD\�VWDWH�VHFUHWV� VRPHWKLQJPDWHULDO��,VODDPLF�ODZ�SUHVFULEHV�WKH�GHDWK�SHQDOW\�IRU�VRPHWKLQJ�IDU�PRUH�VHULRXV�5HEHOOLRQ�DJDLQVW�*RG�LV�D�IDU�JUHDWHU�FULPH�WKDQ�UHEHOOLRQ�DJDLQVW�VWDWH�VHFUHWV�

',(7$5<�/$:6$/&2+2/7KH� FRQVXPSWLRQ� RI� DOFRKRO� LV� VXFK� D�QRUPDO�SDUW�RI�:HVWHUQ�FXOWXUH�WRGD\�WKDW�LWVSURKLELWLRQ� DQ\ZKHUH� DSSHDUV� WR� EH� H[WUHPH� DQG� XQUHDVRQDEOH�� 7KH� PHGLFDOSURIHVVLRQ� KDV� LQ� UHFHQW� WLPHV�VWDWHG�WKDW�KDOI�D�JODVV�RI�ZLQH�ZLWK�PHDOV KHOSV�ZLWKGLJHVWLRQ�DQG�LW�ORZHUV�EORRG�SUHVVXUH�
�� 7KH� KDUP� LQ� DOFRKRO� IDU� RXWZHLJKV� WKHVH� EHQHILWV�� :KHQ�RQH�FRQVLGHUV�RQ�RQHKDQG� WKH� QXPEHU� RI� OLYHV� ORVW�DV�D�UHVXOW�RI�GUXQN�GULYLQJ��WKH�QXPEHU�RI�YLROHQWDQG� KHLQRXV� FULPHV� FRPPLWWHG� LQ�VWDWHV�RI�LQWR[LFDWLRQ��DQG�SHRSOH�ZKR�GLH�DV�DUHVXOW� RI� DOFRKROLVP��� WKH�OLWWOH�EHQHILW�LQ�DOFRKRO�EHFRPHV�LQVLJQLILFDQW��$OFRKROLV� LQYROYHG� LQ� ����� RI� WKH�PRUH�WKDQ������� DQQXDO�URDG�WUDIILF�IDWDOLWLHV�LQ�WKH8QLWHG� 6WDWHV�� LQ� SRVVLEO\� ������� LQMXULHV� WR� SHUVRQV�� DQG� LQ� PRUH� WKDQ�������������� ZRUWK� RI� SURSHUW\�GDPDJH��� %DVHG�RQ�SXEOLVKHG�VWXGLHV��5RL]HQVXPPDUL]HG� WKH�SHUFHQWDJHV�RI�YLROHQW�RIIHQGHUV�ZKR�ZHUH�GULQNLQJ�DW�WKH�WLPH�RIWKH� RIIHQVH�DV�IROORZV��XS�WR�����RI�KRPLFLGH�RIIHQGHUV������RI�VH[XDO�RIIHQGHUV�DQG� XS� WR� ���� RI�PHQ�LQYROYHG�LQ�PDULWDO�YLROHQFH��3HUQDQHQ IRXQG�WKDW�����RIYLROHQW� FULPHV� UHSRUWHG� WR� WKH�SROLFH�LQYROYHG�DOFRKRO��ZKLOH�����RI�WKH�YLFWLPV
�� 7LPH�0DJD]LQH������������ VWDWHG�WKDW�DIWHU�KHDUW�GLVHDVH�DQG�FDQFHU��DOFRKROLVP�ZDV�WKH�FRXQWU\¶VELJJHVW�KHDOWK�SUREOHP��0RVW�DOFRKRO�UHODWHG�GHDWKV�DUH�FDXVHG�E\�FLUUKRVLV RI�WKH�OLYHU��� $OFRKRO��'HFLVLRQV�RQ�7RS��$PHULFDQ�&ROOHJH�+HDOWK�$VVRFLDWLRQ��������� 7KH�1HZ�(QF\FORSDHGLD�%ULWDQQLFD��YRO������S������
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EHOLHYHG� WKHLU� DVVDLODQWV� KDG� EHHQ� GULQNLQJ��� 7KH�VRFLDO�DQG�HFRQRPLF�FRVWV�RIDOFRKROLVP� DQG� KHDY\� GULQNLQJ� DUH� HVVHQWLDOO\� LQFDOFXODEOH�� $Q� HVWLPDWH� RI�������������� DV� WKH� FRVW� RI�KHDOWK�DQG�ZHOIDUH�VHUYLFHV�SURYLGHG�WR�DOFRKROLFVDQG� WKHLU� IDPLOLHV� LQ� WKH� 8QLWHG� 6WDWHV� DORQH� VXJJHVWV� WKH� PHDVXUH� RI�HIIHFWVZRUOGZLGH���� &UXGH� SURMHFWLRQV� RI� WKH� DQQXDO�FRVWV�RI�DOFRKROLVP�WR�WKH�QDWLRQDOHFRQRP\� RI� WKH� 8QLWHG� 6WDWHV�UDQJH�IURP��������������� WR�������������������³,Q�KDOI�RI�DOO�PXUGHUV�LQ�WKH�86$��HLWKHU�WKH�NLOOHU�RU�WKH�YLFWLP�RU�ERWK�KDYH�EHHQGULQNLQJ�´�� $OODDK� UHFRJQL]HG� WKDW� WKHUH� LV� VRPH� JRRG� LQ�DOFRKRO�ZKHQ�LW�ZDVSURKLELWHG������ \HDUV�DJR�VD\LQJ�
¢�ø��	à�è�û �ú	÷ �Â�¦�ïÈ¢�¢�ø���ø�̄Ê¤ÈÂ�Ê²¢�üô	ó �Þ	ç¢�ü�÷ÈÂ��Z�¦�ï �ö�̄Ê¤�¢�ø���	ç �ò�ë �ÂÊÈ���ø�ó¦ÈÂ��Â�ø�¼�ó¦��ú�ß��î�û��ó���È��³7KH\�DVN�\RX�DERXW�LQWR[LFDQWV�DQG�JDPEOLQJ�� 6D\��7KHUH�LV JUHDW�KDUPLQ� ERWK�DQG�EHQHILW�WR�SHRSOH� +RZHYHU��WKH�KDUP�LQ�WKHP�LV�JUHDWHU�WKDQWKH�EHQHILW´��������

7KRVH�ZKR�DUH�LQYROYHG�LQ�WKH�DOFRKRO�LQGXVWU\��IURP�WKH�IDUPHU�WR�WKH�ZDLWUHVV�LQWKH� EDU� DOO� EHQHILW�HFRQRPLFDOO\��6R�GR�WKRVH�LQYROYHG�LQ�WKH�KHURLQ�DQG�FRFDLQHLQGXVWU\�� KRZHYHU�� KXPDQ� FLYLOL]DWLRQ�UHFRJQL]HV�WKH�JUHDWHU�KDUP�DQG�SURKLELWVLWV� SURGXFWLRQ�� VDOH� DQG� FRQVXPSWLRQ�� $OFRKRO� LV�DQ�DGGLFWLYH�GUXJ�LQ�WKH�VDPHFDWHJRU\� DV� KHURLQ� DQG� FRFDLQH�� ³*RYHUQPHQW� HIIRUWV� WR� FRQWURO� DOFRKROLFEHYHUDJHV� JR� EDFN� DV�IDU�DV�UHFRUGHG�KLVWRU\��7KH�&RGH�RI�+DPPXUDEL LQFOXGHGUHJXODWLRQV� IRU� WKH�VDOH�DQG�FRQVXPSWLRQ�RI�DOFRKRO��7KDW�WKH�ODZV�RIWHQ�IDLOHG�WRSURGXFH� WKH� GHVLUHG� HIIHFWV� ±� WHPSHUDQFH� DQG� JRRG� SXEOLF� RUGHU�DQG�SHUKDSVUHYHQXH� H[FHHGLQJ� WKH� VRFLDO� FRVWV� RI� H[FHVV� �� LV� LQIHUUHG� IURP� WKH�IUHTXHQWOHJLVODWLYH� DWWHPSWV� DW� WRWDO�SURKLELWLRQ�LQ�QXPHURXV�ODQGV�WKURXJKRXW�KLVWRU\� �́�7KH� PRVW� UHFHQW� QDWLRQDO� HIIRUW� ZDV�LQ�WKH�8QLWHG�6WDWHV�GXULQJ�WKH�3URKLELWLRQ(UD� ����� WR� ������ LQ� ZKLFK�WKH�SURGXFWLRQ�DQG VDOH�RI�DOFRKRO�ZDV�EDQQHG��,Q���� WKH� UHVROXWLRQ� IRU� VXEPLVVLRQ� RI� WKH�3URKLELWLRQ�DPHQGPHQW�UHFHLYHG�WKHQHFHVVDU\� WZR�WKLUGV� YRWH� LQ� &RQJUHVV��WKH�(LJKWHHQWK�$PHQGPHQW�ZDV�UDWLILHGRQ� -DQ�� ���� ���� DQG�ZHQW�LQWR�HIIHFW�D�\HDU�ODWHU��(YHQ�DIWHU�WKH�ODZ¶V UHSHDO�LQ'HF�� ��� ������ D� IHZ� VWDWHV� FRQWLQXHG� VWDWHZLGH� SURKLELWLRQ� XS� XQWLO������$FWXDOO\��WKH�ILUVW�VWDWH�SURKLELWLRQ�ODZ�ZDV�SDVVHG�LQ�0DLQH�LQ��������

�� $OFRKRO�$OHUW��1DWLRQDO�,QVWLWXWH�RQ�$OFRKRO�$EXVH�DQG�$OFRKROLVP��1DWLRQDO�,QVWLWXWHV�RI�+HDOWK�1R������2FWREHU ������� ,ELG��� $OFRKRO�DQG�2WKHU�'UXJV��5LVN\�%XVLQHVV��$PHULFDQ�&ROOHJH�+HDOWK�$VVRFLDWLRQ��������� 7KH�1HZ�(QF\FORSDHGLD�%ULWDQQLFD��YRO������S�������� 3URKLELWLRQ�EURXJKW�LQWR�EHLQJ�D�QHZ�NLQG�RI�FULPLQDO�±�WKH�ERRWOHJJHU��7KH�FDUHHU�RI�$O�&DSRQH�ZDVD�GUDPDWLF�LQVWDQFH�RI�WKH�GHYHORSPHQW�RI�ERRWOHJJLQJ�RQ�D�ODUJH�VFDOH��+LV�DQQXDO�HDUQLQJV�ZHUHHVWLPDWHG�DW��������������7KH�ULVH�RI�WKH�ERRWOHJJLQJ�JDQJV�OHG�WR�D�VXFFHVVLRQ�RI�JDQJ�ZDUV�DQGPXUGHUV���7KH�1HZ�(QF\FORSDHGLD�%ULWDQQLFD� YRO�����S������
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�� 7KH� 3URSKHW� UHIHUUHG� WR� DOFRKRO�LQWR[LFDQWV� DV� EHLQJ� WKH� URRW� RI� FRUUXSWLRQ���$OFRKRO� ORZHUV� LQKLELWLRQV�DQG�PDNHV�KXPDQV�IHHO�FRPIRUWDEOH�GRLQJ�FULPHV�WKDWWKH\� ZRXOG�EH�VK\�WR�FRPPLW�ZKLOH�VREHU��$�TXLHW�VK\�SHUVRQ�FRPPRQO\�EHFRPHVORXG� DQG� ERLVWHURXV� XQGHU� WKH� LQIOXHQFH� RI�DOFRKRO��1HZV�UHSRUWV�DERXW�D�IDWKHUUDSLQJ� KLV� ��\HDU�ROG� GDXJKWHU� XVXDOO\ PHQWLRQ� WKDW� KH� ZDV� LQWR[LFDWHG�&RQVHTXHQWO\��LW�LV�WKH�EUHHGLQJ�JURXQG�IRU�FULPH�DQG�FRUUXSWLRQ�
�� 7KH� DUJXPHQW� RI� PRGHUDWH� GULQNHUV� WKDW�WKH\�DUH�DEOH�WR�FRQWURO�WKHLU�LQWDNH�DQGWKDW� WKH\� GR� QRW� VXIIHU� IURP� WKH� LOO� HIIHFWV� RI�LQWR[LFDWLRQ�LV�QRW�UHOHYDQW�WR�LWVSURKLELWLRQ�� 7KH� 6KDUHH¨DK FRQVLGHUV� WKH� QRUP� DQG� QRW� WKH� H[FHSWLRQV�� 0RVWSHRSOH� ZKR� GULQN� JHW� LQWR[LFDWHG� DW� VRPH� WLPH� RU� DQRWKHU�� $OO� LW�WDNHV�LV�RQHRFFDVLRQ� IRU� KDUP� WR� RFFXU�� 7KRVH�ZKR�QHYHU�JHW�GUXQN�DUH�UDUH��)XUWKHUPRUH��DODZ� ZKLFK�VWDWHV�WKDW�RQO\�WKRVH�ZKR�ZHUH�PRGHUDWH�GULQNHUV�ZRXOG�EH�DOORZHG�WRGULQN ZRXOG�REYLRXVO\�EH�LQHIIHFWLYH�
�� 7KH� TXHVWLRQ� RI� ZK\�DOFRKRO�LV�SURKLELWHG�LQ�WKLV�OLIH�EXW�SHUPLWWHG�LQ�SDUDGLVH�LVVRPHWLPHV� UDLVHG�� ,W� VKRXOG� EH� QRWHG� WKDW� WKH� ZLQH� RI� SDUDGLVH� LV�FRPSOHWHO\GLIIHUHQW� IURP� WKH�ZLQH�RI�WKLV�ZRUOG��$OO�RI�WKH�QHJDWLYH�HIIHFWV�DUH�UHPRYHG�DQGDOO� RI� WKH� JRRG� LV� HQKDQFHG� EH\RQG� KXPDQ� FRPSUHKHQVLRQ��&RQVHTXHQWO\��WKH3URSKHW� VDLG� WKDW� ZKDW� SDUDGLVH� FRQWDLQV� QR� H\H� KDV�HYHU�VHHQ��QR�HDU�KDV�HYHUKHDUG� RU�KDV�LW�FURVVHG�WKH�PLQG�RI�DQ\RQH��� 5LYHUV�RI�PLON�DQG�KRQH\�LQ�SDUDGLVHDUH� GHVFULEHG� VLPLODUO\�� 0LON� JRHV� EDG� DQG� KRQH\� FDQ� URW� LQ� WKLV� OLIH�� EXW�LQSDUDGLVH� WKH\� UHPDLQ� SXUH� DQG� WDVWH� LQ� D� ZD\� LQFRQFHLYDEOH�WR�KXPDQ�EHLQJV�7KHVH� H[DPSOHV�DUH�JLYHQ�E\�*RG�WR�JLYH�FRQILGHQFH�WR�WKRVH�ZKR�KDYH�DEVWDLQHGIURP�WKH�IRUELGGHQ�SOHDVXUHV�RI�WKLV�ZRUOG��7KH\�DUH�DVVXUHG�WKDW�WKH\�KDYH�PLVVHGQRWKLQJ�� 7KH� ZLQH�RI�WKH�QH[W�ZRUOG�LV�VR�PXFK�EHWWHU�WKDQ�WKLV�ZRUOG¶V�EHVW�ZLQHWKDW�LW�PDNHV�WKH�ZLQH�RI�WKLV�ZRUOG�VHHPFRPSOHWHO\�XVHOHVV�
325.6RPH� KDYH� WULHG� WR� H[SODLQ�DZD\�WKH�SURKLELWLRQ�RI�SRUN�LQ�-XGDLVP�DV�D�UHVXOW�RI�LWVIDVW� UDWH� RI� GHFRPSRVLWLRQ�� +RZHYHU��VXFK�H[SODQDWLRQV�GR�QRW�FRYHU�WKH�LPPHGLDWHFRRNLQJ� DIWHU�VODXJKWHU��7KH\�DUH�VHFXODULVW�LQWHUSUHWDWLRQV�IRU�ODZV�ZKLFK�WKH\�GR�QRWEHOLHYH ZHUH�UHYHDOHG�E\�*RG�
�� )RU� WKH� EHOLHYHUV�� SRUN� LV� SURKLELWHG� E\� *RG EHFDXVH� LW�LV�KDUPIXO�WR�KXPDQV�:KHWKHU� WKH� KDUP�FDQ�EH�LGHQWLILHG�RU�QRW��0XVOLPV�DYRLG�LW��SXWWLQJ�WKHLU�WUXVW�LQ*RG�� 3HUKDSV� VRPH� RI� WKH� KDUP� ZDV� UHODWHG� WR�WKH�KLJK�UDWH�RI�GHFRPSRVLWLRQOHDGLQJ� WR� IRRG� SRLVRQLQJ�� 0RGHUQ� VFLHQFH�KDV�LGHQWLILHG�RWKHU�DVSHFWV�RI�KDUP�7KH� GLVHDVH� WULFKLQRVLV�LV�FDXVHG�E\�WKH�WULFKLQHOOD VSLUDWLV ZRUP�IRXQG�SULPDULO\LQ� SLJV�� +XPDQV� XVXDOO\�DFTXLUH�WKH�LQIHFWLRQ�E\�HDWLQJ�HQF\VWHG ODUYDH�LQ�UDZ�RUXQGHUFRRNHG� SRUN� RU� SRUN�SURGXFWV��� *DVWULF�MXLFHV�OLEHUDWH�WKH�HQF\VWHG ODUYDH�ZKLFK� UDSLGO\� PDWXUH� DQG� PDWH�� :LWKLQ� ��� GD\V� WKH� DGXOW� IHPDOH� EHJLQV� WRGLVFKDUJH� ODUYDH� WKDW� DUH� GLVVHPLQDWHG�YLD�WKH�EORRGVWUHDP�WR�PRVW�ERG\�WLVVXHV�
��
��
�� 7KH�FKLHI�VDIHJXDUG�DJDLQVW�WULFKLQRVLV�LV�DGHTXDWH�FRRNLQJ�RI�SRUN�DW�WKH�³QHZO\´�UHFRPPHQGHGWHPSHUDWXUH�RI���GHJUHHV�&HOVLXV�����R )DKUHQKHLW��RU�E\�IUHH]LQJ�PHDW�DW�±��R &HOVLXV��L�H���R)DKUHQKHLW��&XUUHQW�0HGLFDO�'LDJQRVLV�	�7UHDWPHQW��S�������
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/DUYDH� WKDW� UHDFK� VWULDWHG� PXVFOH� HQF\VW DQG� UHPDLQ� YLDEOH� IRU� VHYHUDO�\HDUV�'HDWK� PD\� RFFXU� LQ���� ZHHNV�LQ�RYHUZKHOPLQJ�LQIHFWLRQV��PRUH�RIWHQ��LW�RFFXUVLQ� ��� ZHHNV� IURP�D�PDMRU�FRPSOLFDWLRQ�VXFK�DV�FDUGLDF�IDLOXUH�RU�SQHXPRQLD��,QVSLWH� RI�D PDUNHG�UHGXFWLRQ�LQ�WKH�SUHYDOHQFH�RI�WULFKLQRVLV�LQ�KXPDQV�LQ�WKH�86$�WKH� DQQXDO�LQFLGHQFH�RI�LQIHFWLRQ�LV�RYHU�������� FDVHV��� 2QO\�VL[�VSHFLHV�RI�DGXOWWDSHZRUPV� LQIHFW� KXPDQV� IUHTXHQWO\��7DHQLD VROLXP�� WKH� SRUN� WDSHZRUP� DQG7DHQLD VDJLQDWD�� WKH� EHHI� WDSHZRUP�� DUH� WKH� PRVW� FRPPRQ�� +RZHYHU�� SRUNWDSHZRUP� LQIHFWLRQ� PD\� EH� FRPSOLFDWHG� E\� F\VWLFHUFRVLV IRU�ZKLFK�QR�VSHFLILFWUHDWPHQW� LV� DYDLODEOH�� $PRQJ� LWV� VLJQV� LV� HSLOLSV\ DPRQJ�WKRVH�ZKR�OLYH�LQ�DQHQGHPLF� DUHD�IRU�WKH�SRUN�WDSHZRUP��7KH�HUDGLFDWLRQ�RI�7DHQLD VROLXP LV�D�PDWWHURI�PXFK�JUHDWHU�XUJHQF\�WKDQ�WKDW�RI�WKH�RWKHU�WDSHZRUP�LQIHFWLRQV���
�� ,W� KDV� EHHQ�VXJJHVWHG�WKDW�RQH�RI�WKH�UHDVRQV�IRU�SURKLELWLRQ�RI�SRUN�FRQVXPSWLRQOLHV LQ� WKH� QDWXUH� RI� WKH� SLJ�� ,VODDPLF� ODZ� JHQHUDOO\� SURKLELWV� WKH� HDWLQJ� RIFDUQLYRUHV� �IOHVK� HDWHUV�� OLNH�� OLRQV�� DOOLJDWRUV�� HDJOHV DQG� KDZNV� DQG� SHUPLWVKHUELYRUHV� �SODQW� HDWHUV�� OLNH� FRZV�� VKHHS� DQG� FKLFNHQ� DQG� SLJHRQV�� 7KHFDUQLYRUH¶V� QDWXUH� LV� LPSULQWHG� LQ� LWV� JHQHV�� :KHQ� D� WLJHU�FDWFKHV�LWV�SUH\�DQGGHYRXUV� LW�� WHDULQJ� LWV� IOHVK� DSDUW� ZLWK� LWV� IDQJV�� EORRG� IO\LQJ� HYHU\ZKHUH��LWVIHURFLRXVQHVV� LV� QRW� SODQQHG�RU�FKRVHQ��*RDWV�HDW�JUDVV�DQG�YHJHWDEOH�PDWWHU�LQ�DFDOP� PDQQHU� QRW� E\� FKRLFH� EXW� DFFRUGLQJ�WR�WKHLU�QDWXUH��7KLV�QDWXUH�FDQQRW�EHFKDQJHG�� HYHQ�ZLWK�GRPHVWLFDWLRQ�DQG�WUDLQLQJ��(YHU\�\HDU��DW�D�FLUFXV�VRPHZKHUHLQ� WKH� ZRUOG�� D�OLRQ�WDPHU�ORRVHV�KLV�KHDG��7KRXJK�OLRQV�DUH�UDLVHG�IURP�ELUWK�DQGWUDLQHG� WR� RSHQ� WKHLU� PRXWKV� DQG� DOORZ� WKHLU� WUDLQHUV�WR�SXW�WKHLU�KHDGV�LQ�WKHLUPRXWKV�� HYHU\� VR� RIWHQ�� D� OLRQ� GHFLGHV� WR�FORVH�KLV�PRXWK�RQ�KLV�WUDLQHU¶V�KHDG�6LPLODUO\�� PRYLH�VWDUV�UDLVH�H[RWLF�SHWV�OLNH�SDQWKHUV�DQG�OHRSDUGV�IURP�ELUWK��RQO\WR� ILQG�WKDW�RQH�GD\ WKH\�ELWH�WKHP��,W�KDV�EHHQ�VDLG�WKDW ³\RX�DUH�ZKDW�\RX�HDW�´�DVWKH� KXPDQ� ERG\� LV� PDGH� IURP� WKH� IRRG�LW�FRQVXPHV��:HUH RQH�WR�REVHUYH�KRZSLJV� OLYH� DQG� ZKDW�WKH\�HDW��LW�ZRXOG�EH�HQRXJK�GLVFRXUDJH�WKH�EUDYHVW�VRXO�IURPHDWLQJ�WKHLU�PHDW�
72%$&&20DQ\� 0XVOLPV� DUH� XQGHU� WKH� PLVWDNHQ� LPSUHVVLRQ� WKDW� VPRNLQJ� LV�SHUPLVVLEOH�LQ,VODDP��,W�LV�QRW�
�� :KHQ� FLJDUHWWHV�DQG�WREDFFR�ILUVW�UHDFKHG�WKH�2WWRPDQ�0XVOLP�HPSLUH�LQ�WKH���WKFHQWXU\�PRVW�VFKRODUV�PDGH�D�UXOLQJ�E\�TL\DDV WKDW�LW�ZDV�PDNURRK �GLVOLNHG���7KLVUXOLQJ� ZDV� EDVHG�RQ�WKH�IDFW�WKDW�WKH�RQO\�NQRZQ�LOO�HIIHFWV�RI�WREDFFR�DW�WKDW�WLPHZDV� WKH� RIIHQVLYH� ³VPRNHU¶V� EUHDWḰ � DQG� RQ� DQ�DXWKHQWLF�KDGHHWK LQ�ZKLFK�WKH3URSKHW��U��KDG�VDLG��³:KRHYHU�HDWV�DQ\�RI�WKLV�RIIHQVLYH�SODQW��JDUOLF��VKRXOG�QRWFRPH� WR� WKH� PRVTXH�´ 7KH� SHRSOH� VDLG�� ³,W� KDV� EHHQ� IRUELGGHQ�� ,W� KDV� EHHQIRUELGGHQ�´� :KHQ� WKLV� UHDFKHG� WKH� 3URSKHW� �U��� KH� VDLG��³2�SHRSOH��,�FDQ�QRW

�� &XUUHQW�0HGLFDO�'LDJQRVLV�	�7UHDWPHQW�¤�������.UXSS 	�&KDWWRQ��&DOLIRUQLD��/DQJH�0HGLFDO3XEOLFDWLRQV��������SS���������� &XUUHQW�0HGLFDO�'LDJQRVLV�	�7UHDWPHQW�������SS��������
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IRUELG� ZKDW� $OODDK� KDV� PDGH�ODZIXO��EXW�LW�LV�D�SODQW�ZKRVH�RGRU�,�GLVOLNH�´�� 2QDQRWKHU�RFFDVLRQ�KH�LQFOXGHG�RQLRQV�DQG�OHHN�DV�DOVR�RIIHQVLYH���
�� +RZHYHU�� LQ� ������ WKH� 6XUJHRQ� *HQHUDO� RI� WKH� 8QLWHG�6WDWHV�DQQRXQFHG�WKDWVPRNLQJ� FDXVHV� FDQFHU�� 6XEVHTXHQWO\�� DOO� FLJDUHWWH�FRPSDQLHV�LQ�WKH�86$�KDYHEHHQ� REOLJHG� WR� SXW� D� ZDUQLQJ� RQ�WKHLU�SDFNHWV�ZDUQLQJ�XVHUV�RI�GDQJHU�WR�WKHLUKHDOWK�� 6LQFH�� LQ� PRVW�FDVHV�FDQFHU�FDXVHV�GHDWK��LW�FDQ�QRZ�EH�VDLG�WKDW�VPRNLQJNLOOV�� %DVHG� RQ� WKLV� QHZ�LQIRUPDWLRQ��D�QXPEHU�RI�OHDGLQJ�0XVOLP�VFKRODUV�QRZUXOH� E\� TL\DDV WKDW� VPRNLQJ� LV� KDUDDP�� 2QH� ZKR� VPRNHV�NQRZLQJ�WKDW�LW�FDQFDXVH� FDQFHU� DQG� XOWLPDWHO\� KLV� RU� KHU� GHDWK�LV��LQ�IDFW��FRPPLWWLQJ�VXLFLGH�DQG$OODDK�KDV�VDLG� �Ü�2B�ñ�û �0�*�ß �3Ü�) �8È.-Û È3�Õ �0�*���"5�Ñ Û<�.�æ�&�å �I�;�³$QG�GR�QRW�NLOO�\RXUVHOYHV��IRU�$OODDK�LV�LQGHHG�PHUFLIXO�WR�\RX�´ ��

��â�*�.�:Èæ-Û >�-�Õ��0�*A�ø�A�Ò�ß Û<�&�.�å��I�;�³«DQG GR�QRW�WKURZ�\RXUVHOYHV�LQWR�GHVWUXFWLRQ�ZLWK�\RXU�RZQKDQGV�´��
�� 7KH� 3URSKHW� �U�� DOVR� VDLG�� ³:KRHYHU� NLOOV� KLPVHOI� ZLWK� D�NQLIH�ZLOO�EH�LQ�+HOOIRUHYHU� VWDEELQJ� KLPVHOI� LQ�KLV�VWRPDFK��:KRHYHU�GULQNV�SRLVRQ�DQG�NLOOV�KLPVHOIZLOO� GULQN� LW� HWHUQDOO\� LQ� WKH� +HOO�ILUH��$QG�ZKRHYHU�NLOOV�KLPVHOI�E\�IDOOLQJ�RII�DPRXQWDLQ� ZLOO� IRUHYHU� IDOO� LQ� WKH� ILUH� RI� +HOO�´�� $FFRUGLQJ�WR�,VODDPLF�ODZ��LWPDNHV� QR� GLIIHUHQFH� ZKHWKHU� VRPHRQH� NLOOV�KLPVHOI�E\�WDNLQJ�VPDOO�DPRXQWV�RISRLVRQ� RYHU� D� ORQJ� SHULRG� RI� WLPH� RU� D� ODUJH� HQRXJK� DPRXQW�DOO�DW�RQFH��,W�LVKDUDDP WR�WDNH�DQ\�VXEVWDQFH�ZKLFK LV�NQRZQ�WR�EH�KDUPIXO�
�� 6RPH� SHRSOH� DUJXH� WKDW� QRW�HYHU\RQH�ZKR�VPRNHV�JHWV�FDQFHU��LQ�IDFW�WKH�ROGHVWSHUVRQ� LQ� &KLQD� LV� D� ZRPDQ� ZKR�VPRNHV�D�FLJDU�HYHU\�GD\�DQG�KDV�GRQH�VR�IRUPRVW� RI� KHU� OLIH�� +RZHYHU�� ODZV� DUH� QRW�PDGH�RQ�WKH�EDVLV�RI�H[FHSWLRQV��6XFKH[FHSWLRQV� DUH�WKHUH�WR�UHPLQG�WKH�EHOLHYHUV�WKDW�OLIH�DQG�GHDWK�DUH�LQ�*RG¶V�KDQGV�6LPLODUO\�� WKHUH� DUH� FDVHV� RI� SHRSOH�ZKRVH�SDUDFKXWHV�KDYH�QRW�RSHQHG�DQG�WKH\IHOO� WHQV� RI� WKRXVDQGV�RI�IHHW�DQG�\HW�VXUYLYHG�WKH�IDOO��+RZHYHU��QR�RQH�LQ�KLV�RUKHU� ULJKW� PLQG� ZRXOG� WKHQ� JR� SDUDFKXWH� MXPSLQJ�ZLWKRXW�D�SDUDFKXWH�EDVHG RQVXFK� FDVHV� 7KH\� ZLOO� DVVXPH� WKDW� WR� MXPS� ZLWKRXW� D� SDUDFKXWH� LV� VXLFLGH�6LPLODUO\�� WKH� VWDWLVWLFV� RQ� VPRNLQJ� FOHDUO\� LQGLFDWH� WKDW� WKH� YDVW� PDMRULW\� RIVPRNHUV�JHW�FDQFHU�DQG�GLH��&RQVHTXHQWO\��GHFLVLRQV�KDYH�WR�EH�PDGH�DFFRUGLQJO\�
�� 5HSRUWHG�E\�$ERR�6DµHHG LQ�6DKLK�0XVOLP��YRO�����S�������QR��������� 5HSRUWHG�E\�-DDELU LEQ�µ$EGLOODDK LQ�6DKLK�0XVOLP��YRO�����S�������QR��������� 6RRUDK�DQ�1LVDD¶������������ 6RRUDK�DO�%DTDUDK������������� 5HSRUWHG�E\�$EX�+XUD\UDK�DQG�FROOHFWHG�E\�0XVOLP��6DKLK�0XVOLP �(QJOLVK�7UDQV����YRO����S����QR������
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7KH� IDPRXV� ³0DUOERUR�0DQ´�ZKR�DSSHDUHG�RQ�WKH�ELOOERDUGV�DQG�DGYHUWLVHPHQWVLQ� PDJD]LQHV� DQG�QHZVSDSHUV�DQG�79�ORRNLQJ�YHU\�UXJJHG�LQ�KLV�FRZER\�KDW�DQGMHDQ RXWILW�� +H� GLHG� RI� FDQFHU� D�IHZ�\HDUV�DJR�DQG�KLV�ZLGRZ�LV�FXUUHQWO\�VXLQJ0DUOERUR�&LJDUHWWH�FRPSDQ\ IRU�FDXVLQJ�KLV�GHDWK�
$1,0$/�6/$8*+7(5$QLPDO� ORYHUV� LQ� WKH� :HVW� KDYH� RIWHQ� SRLQWHG� WKH�ILQJHU�DW�WKH�0XVOLP�SUDFWLFH�RIVODXJKWHULQJ� DQLPDOV�� HVSHFLDOO\� RQ� WKH� RFFDVLRQ� RI� µ(HG DO�$G¶KDD�� 7KH� )UHQFKDFWUHVV� %ULGJHW� %DUGRW KDG�PDGH�D�QXPEHU�RI�GLVSDUDJLQJ�UHPDUNV�DERXW�0XVOLPV�LQ)UDQFH�IRU�ZKLFK�VKH�ZDV�ILQHG�LQ�FRXUW��,W�LV�FRQVLGHUHG�WR�EH�FUXHOW\�WR�DQLPDOV�
�� 7KLV� LV� D� FDVH� RI� LUUDWLRQDO� VHQWLPHQWDOLW\�� $ERUWLQJ� PLOOLRQV�RI�KXPDQ�IHWXVHV\HDUO\� LV� SHUIHFWO\�ILQH��EXW�FXWWLQJ�DQ�DQLPDO¶V�QHFN�LV�FRQVLGHUHG�LQKXPDQH��7KH6RFLHW\� RI� 3UHYHQWLRQ� RI� &UXHOW\� WR� $QLPDOV� �63&$��KDV�DWWHPSWHG�WR�SURKLELW0XVOLPV�IURP�VODXJKWHULQJ�DQLPDOV�LQ�PDQ\�ORFDWLRQV�LQ�WKH�:HVW�
�� 7KH� :HVWHUQ� PHWKRG�RI�VODXJKWHULQJ�LQYROYHV�UHQGHULQJ�WKH�DQLPDOV�XQFRQVFLRXVSULRU� WR� FXWWLQJ� RII� WKHLU� KHDGV�� 6PDOOHU� DQLPDOV� OLNH� FKLFNHQV� DUH�VWXQQHG�E\HOHFWURFXWLRQ� ZKLOH� ODUJHU� DQLPDOV� DUH� VWXQQHG� ZLWK� D� VWXQ� JXQ�� 7KH�VWXQ�JXQFRQWDLQV� D� SLVWRQ�ZKLFK�VWULNHV�WKH�VNXOO�RI�WKH�DQLPDO�DQG�NQRFNV�LW�XQFRQVFLRXV�$Q\RQH� ZKR� KDV� HYHU� UHFHLYHG� DQ� HOHFWULF� VKRFN� ZLOO� FRQILUP� WKDW� LW�LV�QRW�DSOHDVDQW�H[SHULHQFH�DW�DOO��$�MROW�VXIILFLHQW�WR�UHQGHU�DQ�DQLPDO�XQFRQVFLRXV�ZLOO�EHTXLWH� SDLQIXO��:KDFNLQJ�VRPHRQH�LQ�WKH�KHDG�ZLWK�DQ�LURQ�EDU�LV��ZLWKRXW�D�GRXEW�DQ� H[WUHPHO\� SDLQIXO� H[SHULHQFH�� %RWK� RI�WKHVH�PHWKRGV�DUH�LQ�QR�ZD\�KXPDQH�7KH\� FDXVH� WKH� DQLPDOV� WR� VXIIHU� LQFDOFXODEOH� SDLQ� DQG� DUH�� LQ�IDFW��JHDUHG�WRIDFLOLWDWH�SURGXFWLRQ�OLQH�VODXJKWHU�RI�ODUJH�QXPEHUV�RI�DQLPDOV�
�� 0XVOLP� VODXJKWHU� ZKLFK VSHFLILHV� WKDW�WKH�NQLIH�VKRXOG�EH�UD]RU�VKDUS�LV�QRW�IHOWE\� WKH� DQLPDO�� 7KH� 3URSKHW��U��VDLG��³���:KHQHYHU�\RX�VODXJKWHU��PDNH�WKH�NQLIHVKDUS� DQG� UHOLHYH�WKH�DQLPDO�´�� 2QO\�WKH�MXJXODU�YHLQV�DQG�WKH�HVRSKDJXV�DUH�FXWDOORZLQJ� WKH� DQLPDO¶V KHDUW� WR�SXPS�RXW�PRVW�RI�WKH�EORRG��7KH�ODFN�RI�EORRG�WRWKH� EUDLQ� FDXVHV� WKH� DQLPDO� WR� HYHQWXDOO\� IDOO� LQWR� XQFRQVFLRXVQHVV� DQG� GLHJUDGXDOO\�� 7KH� SUHIHUUHG� PHWKRG� RI� VXLFLGH� DPRQJ� PDQ\� :HVWHUQHUV� LV�WR�FXWRQH¶V�ZULVWV�ZLWK�D�VKDUS�NQLIH�RU�UD]RU�EODGH DV�LW�LV�UHODWLYHO\�SDLQOHVV�
�� $V� IRU� WKH� DUJXPHQW� RI�YHJHWDULDQV�WKDW�KXPDQV�ZHUH�QRW�PHDQW�WR�HDW�PHDW��LW�LVVFLHQWLILFDOO\� IDOVH�� +XPDQV�DUH�QHLWKHU�KHUELYRUHV ZKR�GR�QRW�KDYH�WKH�QHFHVVDU\HQ]\PHV� WR� GLJHVW� PHDW��QRU�DUH�WKH\�FDUQLYRUHV�ZKR�GR�QRW�SRVVHVV�WKH�HQ]\PHVWR� GLJHVW� YHJHWDEOH� PDWWHU�� 7KH\� DUH� RPQLYRUHV�� FDSDEOH� RI� SURFHVVLQJ� ERWKYHJHWDEOH� DQG� PHDW�� 7KH� UHDO� IRUFH� EHKLQG� YHJHWDULDQLVP�LV�WKH�+LQGX�EHOLHI�LQNDUPD ZKLFK OHDGV� +LQGXV� WR� EHOLHYH� WKDW� WKH� JRDW� \RX� HDW� PD\� EH� \RXUUHLQFDUQDWHG�UHODWLYH�
�� 6ODXJKWHULQJ� DQLPDOV�LQ�RUGHU�WR�XVH�WKHLU�IXU�IRU�FORWKLQJ��WKRXJK�REMHFWLRQDEOH�LQWKH� :HVW� WRGD\� LV� SHUIHFWO\� YDOLG� DFFRUGLQJ� WR�,VODDPLF�ODZ��7KH�DQLPDOV�ZHUHVXEPLWWHG� WR� KXPDQV� IRU� EHQHILW�� ,I� WKHLU� VNLQV� DQG� IXU� SURYLGH� KXPDQV�ZLWKZDUPWK� LQ� ZLQWHUV�� WKH\� PD\� NLOO�WKHP�IRU�LW��+RZHYHU��WKH�PHWKRG�RI�VODXJKWHU
��
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VKRXOG� EH� KXPDQH�� &XUUHQWO\�� WKH� DQLPDOV� DUH�NLOOHG�E\�FOXEELQJ�WKHP�WR�GHDWKZKLFK�ZRXOG�EH�KDUDDP��SURKLELWHG���DFFRUGLQJ WR�,VODDPLF�ODZ�
'2*61RQ�0XVOLPV� REVHUYLQJ� KRZ� 0XVOLPV� UHDFW� DURXQG� GRJV�DUH JLYHQ�WKH�LPSUHVVLRQWKDW�0XVOLPV�IHDU�DQG�KDWH�GRJV�
�� 7KH� VWDWXV� RI� WKH� GRJ LQ� WKH� :HVW� LV�OLWHUDOO\�WKDW�RI�EHLQJ�³PDQ¶V�EHVW�IULHQG�´'RJV� DUH�FDUULHG��FORWKHG��JURRPHG��NLVVHG�DQG�HYHQ�VOHSW�ZLWK��6RPH�SHRSOH�HYHQOHDYH� DOO� WKHLU� LQKHULWDQFHV� WR�WKHP��2WKHUV�JLYH�WKHLU�ORYH�DQG�DIIHFWLRQ�WR�WKHP�7KH\� UHSODFH� FKLOGUHQ� IRU� PDQ\ ZKR� KDYH� QRW� FKLOGUHQ� RU� WKHLU�FKLOGUHQ�KDYHJURZQ�XS�
�� &XOWXUDO� 0XVOLPV� LQ� LJQRUDQFH�RIWHQ�RYHU�UHDFW�WR�GRJV��,I�D�GRJ�WRXFKHV�WKHP�RUOLFNV� WKHP�� WKH\� JR� LQWR� D� VWDWH� RI� VKRFN�� EHOLHYLQJ� WKDW� WKH\�PXVW�QRZ�ZDVKWKHPVHOYHV� DQG�WKHLU�FORWKLQJ�VHYHQ�WLPHV��7KH\�VFUXSXORXVO\�DYRLG�HYHQ�EUXVKLQJDJDLQVW� GRJV��EHOLHYLQJ�HUURQHRXVO\�WKDW�HYHQ�GRJ�KDLU�LV�LPSXUH�DQG�WKDW�WRXFKLQJLW�ZLOO�GHILOH�WKHP��+RZHYHU��WKLV�LV�QRW�WKH�FDVH�
�� ,VODDPLF� ODZ�SUHVFULEHV�WKDW�KXPDQ�XWHQVLOV IURP�ZKLFK�GRJV�HDW�PXVW�EH�FOHDQHG�3URSKHW� 0XKDPPDG� �U��VDLG��³,I�D�GRJ�OLFNV�IRRG�RU�GULQN�IURP�\RXU�YHVVHO��SRXUWKH� FRQWHQWV� RXW� DQG� ZDVK� WKH� YHVVHO� VHYHQ� WLPHV��RQH�RI�ZKLFK�VKRXOG�EH�ZLWKHDUWK�´�� 7KLV�LV�EDVHG�RQ�WKH�EHOLHI�WKDW�GRJV�FDUU\�VRPH�KDUP�LQ�WKHLU�VDOLYD��7KHXVH� RI� HDUWK� LV� IRU�SXULILFDWLRQ�DV�HDUWK��DFFRUGLQJ�WR�PRGHUQ�VFLHQFH��LV�WKH�EHVW�NQRZQ� VRXUFH� RI�DQWL�ELRWLFV��+RZHYHU��WKLV�LV�RQO\�WKH�FDVH�RI�HDWLQJ�RU�GULQNLQJYHVVHOV�� 7KHUH� LV� QR� OHJDO� UHTXLUHPHQW� WR� GR� WKH�VDPH�LI�D�GRJ�OLFNV�VRPHRQH¶VKDQG� RU� WRXFKHV� KLV� RU� KHU� FORWKLQJ�� 7KH� IROORZLQJ� DUH� VRPH� RI� WKH�GLVHDVHVFXUUHQWO\� LGHQWLILHG�ZKLFK DUH�WUDQVPLWWHG�E\�GRJV�WR�KXPDQV��7KH�GRJ�WDSHZRUP�'LS\OLGLXP FDQLQXP�� LV� RFFDVLRQDOO\� UHSRUWHG� LQ� FKLOGUHQ� LQ� (XURSH� DQG� WKH$PHULFDV��� &DPS\OREDFWHULRVLV ��,QIHFWLRQ�ZLWK�&DPS\OREDFWHU UDQNV�DPRQJ�WKHPRVW� FRPPRQ� FDXVHV� RI� KXPDQ� EDFWHULDO� GLDUUKHDV��0RVW�KXPDQ�LQIHFWLRQV�DUHDFTXLUHG� E\� WKH� LQJHVWLRQ� RI� ZDWHU�� PLON�� RU� IRRG� FRQWDPLQDWHG� E\� GRPHVWLFDQLPDOV�� 8S� WR� ���� RI� DV\PSWRPDWLF GRJV�DQG�����RI�GRJV�ZLWK�GLDUUKHD�KDYHEHHQ� IRXQG�WR�H[FUHWH�WKLV�RUJDQLVP�WUDQVLHQWO\��&DPS\OREDFWHU LQIHFWLRQ�DOVR�KDVEHHQ� WUDQVPLWWHG� E\� VLFN�SXSSLHV��� /HSWRVSLURVLV��D�FRPPRQ�]RRQRWLF LQIHFWLRQWUDQVPLWWHG� E\� OLYHVWRFN�� SHW� DQLPDOV�� DQG� ZLOGOLIH�� LV�FDXVHG�E\�WKH�VSLURFKHWH/HSWRVSLUD LQWHUURJDQV�� 5DWV� DQG� GRJV� DUH� LPSRUWDQW�LQ�WKH�WUDQVPLVVLRQ�RI�WKLVGLVHDVH�� 7KH� RUJDQLVP� VXUYLYHV� LQ� WKH� GLVWDO�UHQDO�WXEXOHV�RI�GRJV�DQG�WKH�XULQHPD\� EH�FRQWDJLRXV�IRU�OLIH��� 5LFNHWWVLD ULFNHWWVLL��5RFN\�0RXQWDLQ�VSRWWHG�IHYHULV� DQ� HQGHPLF� WLFN�ERUQH� GLVHDVH FDXVHG�E\�7LFNHWWVLD ULFNHWWVLL��7KLV�PLFUREH�LVWUDQVPLWWHG� E\�WKH�ZRRG�WLFN�RU�WKH�GRJ�WLFN��'�YDULDELOLV���%RWK�KXPDQV�DQG�GRJV
��
�� &XUUHQW�0HGLFDO�'LDJQRVLV�	�7UHDWPHQW�������S�������� %ODVHU 0-��&UDYHQV�-��3RZHUV�-��:DQJ�:/�&DPS\OREDFWHU HQWHULWLV�DVVRFLDWHG�ZLWK�FDQLQHLQIHFWLRQ��/DQFHW� ����������������� )HLJLQ 5'��/REHV�/$-��$QGHUVRQ�'��3LFNHULQJ /��+XPDQ�OHSWRVSLURVLV IURP�LPPXQL]HG�GRJV��$QQ,QWHUQ�0HG������������������
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FDQ� EH� LQIHFWHG��� &XWDQHRXV /DUYD� 0LJUDQV��7ZR�VSHFLHV�RI�GRJ�KRRNZRUPVDUH� IUHTXHQWO\� DVVRFLDWHG� ZLWK� FXWDQHRXV ODUYD� PLJUDQV�� DOVR�NQRZ�DV�FUHHSLQJHUXSWLRQV�� $QF\ORVWRPD FDQLQXP LV� IRXQG� LQ� GRJV��� 9LVFHUDO�/DUYD�0LJUDQV�7KLV� V\QGURPH� LV� PRVWO\� IRXQG� LQ� WRGGOHUV��7R[RFDUD FDQLV��D�GRJ�URXQGZRUP�DQG� OHVV� FRPPRQO\�� 7R[RFDUD FDWL�� D� FDW� URXQGZRUP�� DUH� WKH� DVFDULGV PRVWFRPPRQO\� UHVSRQVLEOH� IRU�KXPDQ�GLVHDVH��&\VWLF�+\GDWLG 'LVHDVH��7KLV�GLVHDVHLV� FDXVHG� E\�(FKLQRFRFFXV JUDQXORVXV DQG�(FKLQRFRFFXV PXOWLORFXODULV��&DQLQHVDUH� WKH� GHILQLWLYH� KRVWV�� DQG� KXPDQ� GLVHDVH� IROORZV�WKH�LQJHVWLRQ�RI�HJJV�IURPFRQWDPLQDWHG�VXUIDFH�ZDWHU�DQG�IRUPLWHV���
�� .HHSLQJ� D� GRJ� LQ� WKH� KRPH� RU� NHHSLQJ� RQH� PHUHO\� DV�D�SHW�KDV�EHHQ�VWURQJO\GLVFRXUDJHG� E\� WKH�3URSKHW��U��ZKR�VDLG��³$QJHOV�>RI�PHUF\@�GR�QRW�HQWHU�KRPHVLQ� ZKLFK� WKHUH� DUH� SLFWXUHV� >RI�OLYLQJ�EHLQJV@�DQG�GRJV� ´�� .HHSLQJ�D�GRJ�LQ�WKHKRPH� HQFRXUDJHV� H[FHVVLYH� FRQWDFW� DQG� LQFUHDVHV� WKH� FKDQFH� RI�GLVHDVH�EHLQJWUDQVPLWWHG� WR� KXPDQV� RU�FKLOGUHQ�EHLQJ�ELWWHQ�DQG�LQIHFWHG��+RZHYHU��NHHSLQJ�DJXDUG� GRJ�� D� KXQWLQJ� GRJ� RU� D� VKHHS� GRJ�� RU� D� VHHLQJ�H\H� GRJ�� LV� SHUIHFWO\SHUPLVVLEOH�
�� 7KH� -$0$� �-RXUQDO� RI� WKH� $PHULFDQ� 0HGLFDO�$VVRFLDWLRQ��LQ�DQ�DUWLFOH�HQWLWOHG³'RJ� %LWHV�5HFRJQL]HG�DV�3XEOLF�+HDOWK�3UREOHP´�VWDWHG�WKDW�³�H�YHU\ \HDU�LQ�WKH8QLWHG� 6WDWHV�� DOPRVW� ��� RI� WKH� SRSXODWLRQ� LV� ELWWHQ�E\�D�GRJ��7KH�&HQWHUV�IRU'LVHDVH� &RQWURO� DQG�3UHYHQWLRQ��&'&� LQ�$WODQWD��*D��HVWLPDWHV�WKDW�RI�WKRVH����PLOOLRQ� ELWHV�� DOPRVW� ������� DUH�VHULRXV�HQRXJK�WR�UHTXLUH�PHGLFDO�DWWHQWLRQ��,QH[WUHPH� FDVHV�� DERXW� �� SHRSOH� GLH� IURP� GRJ� ELWHV� HYHU\� \HDU� �3HGLDWULFV���������������� DQG�,QMXU\�3UHY����������������´��

7+(�$576086,&7KH� JHQHUDO�LPSUHVVLRQ�DPRQJ�VRPH�LJQRUDQW�0XVOLPV�LV�WKDW�,VODDP�SURKLELWV�PXVLF�+RZHYHU��WKDW�LV�QRW�WKH�FDVH�
�� *RG� PDGH� KXPDQ� QDWXUH� VXFK� WKDW� LW� ORYHV� PXVLF�� HVSHFLDOO\� LQ� WKH� FDVH� RIFKLOGUHQ�� ,VODDPLF�ODZ�GRHV�QRW�SURKLELW�PXVLF�EXW�UHJXODWHV�LW�E\�EDQQLQJ�RQO\�LWVKDUPIXO�DVSHFWV�
�� 7KH� 3URSKHW� �U�� SURKLELWHG� WKH� XVH� RI� ZLQG� DQG�VWULQJHG�LQVWUXPHQWV�LQ�D�ZHOONQRZQ� KDGHHWK� VD\LQJ�� ³7KHUH� ZLOO� EH� SHRSOH� RI� P\� QDWLRQ� ZKR�ZLOO�OHJDOL]HIRUQLFDWLRQ�� WKH� ZHDULQJ� RI� VLON�� GULQNLQJ� ZLQH� DQG� WKH� X VH� RI� PXVLFDO
�� &RPHU�.0��5RFN\�0RXQWDLQ�VSRWWHG�IHYHU��9HW�&OLQ 1RUWK�$P�6PDOO�$QLP 3UDFW������������������ &URHVH -��/RXNDV $��2SGHEHHFN -��)DLUOH\ 6��3URFLY 3��+XPDQ�HQWHULF�LQIHFWLRQ�ZLWK�FDQLQHKRRNZRUPV� $QQ�,QWHUQ�0HG��������������������� $UFKLYHV�RI�,QWHUQDO�0HGLFLQH��5HYLHZ�$UFLWOH ±�6HSWHPEHU�����������+XPDQ�=RRQRWLF ,QIHFWLRQV7UDQVPLWWHG�E\�'RJV�DQG�&DWV���
�� -$0$��-DQXDU\�������������
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LQVWUXPHQWV���´�� +H� DOVR� SURKLELWHG� PDOHV�IURP�OLVWHQLQJ�WR�DGXOW�IHPDOH�VLQJHUVVD\LQJ�� ³6RPH� SHRSOH� IURP� P\� QDWLRQ� ZLOO� GULQN�ZLQH��FDOOLQJ�LW�DQRWKHU�QDPH�0HUULPHQW� ZLOO� EH� PDGH� IRU� WKHP�E\�WKH�SOD\LQJ�RI�PXVLFDO�LQVWUXPHQWV�DQG�WKHVLQJLQJ�RI�DGXOW�IHPDOH�VLQJHUV�´��
�� )RON� VRQJV� ZLWK� DFFHSWDEOH� FRQWHQW� VXQJ� E\� PDOHV�RU�IHPDOHV�XQGHU�WKH�DJH�RISXEHUW\� DFFRPSDQLHG� E\� D� KDQG�GUXP��GDII��DUH�SHUPLVVLEOH��,Q�IDFW��WKH�3URSKHW�U�� HQFRXUDJHG� WKH� SDUWLFLSDWLRQ� RI�VLQJLQJ�JLUOV�DW�ZHGGLQJV�DQG�IHVWLYDOV��$OVRWKH� UHFLWDWLRQ� RI� WKH� 4XU¶DDQ�VKRXOG�EH�GRQH�LQ�D�PHORGLRXV�YRLFH�DV�WKH�3URSKHW�U�� ZDV� UHSRUWHG� WR�KDYH�VDLG��³:KRHYHU�GRHV�QRW�VLQJ�WKH�4XU©DDQ�LV�QRW�RQH�RIXV�´��
�� :LQG� DQG� VWULQJHG� LQVWUXPHQWV� KDYH� EHHQ� EDQQHG� EHFDXVH� RI�WKHLU�FDSWLYDWLQJSRZHU�� 7KHLU� QRWHV� DQG� FKRUGV� HYRNH� VWURQJ�HPRWLRQDO�DWWDFKPHQWV��)RU�PDQ\�PXVLF� EHFRPHV� D�VRXUFH�RI�VRODFH�DQG�KRSH�LQVWHDG�RI�*RG��:KHQ�WKH\�DUH�GRZQ�PXVLF� EULQJV� WKHP� XS� WHPSRUDULO\�� OLNH� D� GUXJ��7KH�4XU¶DDQ��WKH�ZRUGV�RI�*RGILOOHG� ZLWK�JXLGDQFH��VKRXOG�SOD\�WKDW�UROH��$�KHDUW�ILOOHG�ZLWK�PXVLF�ZLOO�QRW�KDYHURRP�IRU�*RG¶V�ZRUGV�
�� 7KH� YRLFHV� RI� VLQJLQJ� DGXOW� IHPDOHV� DUH� IRUELGGHQ�IRU�PHQ�LQ�RUGHU�WR�NHHS�WKHVHQVXDO� DWPRVSKHUH� RI� WKH� VRFLHW\� DW� D� PLQLPXP�� 0HQ� DUH� PXFK�PRUH�HDVLO\DURXVHG�WKDQ�IHPDOHV�DV�KDV�EHHQ�WKRURXJKO\�GRFXPHQWHG�E\�WKH�FOLQLFDO�VWXGLHV�RI0DVWHUV� DQG� -RKQVRQ�� &RQVHTXHQWO\�� WKH� PDOH� YRLFH� KDV�QRW�EHHQ�SURKLELWHG�WRIHPDOHV� DFFRUGLQJ� WR� ,VODDPLF�ODZ��)XUWKHUPRUH��WKH�PDOH�YRLFH�OHDGV�WKH�PDVVHVLQ�IRUPDO�SUD\HUV�
�� 7KH� PXVLFLDQV� RI� WKH� ZRUOG� UHSUHVHQW� VRPH� RI� WKH� PRVW� FRUUXSW� HOHPHQWV� LQVRFLHW\�� 6XLFLGH� DQG� GUXJV� DUH� UDPSDQW� DPRQJ� WKHP�� ,I� WKHLU� PXVLF�ZDV WUXO\EHQHILFLDO�LW�ZRXOG�KDYH�EHQHILWHG�WKHP�ILUVW�DQG�IRUHPRVW�
$57�$1' 3+272*5$3+<,W�LV�ZHOO�NQRZQ�WKDW�,VODDP�RSSRVHV�SLFWRULDO�UHSUHVHQWDWLRQV�RI�OLYLQJ�EHLQJV�
�� 7KLV� SURKLELWLRQ� ZDV� QRW� ILUVW� LQWURGXFHG� E\�3URSKHW�0XKDPPDG�U���,W�FDQ�EHIRXQG�LQ�WKH�0RVDLF�ODZ DOVR�
�� $OWKRXJK� LPDJH� PDNLQJ� KDV� EHHQ� EDQQHG� LQ� ,VODDP� IURP� LWV� LQFHSWLRQ�� LWUHDSSHDUHG� LQ� 0XVOLP� 6SDLQ�� 0RJXO� ,QGLD��6DIDZLG 3HUVLD�� DQG� WKH� 2WWRPDQ(PSLUH�

�� 6DKLK�$O�%XNKDUL��YRO��� S����QR����� 6XQDQ�LEQ�0DMDK��YRO��� S����QR��DQG DXWKHQWLFDWHG�LQ�6LOVLODK DO�$KDDGHHWK DV�6DKHHKDK��YRO�����S����������QR�������
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�� 7KH� 3URSKHW� �U�� SURKLELWHG� DOO� IRUPV� RI�LPDJHU\��ZKHWKHU�GUDZLQJV��SDLQWLQJV�EDVV� UHOLHI�� RU� VWDWXHV�� +H� LV� TXRWHG�DV�VD\LQJ� ³7KRVH�UHFHLYLQJ�WKH�PRVW�VHYHUHSXQLVKPHQW�RQ�WKH�'D\�RI�-XGJHPHQW�DUH�WKH�LPDJH�PDNHUV�´��
�� ,GRODWU\� EHJDQ� ZLWK� LPDJH� PDNLQJ�� )XUWKHUPRUH�� WKH� YDVW� PDMRULW\� RI� SDJDQUHOLJLRQV�� HYHQ� XQWLO� WRGD\�� ZRUVKLS� KXPDQ�RU�DQLPDO�LPDJHV��5HOLJLRXV�LPDJHV�LFRQV�� SOD\� D� ODUJH� SDUW� LQ�&KULVWLDQ�ZRUVKLS��6WDWXHV��FDUYLQJV�DQG�SDLQWLQJV�RI-HVXV� DUH� FHQWUDO�WR�ERWK�3URWHVWDQW�DQG�&DWKROLF�ZRUVKLS��&DWKROLFV�DOVR�YHQHUDWHLPDJHV� RI� VDLQWV� DQG� XVH� WKHP� LQ�GHYRWLRQ��7KH�4XU¶DDQ�TXRWHV�WKH�SDJDQ�$UDEUHVSRQVH� WR�3URSKHW�0XKDPPDG¶V�LQYLWDWLRQ�WR�PRQRWKHLVP�LQ�YHUVH��� RI�6RRUDK1RRK�� ³7KH\� VDLG�WR�HDFK�RWKHU��µ'RQ¶W�OHDYH�\RXU�JRGV��'RQ¶W�JLYH�XS�:DGGDQG� 6XZDD¨�� <DJKRRWK�� <D¨RRT DQG� 1DVU�´�2QH�RI�WKH�3URSKHW¶V�FRPSDQLRQV�,EQ� µ$EEDDV� H[SODLQHG�WKLV�YHUVH�DV�IROORZV��³7KHVH�ZHUH�LGROV�RI�1RDK¶V�QDWLRQZKLFK� LQ� WLPH� HQGHG�XS�DPRQJ�WKH�$UDEV��7KH\�ZHUH�QDPHG�DIWHU�ULJKWHRXV�PHQDPRQJ� 1RDK¶V� SHRSOH��:KHQ�WKH\�GLHG��6DWDQ�LQVSLUHG�WKH�SHRSOH�WR�PDNH�VWDWXHVRI�WKHP�QDPHG�DIWHU�WKHP��7KH�VWDWXHV�ZHUH�SODFHG�LQ�WKHLU�IDYRULWH�PHHWLQJ�SODFHVDV� UHPLQGHUV� RI� ULJKWHRXVQHVV� DQG� QR� RQH� RI�WKDW�JHQHUDWLRQ�ZRUVKLSSHG�WKHP�+RZHYHU�� ZKHQ� WKDW� JHQHUDWLRQ� GLHG� RII�� DQG� WKH� SXUSRVH� RI� WKH� VWDWXHV� ZDVIRUJRWWHQ� >6DWDQ� FDPH� WR� WKHLU�GHVFHQGDQWV�DQG�WROG�WKHP�WKDW�WKHLU�SUHGHFHVVRUVXVHG� WR� ZRUVKLS� WKH� VWDWXHV�� EHFDXVH� LW� ZDV� GXH� WR� WKHP� WKDW� LW� UDLQHG�� 7KHGHVFHQGDQWV� ZHUH� IRROHG� DQG� EHJDQ� WR� ZRUVKLS�WKHP�DV�LGROV�@�� 7KH�IROORZLQJJHQHUDWLRQV�>FRQWLQXHG@�WR�ZRUVKLS�WKHP� �́�
�� $UWLVWV� RIWHQ� H[SUHVV� D� GHVLUH� WR� FUHDWH� D� ZRUN� RI�DUW�³JUHDWHU�WKDQ�OLIH�´�*UHDWZRUNV� RI� DUW�EHFRPH�VR�VDFUHG�WR�DUW�ORYHUV�WKHLU�YDOXH�PD\�H[FHHG�WKDW�RI�KXPDQOLIH��,I�DQ�DUW�PXVHXP�ZDV�RQ�ILUH�DQG�DQ�DUW�ORYHU�VDZ�WKH�0RQD�/LVD�KDQJLQJ�RQ�DZDOO� DQG� D� FKLOG� FDOOLQJ�RXW�IRU�KHOS�VLWWLQJ�XQGHUQHDWK�LW��DQG�KH�RU�VKH�ZDV�RQO\DEOH� WR�VDYH�RQH��WKH�FKLOG�ZRXOG�OLNHO\�EH�OHIW�WR�GLH�DV��DFFRUGLQJ�WR�WKH�DUW�ORYHU�WKHUH�DUH�PDQ\�RWKHU�FKLOGUHQ�EXW�RQO\�RQH�0RQD�/LVD�

,6/$$0�$1'�02'(51�6&,(1&(+LVWRULFDOO\�� WKHUH�ZDV�QR�FRQIOLFW�EHWZHHQ�VFLHQFH�DQG�,VODDPLF�WHDFKLQJV��7KHUH�ZDVQR� HTXLYDOHQW� WR� WKH� 'DUN� $JHV� ZKLFK HQYHORSHG� (XURSH� GXH� WR� WKH� &KXUFK¶VRSSRVLWLRQ�WR�VFLHQWLILF�DGYDQFHPHQW�
7+(25<�2) (92/87,217KLV� WKHRU\�KDV�EHFRPH�VFLHQWLILF�IDFW�LQ�WKH�PLQGV�RI�PRVW�SHRSOH�LQ�WKH�ZRUOG�WRGD\�+RZHYHU��LW�UHPDLQV�D�WKHRU\�ZKLFK KDV�QHYHU�EHHQ�SURYHQ�
�� 7KH� IRVVLO� UHFRUG� GLVSURYHV� WKH� WKHRU\� RI� (YROXWLRQ�� 7KH� IRVVLO�UHFRUG�UHDGLO\VKRZV� D� VXFFHVVLRQ� RI� IRUPV� �PLQXWH� VLQJOH�FHOOHG� RUJDQLVP�>H�J��EDFWHULD�DQGDOJDH@� ��� 0XOWL�FHOOHG� LQYHUWHEUDWHV� �H�J�� VSRQJHV�� VQDLOV� DQG� MHOO\ILVK����$PSKLELDQV� ��� )LVKHV� ZLWK� EDFNERQHV� ��� 5HSWLOHV� �LQFOXGLQJ�GLQRVDXUV��DQG���
��
�� 7DIVHHU�DW�7DEDUHH��YRO��� S����� 6DKLK�$O�%XNKDUL��YRO�����SS�����������QR������
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0DPPDOV� DQG� ELUGV��� 'DUZLQ� KRSHG� WKDW�LW�ZRXOG�GR�PRUH��+H�EHOLHYHG�WKDW�WKHVWDJHV� ZHUH� OLQNHG� HDFK� WXUQLQJ� LQWR� WKH�RWKHU��'DUZLQ�PHQWLRQHG�LQ�KLV�ERRN�2ULJLQ� RI� WKH� 6SHFLHV�� WKDW� WKH� ZHDNHVW� SRLQW� RI� KLV� WKHRU\� ZDV�LQ�WKH�ODFN�RIWUDQVLWLRQDO� IRVVLOV� WR� LOOXVWUDWH� WKH� HYROXWLRQDU\� SURFHVV�� ³7KH� QXPEHU� RILQWHUPHGLDWH� YDULHWLHV� ZKLFK� KDYH� IRUPHUO\� H[LVWHG� RQ� WKH� HDUWK� PXVW�EH�WUXO\HQRUPRXV�� :K\� WKHQ� LV� QRW�HYHU\�JHRORJLFDO�IRUPDWLRQ�DQG�HYHU\�VWUDWXP�IXOO�RIVXFK� LQWHUPHGLDWH� OLQNV"� *HRORJ\� DVVXUHGO\� GRHV� QRW� UHYHDO� DQ\� VXFK� ILQHO\JUDGXDWHG� RUJDQLF� FKDLQ�� DQG� WKLV� SHUKDSV� LV� WKH� PRVW� REYLRXV� DQG� JUDYHVWREMHFWLRQ� ZKLFK FDQ� EH�XUJHG�DJDLQVW�P\�WKHRU\��� +H�ZDV�RSWLPLVWLF�WKDW�IXUWKHUDUFKDHRORJLFDO� UHVHDUFK�ZRXOG�SURYLGH�WKH�KDUG�HYLGHQFH�QHFHVVDU\��+RZHYHU��WLOOWRGD\� WKH� JDSV� LQ� WKH� IRVVLO� UHFRUG� UHPDLQ�� 7R� GDWH�� QHDUO\� ������� GLIIHUHQWVSHFLHV� RI� IRVVLO�SODQWV�DQG�DQLPDOV�KDYH�EHHQ�LGHQWLILHG�LQ�WKH�ZRUOG¶V�PXVHXPV�<HW�� WKH� WUDQVLWLRQDO� IRVVLOV� UHPDLQ� DV� HOXVLYH� DV� WKH\� ZHUH� LQ� 'DUZLQ¶V� GD\�,QVWHDG�� VSHFLHV� DSSHDU�LQ�WKH�IRVVLO�VHTXHQFH�YHU\�VXGGHQO\�DQG�VKRZ�OLWWOH�RU�QRFKDQJH�GXULQJ�WKHLU�H[LVWHQFH�LQ�WKH�UHFRUG�WKHQ�DEUXSWO\�JR RXW�RI�WKH�UHFRUG��3UH�&DPEULDQ� )RVVLOV�� $OWKRXJK�WKHUH�DUH�PDQ\�SODFHV�RQ�(DUWK�ZKHUH������ IHHW�RIVHGLPHQWDU\� URFN� VWUHWFK� XQEURNHQ� DQG� XQLIRUPO\�EHQHDWK�WKH�&DPEULDQ�SHULRG�QRW� D� VLQJOH� LQGLVSXWDEOH� PXOWL�FHOOHG� IRVVLO� KDV� EHHQ� IRXQG� WKHUH��&DPEULDQ)RVVLOV��$IWHU�� ELOOLRQ�\HDUV�LQ�ZKLFK�QRWKLQJ�PRUH�FRPSOLFDWHG�WKDQ�EDFWHULD�DQGDOJDH� OLYHG� XSRQ� WKH� HDUWK�� DQG�H[SORVLRQ�RI�OLIH�IRUPV�DSSHDUHG���%LOOLRQV�XSRQELOOLRQV� RI� IRVVLOV� KDYH� EHHQ� IRXQG� VKRZLQJ�D�PDULQH�OLIH�WKDW�VXGGHQO\�EHFDPHULFK� DQG� DEXQGDQW�� &ODPV�� VQDLOV�� RFWRSXVHV�� FUXVWDFHDQV ZLWK� KDUG� VKHOOV�DQGMRLQWHG� OHJV�� VSLQ\�VNLQQHG� DQLPDOV� VXFK� DV� VWDUILVK�� VHD�XUFKLQV��DQG�VHD�OLOLHV�7KH� GRPLQDQW� OLIH�IRUP�DSSHDUV�WR�KDYH�EHHQ�WKH�QRZ�H[WLQFW�VHD�FUHDWXUH�NQRZQDV� WKH� WULORELWH�� ,W� JUHZ� XS� WR� D� IRRW�LQ�OHQJWK��KDG�D�GLVWLQFWLYH�KHDG�DQG�WDLO��DERG\� PDGH� XS� RI� VHYHUDO� SDUWV� DQG� D� FRPSOH[� LQWHUQDO� V\VWHP���6RPH� VSHFLHV� KDYH� EHHQ� SXW� IRUZDUG� DW� GLIIHUHQW�SRLQWV�LQ�WLPH�DV�WUDQVLWLRQDO�+RZHYHU�� QRQH� KDYH� VXUYLYHG�FORVH�VFUXWLQ\��)RU�H[DPSOH��WKH�FRHODFDQWK�ZKLFKZDV� DEXQGDQW ��� PLOOLRQ�\HDUV�DJR�ZDV�TXRWHG�DV�DQ�LQWHUPHGLDWH�EHWZHHQ�ILVKHVDQG� ODQG� DQLPDOV� EHFDXVH� RI� WKH� OLPE�OLNH� FKDUDFWHULVWLFV� RI� LWV� ILQV�� ,W� ZDVVXSSRVHG� WR� KDYH� EHHQ� FDSDEOH� RI� OXUFKLQJ� IRUZDUG� RQ� ODQG�LQ�VHDUFK�RI�IRRG�HYHQWXDOO\� VWD\LQJ� WKHUH�IRU�ORQJHU�DQG�ORQJHU�SHULRGV�RI�WLPH�XQWLO�LW�GLVDSSHDUHGIURP� WKH� IRVVLO�UHFRUG�DERXW��� PLOOLRQ�\HDUV�DJR��+RZHYHU��DUFKDHRORJLVWV�IRXQGLW� LQ�WKH�ILVK�PDUNHW�LQ�0DGDJDVFDU�DQG�LQ�����¶V�0DGDJDVFDUDQ ILVKHUPHQ�SXOOHGXS�GR]HQV�RI�OLYLQJ�IRVVLOV�LQ�WKHLU�QHWV��� 7KH� DWWHPSW� WR�H[SODLQ�WKH�RULJLQ�RI�OLIH�XVLQJ�'DUZLQ¶V�WKHRU\�IDLOV�DW�HYHU\�VWHS�7KH� ILUVW� VWHS� RI�FUHDWLQJ�WKH�SUHFXUVRUV�RI�OLIH�IURP�QRQ�OLYLQJ�FKHPLFDOV�KDV�QRWEHHQ� H[SHULPHQWDOO\�UHSOLFDWHG��6WDJH�2QH��)URP�LQRUJDQLF�WR�RUJDQLF�±�IURP�WKHJDVHV� ZKLFK� SUHVXPDEO\�VXUURXQGHG�HDUWK�WR�WKH�VLPSOHVW�DPLQR�DFLGV��FRQWDLQLQJDERXW� WHQ� DWRPV�� ZKLFK� DUH� WKH� PRVW� EDVLF� RI� WKH� ELRFKHPLFDO� XQLYHUVDOV�([SHULPHQWDOO\�� 6WDQOH\� 0LOOHU� LQ� WKH� 8QLWHG� 6WDWHV� VKRZHG� LQ����� WKDW� E\SDVVLQJ� DQ� HOHFWULFDO� GLVFKDUJH� WKURXJK� WKH�DSSURSULDWH�JDVHV��VXUSULVLQJO\�ODUJHDPRXQWV� RI� DPLQR� DFLGV� ZHUH� IRUPHG�� 7KH� H[SHULPHQWV�DUH�DFNQRZOHGJHG�DV�DPDMRU� EUHDN� WKURXJK� LQ� XQGHUVWDQGLQJ� KRZ� OLIH�JRW�XQGHU�ZD\��6LQFH�WKHQ�RWKHUHVVHQWLDO� FKHPLFDOV� KDYH� EHHQ� V\QWKHVL]HG��+RZHYHU�� XQWLO� WRGD\�� ILYH� RI� WKH
�� 7KH�2ULJLQ�RI�WKH�6SHFLHV��S��� 7�1� *HRUJH��6FLHQFH�3URJUHVV���� ��������S����
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WZHQW\� DPLQR� DFLGV� FRPPRQ�WR�DOO�OLYLQJ�EHLQJV�KDYH�UHVLVWHG�KXPDQ�DWWHPSWV�WRFUHDWH� WKHP� DUWLILFLDOO\�� $� 5XVVLDQ�ELRFKHPLVW�E\�WKH�QDPH�RI�$OHNVDQGU 2SDULQILUVW� SURSRVHG� LQ� ���� D� PRGHO� RI� WKH�DWPRVSKHUH�RI�WKH�SULPLWLYH�HDUWK�IUHH�RIR[\JHQ� �R[\JHQ� OLWHUDOO\� HDWV� XS�DQ\�SULPLWLYH�RUJDQLF�FKHPLFDOV�VXFK�DV�DPLQRDFLGV�� FRQWDLQLQJ� K\GURJHQ�� PHWKDQH�� DPPRQLD� DQG� ZDWHU�� /LIH� RQ� HDUWK� LVVKLHOGHG� IURP� FHUWDLQ� GHDWK� GXH� WR� XOWUDYLROHW� FRVPLF� UD\V� E\�WKH�R]RQH�OD\HU�ZKLFK� EODQNHWV� WKH� HDUWK� EHWZHHQ� ILIWHHQ� DQG� WKLUW\� PLOHV� DERYH� WKH� VXUIDFH�:LWKRXW� R[\JHQ� LQ� WKH� DWPRVSKHUH� RI� WKH� SULPLWLYH� WKHUH� ZRXOG�KDYH�EHHQ�QRR]RQH� OD\HU� DQG� WKH�ILUVW�OLYLQJ�RUJDQLVPV�ZRXOG�KDYH�EHHQ�ZLSHG�RXW�E\�FRVPLFUD\V�� DQG�ZLWK�R[\JHQ�SUHVHQW��WKH�ILUVW�DPLQR�DFLG�FRXOG�QRW�KDYH�EHHQ�SURGXFHG�,PDJLQDWLYH� DQG� HODERUDWH�VROXWLRQV�KDYH�EHHQ�ZULWWHQ�WR�VROYH�WKLV�ULGGOH��%XW�IRUHYHU\� VXJJHVWLRQ�� WKHUH� LV� DQ� LQVXUPRXQWDEOH� REMHFWLRQ��6WDJH�7ZR��$VVXPLQJWKDW� WKHUH� ZDV� �DURXQG� � ELOOLRQ� \HDUV� DJR��D�VHD�ZLWK�D�����VROXWLRQ�RI�DPLQRDFLGV�� VXJDUV�� SKRVSKDWHV�� DQG� VR� RQ�� WZR� PDMRU� VWHSV� KDYH� WR� WDNH� SODFHVLPXOWDQHRXVO\�� $PLQR� DFLGV� PXVW� OLQN� WRJHWKHU� WR� IRUP� SURWHLQV� DQG� RWKHUFKHPLFDOV� PXVW� MRLQ� XS� WR�PDNH�QXFOHLF�DFLGV��LQFOXGLQJ�WKH�YLWDO�'1$��3URWHLQVGHSHQG� RQ� '1$� IRU WKHLU� IRUPDWLRQ�DQG�'1$�FDQQRW�IRUP�ZLWKRXW�SUH�H[LVWLQJSURWHLQ�� 1RU� LV� LW� UHODWLYHO\� HDV\� FKHPLVWU\�� 3URWHLQV� DUH� KLJKO\� FRPSOH[PROHFXOHV�� :KHUH� DQ� DPLQR� DFLG� W\SLFDOO\� KDV� WHQ� DWRPV�� D�SURWHLQ�PD\�KDYHWKRXVDQGV��6WDJH�7KUHH��7KH�IRUPDWLRQ�RI�WKH�FHOO ZDOO�
�� 7KH� UHFRQVWUXFWHG� ³DSH�PHQ´� DUH� HLWKHU� VR�FORVH�LQ�IDFLDO�VWUXFWXUH�WR�³PRGHUQ´KXPDQV� WKDW� WKH\� ZRXOG�JR�XQQRWLFHG�DPRQJ�VRPH�H[LVWLQJ�KXPDQ�FRPPXQLWLHVWRGD\� RU� WKH\� DUH�VR�DSH�OLNH�WKDW�WKH\�ZHUH�SUREDEO\�DSHV�DQG�QRW�KXPDQV�DW�DOO�$QWKURSRORJLVWV� KROG�WKDW�WKH\�ZHUH�KXPDQ�EHFDXVH�VRPH�RI�WKHP�ZDONHG�XSULJKWRU� EHFDXVH� RI� WKH� SULPLWLYH� LPSOHPHQWV� IRXQG� LQ�WKHLU�YLFLQLW\��+RZHYHU��WKHUHFRXOG� KDYH� H[LVWHG� DSHV� ZKLFK� ZDONHG� XSULJKW� LQ� WKH�SDVW�DQG�WKH�LPSOHPHQWVFRXOG� KDYH� EHORQJHG� WR� RWKHUV� RU� WKH\�FRXOG�KDYH�EHHQ�D�VSHFLHV�RI�DSHV�ZKLFKXVHG� VRPH� LPSOHPHQWV�� 0RGHUQ� EDERRQV� DUH�NQRZQ�WR�XVH�VWLFNV�ZLWK�ZKLFK�WRKXQW� DQG� FKLPSDQ]HHV� WR� FUDFN� RSHQ� FRFRQXWV� ZLWK� VWRQHV�� 7KH� YRJXH� IRUUHFRQVWUXFWLQJ� OLIH�VL]H� PRGHOV� RI� KXPDQ� DQFHVWRUV� RQ�WKH�EDVLV�RI�WKH�IOLPVLHVWIRVVLO� HYLGHQFH� SURGXFHG� D� QXPEHU� RI�EOXQGHUV�RYHU�WKH�\HDUV��,Q�WKH�DEVHQFH�RIIRVVLOV� LQ� WKH� 9LFWRULDQ� HUD�� 3URI�� (UQVW�+DHFNHO FRPPLVVLRQHG�D�GUDZLQJ�RI�DKXPDQ� LQWHUPHGLDWH� DQG� JDYH� LW� D� UHVRXQGLQJ� /DWLQ� QDPH�3LWKHFDQWKURSXVDLODQWKXV�� WKH� DSH�PDQ� ZLWK� VSHHFK�� ,Q� ���� &KDUOHV� 'DZVRQ DQQRXQFHG� WKHGLVFRYHU\� RI� IRVVLO� ERQHV� DQG� WRROV�DW�3LOWGRZQ LQ�.HQW��6RXWKHUQ�(QJODQG��7KH3LOWGRZQ 0DQ� ZDV� JLYHQ� WKH� /DWLQ�WLWOH�(RDQWKURSXV GDZVRQL 'DZQ�0DQ�DQG�DVHULHV� RI� ILQHO\� GHWDLOHG� OLIH�VL]H� PRGHOV�ZHUH� UHFRQVWUXFWHG� IRU� H[KLELWLRQ� LQPXVHXPV� RI�WKH�ZRUOG��,Q����� ZKHQ�WKH�3LOWGRZQ IRVVLOV�ZHUH�SXW�XQGHU�IOXRULQHWHVWV� DQG� &DUERQ��� GDWLQJ� LQ� ���� LW� VKRZHG� WKDW�WKH�ORZHU�MDZ�ZDV�WKDW�RI�DPRGHUQ� RUDQJXWDQ� DQG� WKH� VNXOO� RI�D���� \HDU�ROG�KXPDQ�DQG�WKDW�WKH�IUDJPHQWVKDG� EHHQ� GHOLEHUDWHO\� VWDLQHG�ZLWK�FKURPLXP�DQG�DFLG�LURQ�VXOIDWH�,Q�������+�)�2VERUQ�� KHDG�RI�WKH�$PHULFDQ�0XVHXP�RI�1DWXUDO�+LVWRU\��UHFHLYHG�D�IRVVLO�WRRWKLQ� 3OLVFHQH ��PLOOLRQ�\HDU�ROG��GHSRVLWV ZKLFK�ZDV�VXEVHTXHQWO\�GHFODUHG�KXPDQ�OLNH�� 1HEUDVND�0DQ�ZDV�JLYHQ�WKH�WLWOH�+HVSHURSLWKHFXV DQG�LQ����� 3URIHVVRU�6LU*UDIWRQ (OOLRW� 6PLWK� RI� 0DQFKHVWHU��8.��DXWKRUL]HG�D�GHWDLOHG�UHFRQVWUXFWLRQ�RI0U�� DQG� 0UV��+HVSHURSLWKHFXV WKDW� DSSHDUHG� LQ� WKH� ,OOXVWUDWHG� /RQGRQ�1HZV�
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+RZHYHU�� WKH� WRRWK� ODWHU� WXUQHG� RXW� WR� EH� QRW� DSHOLNH� RU� KXPDQ� DW� DOO�� EXWEHORQJLQJ�WR�DQ�H[WLQFW�SLJ���
�� (PEU\RORJ\� ZDV� DOVR� XVHG� WR� SURPRWH� KXPDQ� HYROXWLRQ�� ,W�ZDV�FODLPHG�WKDWGHYHORSLQJ� HPEU\RV�SDVV�WKURXJK�LWV�YDULRXV�DQFHVWUDO�OLIH�IRUPV��7KH�GHYHORSLQJKXPDQ�VWDUW�DV D�VLQJOH�FHOO��EHFRPHV�D�ZRUP�OLNH�PXOWL�FHOOHG�RUJDQLVP��GHYHORSVOLPEV� DQG� H[KLELW� ILVK�OLNH� FKDUDFWHULVWLFV� �JLOO� VOLWV���DPSKLELDQ�FKDUDFWHULVWLFV�WKHQ� PDPPDOLDQ� �H�J�� D�WDLO���DQG�ILQDOO\�HYROYHV�LQWR�D�KXPDQ�EHLQJ��3URI��(UQVW+DHFNHO�� RQH� RI� WKH� EHVW� NQRZQ�VFLHQWLVWV�LQ�*HUPDQ\�RI�WKH���WK FHQWXU\��LQ�KLVERRNV� 1DWXUDO� +LVWRU\�RI�&UHDWLRQ�DQG�$QWKURSRJHQ\ LOOXVWUDWHG�WKDW�WKH�HPEU\RVRI� PDQ�� WKH�DSH��WKH�GRJ��WKH�UDEELW��WKH�SLJ�DQG�WKH�VKHHS��WKRXJK�UHFRJQL]DEOH�DVYHUWHEUDWHV� FRXOG� QRW� EH� GLVWLQJXLVKHG� IURP� HDFK� RWKHU� 7KLV� LOOXVWUDWHGFRPSDULVRQ� FRQWLQXHV� WR� EH� FLWHG� LQ� HQF\FORSHGLDV� DQG�VFKRRO�WH[WV�DV�SURRI�RIHYROXWLRQ� WR� WKLV� GD\�� +RZHYHU�� WKH�HPEU\RV�RQO\�ORRNHG�WKH�VDPH�LQ�+DHFNHO¶VERRNV� EHFDXVH�KH�KDG�FKRSSHG�RI�WKH�ELWV�KHUH�DQG�WKHUH�DQG�DGGHG�ELWV�HOVHZKHUHWR� PDNH�WKHP�VHHP�LGHQWLFDO��$V�WR�WKH�µJLOO�VOLWV¶��SKDUDQJDO SRXFKHV���ZKLFK�DUHSHUKDSV� WKH� PRVW�ZLGHO\�FLWHG�HPEU\RORJLFDO�HYLGHQFH�RI�HYROXWLRQ��WKH\�VHUYH�DVJXLGHV� WR� WKH� GHYHORSLQJ� EORRG� YHVVHOV�� ,Q� ILVKHV� WKH\� WXUQ� LQWR� JLOOV��QHUYHV�PXVFOHV�� ERQH�DQG�FDUWLODJH�ZKLOH�LQ�PDPPDOV�WKH\�WXUQ�LQWR�JODQGV��7KH\�FDQQRWEH�XVHG�IRU�EUHDWKLQJ�ZKLFK�LV�WKH�IXQFWLRQ�RI�JLOOV�
7+(�%,*�%$1*7KH� H[SDQVLRQ� RI� WKH� XQLYHUVH�� RQH� RI� WKH� PRVW� LPSRVLQJ� GLVFRYHULHV� RI�PRGHUQVFLHQFH�� ZDV�ILUVW VXJJHVWHG�E\�WKH�JHQHUDO�WKHRU\�RI�UHODWLYLW\�DQG�LV�VXSSRUWHG�E\�WKHFDOFXODWLRQV� RI� DVWURSK\VLFV�� 7KH� UHJXODU�PRYHPHQW�RI�JDODFWLF�OLJKW�WRZDUGV�WKH�UHGVHFWLRQ� RI� WKH� VSHFWUXP� LV� H[SODLQHG� E\� WKH�GLVWDQFLQJ�RI�RQH�JDOD[\�IURP�DQRWKHU�7KXV��WKH�VL]H�RI WKH�XQLYHUVH�DSSHDUV�WR�EH�SURJUHVVLYHO\�LQFUHDVLQJ�
�� &KDSWHU� DWK�7KDDUL\DDW RI�WKH�4XU¶DDQ��UHYHDOHG������ \HDUV�DJR��VHHPV�WR�DOOXGHWR� WKLV� IDFW�� ³,�EXLOW�WKH�KHDYHQV�ZLWK�SRZHU�DQG�LW�LV�,�ZKR�DP�H[SDQGLQJ�LW�´����� ����� 7KLV� LV� RQO\� RQH� RI�PDQ\�IDFWV�RI�PRGHUQ�DVWURQRP\�ZKLFK�KDYH�EHHQPHQWLRQHG�LQ�WKH�4XU¶DDQ�
�� 0RGHUQ� DVWURQRP\� FRQILUPV� WKDW� WKH�VRODU�V\VWHP�LV�PRYLQJ�LQ�VSDFH�DW�D�UDWH�RI�� PLOHV� SHU� VHFRQG� WRZDUGV� D� SRLQW� VLWXDWHG� LQ� WKH� FRQVWHOODWLRQ�RI�+HUFXOHV�DOSKD� O\UDH�� ZKRVH� H[DFW� ORFDWLRQ� KDV� EHHQ�SUHFLVHO\�FDOFXODWHG��$VWURQRPHUVKDYH� HYHQ� JLYHQ� LW� D� QDPH�� WKH� VRODU� DSH[�� &KDSWHU�<DD 6HHQ�RI�WKH�4XU¶DDQYLYLGO\� GHVFULEHV� WKH� VHWWOHG� SODFH� IRU� WKH� VXQ��³7KH� VXQ�UXQV�LWV�FRXUVH�WR�DVHWWOHG�SODFH��7KDW�LV�WKH�GHFUHH�RI�WKH�$OPLJKW\��WKH�$O O�.QRZLQJ�´��������
�� $PRQJ� WKH�DFKLHYHPHQWV�RI�PRGHUQ�VFLHQFH�LV�WKH�³FRQTXHVW´�RI�VSDFH�ZKLFK KDVUHVXOWHG� LQ� PDQ¶V� MRXUQH\�WR�WKH�PRRQ��7KH�SUHGLFWLRQ�RI�WKLV�HYHQW�FDQ�EH�IRXQGLQ� FKDSWHU� DU�5DKPDDQ RI� WKH� 4XU¶DDQ�� ³2�DVVHPEO\�RI�-LQQV�DQG�KXPDQV��LI\RX� FDQ� SHQHWUDWH� WKH� UHJLRQV� RI� WKH�KHDYHQV�DQG�WKH�HDUWK��WKHQ�SHQHWUDWHWKHP��<RX�ZLOO�QRW�SHQHWUDWH�WKHP�H[FHSW�ZLWK�DXWKRULW\�´� �������
�� 7KH�1HFN�RI�WKH�*LUDIIH��S�
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&/21,1*&ORQLQJ� LV� GHILQHG�LQ�ELRORJ\�DV�WKH�SURGXFWLRQ�RI�D�JHQHWLFDOO\�LGHQWLFDO�GXSOLFDWH�RIDQ� RUJDQLVP� DQG� LQ� WKH� ZRUOG�RI�VFLHQWLILF�WHFKQRORJ\�DV�WKH�DUWLILFLDO�SURGXFWLRQ�RIRUJDQLVPV� ZLWK� WKH� VDPH� JHQHWLF� PDWHULDO�� ,Q� VLPSOH� WHUPV� FORQLQJ� LV� JHQHWLFGXSOLFDWLRQ�
�� +XPDQV� KDYH� EHHQ� FORQLQJ� URVHV� ORQJ�EHIRUH�NQRZLQJ�ZKDW�FORQLQJ�LV��,Q�����FORQLQJ� PDGH�WKH�KHDGOLQHV�DURXQG�WKH�ZRUOG�ZKHQ�'U��:LOPXW DQQRXQFHG�WKDW�KHKDG� VXFFHVVIXOO\� FORQHG� D� VKHHS� QDPHG� ³'ROO\´� IURP� WKH�PDPPDU\�FHOO�RI�DQDGXOW� HZH�� +RZHYHU�� :LOPXW KDG�DFWXDOO\�PDQLSXODWHG�DQ�HJJ�UDWKHU�WKDQ�DFWXDOFORQLQJ��7KLV�SURFHVV�LV�FXUUHQWO\�UHIHUUHG�WR�DV�FORQLQJ�HYHQ�LQ�VFLHQWLILF�FLUFOHV�
�� 7KH� DSSOLFDWLRQ�RI�FORQLQJ�WHFKQLTXHV�WR�DJULFXOWXUDO�DQG�DQLPDO�KXVEDQGU\�PLJKWEH� WKH� FOXH� IRU�ERRVWLQJ�IRRG�SURGXFWLRQ�WKH�ZRUOG�RYHU��,VODDP�KDV�QR�REMHFWLRQWR� JHQH�PDQLSXODWLRQ� LQ� WKH�DQLPDO�DQG�YHJHWDEOH�NLQJGRP�DV�ORQJ�DV�QR�KDUP�WRKXPDQ�OLIH�KDV�EHHQ�FRQILUPHG�
�� &ORQLQJ� PD\� EH�XVHG�WR�VDYH�D�OLIH�E\�JLYLQJ�FKLOGUHQ�ZKR�QHHG�RUJDQ�WUDQVSODQWVWR� KDYH� D� FORQH� ERUQ� WR�GRQDWH�RUJDQV��7KH�QHHG�IRU�ERQH�PDUURZ�WUDQVSODQWV�LQFKLOGUHQ� ZLWK� OHXNHPLD� KDV� UDLVHG� WKH� HWKLFDO� LVVXHV�DERXW�SDUHQWV�KDYLQJ�RWKHUFKLOGUHQ� WR� SURYLGH� WKH� WUDQVSODQW�� &ORQLQJ� FRXOG� DOVR� EH� D ELJ�DGYDQWDJH�IRUSHRSOH� ZKR�KDYH�ORVW�D�ORYHG�RQH�OLNH�WKH�FRS\�RI�D�FKLOG�IRU�D�FRXSOH�ZKRVH�FKLOGKDG�GLHG�
�� 6FDUFLW\� RI� RUJDQV� RU�KXPDQ�SDUWV�LV�SXWWLQJ�WUHPHQGRXV�SUHVVXUH�RQ�VFLHQWLVWV�WRFRPH� XS� ZLWK� D� ZD\� WR� JHQHUDWH� RUJDQV� DQG� KXPDQ� SDUWV� LQ�WKH�ODERUDWRULHV�:LWKRXW� D� SDUHQW� ERG\� WKH� JHQHUDWLRQ� RI� RUJDQV� DQG� SDUWV� VHHPV� XQOLNHO\�&RQVHTXHQWO\�� WKH� GHPDQG� ZLOO� EH� IRU�WKH�FORQLQJ�RI�DQ�HQWLUH�KXPDQ��)URP�WKHVWDWHPHQWV� RI� D� QXPEHU� RI� VFLHQWLVWV� LW�DSSHDUV�WKDW�WKH�PDLQ�WKUXVW�RI�FORQLQJ�DKXPDQ� EHLQJ� LV� WKH� SURORQJLQJ�RI�KXPDQ�OLIH�ZLWK�WKH�XOWLPDWH�JRDO�RI�DFKLHYLQJHWHUQDO� OLIH�� ,Q� WKH� ILUVW�VWDJH��D�KXPDQ�FORQH�ZRXOG�EH�D�VRXUFH�RI�RULJLQDO�VSDUHSDUWV� WR� UHSODFH� ZRUQ� RXW� SDUWV� LQ� D� UHODWLYHO\�KHDOWK\�ERG\��8OWLPDWHO\�D�EUDLQWUDQVSODQW� ZRXOG� HOLPLQDWH� PXOWLSOH� RSHUDWLRQV�LQ�DQ�ROG�RU�XQKHDOWK\�ERG\��7KHEHOLHI� WKDW� WKH� WRWDOLW\�RI�D�KXPDQ�EHLQJ�LV�WKH�FRQWHQWV�RI�WKH�KXPDQ�EUDLQ�RIIHUVWKH� SRVVLELOLW\�RI�DYRLGLQJ�RSHUDWLRQV�E\�VLPSO\�DWWDFKLQJ�HOHFWURGHV�WR�WKH�KXPDQEUDLQ� DQG�GRZQORDGLQJ�LWV�FRQWHQWV�LQWR�D�FRPSXWHU��2QFH�WKH�SURFHVV�LV�FRPSOHWH�HOHFWURGHV� FRXOG� EH� UHDWWDFKHG� WR� D� FORQHG� ERG\� DQG�WKH�VWRUHG�FRQWHQWV�RI�WKHFRPSXWHU� FRXOG� EH� XSORDGHG� LQWR� WKH� QHZ�ERG\��,Q�WKDW�ZD\�KXPDQ�EHLQJV�ZKRFRXOG�DIIRUG�VXFK�DQ�RSHUDWLRQ�FRXOG�OLYH�IRUHYHU�
�� ,VODDP� RSSRVHV� VXFK�SODQV�EHFDXVH��LI�WKH\�VXFFHHGHG�WKH�FORQH�ZRXOG�EH�DQRWKHUKXPDQ� EHLQJ�� KDYLQJ� LWV� RZQ� VSLULW�DQG�ULJKW�WR�OLIH��7KH�FORQH�ZRXOG�EH�OLNH�DQLGHQWLFDO� WZLQ� ZKR�� WKRXJK� ORRNLQJ� H[DFWO\� WKH� VDPH� DV� LWV� EURWKHU�VLVWHU��LV�DXQLTXH�LQGLYLGXDO�
�� 7KRVH� EHOLHYLQJ� WKDW� KXPDQV�DUH�WKH�FRQWHQWV�RI�WKHLU�EUDLQV��VLQFH�WKH���¶V��KDYHSDLG� WHQV� RI� WKRXVDQGV� RI� GROODUV� WR� KDYH� WKHLU� KHDGV� VHYHUHG� DW�GHDWK� DQGSUHVHUYHG� LQ� OLTXLG� QLWURJHQ� ZLWK�WKH�KRSH�WKDW�WKH\�ZLOO�EH�UHYLYHG�DW�VRPH�WLPHLQ� WKH� IXWXUH�� +RZHYHU�� WKHLU� IDWH� LV� QR� GLIIHUHQW� IURP� WKH� SKDUDRKV� ZKRPXPPLILHG� WKHLU� ERGLHV� LQ� WKH� YDLQ� EHOLHI�WKDW�WKH\�ZRXOG�FRQWLQXH�WR�OLYH�DIWHU
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WKHLU� GHDWKV�� 'HDWK� LV� D�RQH�ZD\�VWUHHW��7KHUH�LV�QR�FRPLQJ�EDFN��7KH�QHDU�GHDWKH[SHULHQFHV� DUH� KDOOXFLQDWLRQV�� 7KRVH� ZKR� ZHUH� UHYLYHG� GLG� QRW� GLH��EXW�RQO\DSSHDUHG�WR�GLH�WR�REVHUYHUV�RU�WR�OHVV�VHQVLWLYH�LQVWUXPHQWV�
�� &ORQLQJ� KDV� DOVR� EHHQ� SURSRVHG� DV� D� SRVVLEOH VROXWLRQ� IRU� JHWWLQJ� FKLOGUHQ�LISDUHQWV� KDSSHQ�WR�EH�LQIHUWLOH��7KLV�ZRXOG�FUHDWH�HWKLFDO�SUREOHPV�DV�D�FORQH�RI�WKHKXVEDQG�ZRXOG�EH�JHQHDORJLFDOO\�KLV�EURWKHU�DQG�RI�WKH�ZLIH�KHU�VLVWHU�
7(67�78%(�%$%,(6$UWLILFLDO�LQVHPLQDWLRQ�KDV�EHFRPH�D�SRSXODU�PRGHUQ�VROXWLRQ�IRU�LQIHUWLOLW\��6FLHQWLVWVKDYH� PDQDJHG� WR� IDFLOLWDWH�WKH�ELUWK�RI�FKLOGUHQ�LQ�D�YDULHW\�RI�IRUPDWV��0RWKHUV�KDYHJLYHQ�ELUWK�WR�WKHLU�GDXJKWHUV¶�FKLOGUHQ� VLVWHUV�KDYH�ERUQH�FKLOGUHQ�IRU�WKHLU�VLVWHUV�DQGHYHQ�GDXJKWHUV�IRU�WKHLU�PRWKHUV�
�� 2QO\� RQH� IRUPDW� LV� SHUPLVVLEOH� IURP� DQ� ,VODDPLF�SHUVSHFWLYH��WKH�VSHUP�RI�WKHKXVEDQG� FRPELQHG� ZLWK� WKH�RYXP�RI�WKH�ZLIH�LQ�WKH�ZRPE�RI�WKH�ZLIH��$UWLILFLDOLQVHPLQDWLRQ�LQ�WKLV�IRUPDW DLGV�WKH�QDWXUDO�SDUHQWV�KDYH�FKLOGUHQ�
�� 7KH� RWKHU� IRUPDWV� DUH� DOO� FRQVLGHUHG� LOOHJDO� DQG� FUHDWH� REYLRXV� FRQIXVLRQ� LQJHQHDORJ\�� 7KH� KXVEDQG¶V� VSHUP� FRPELQHG� ZLWK� DQRWKHU�ZRPDQ¶V�RYXP�LV�QRWJHQHWLFDOO\� KLV� ZLIH¶V� FKLOG�� HYHQ� WKRXJK� VKH� EHDUV� LW�� 7KH� FKLOG� ZRXOG� EHFRQVLGHUHG� WKH� SURGXFW� RI� DGXOWHU\�� 7KH� KXVEDQG� DQG� ZLIH¶V VSHUP�DQG�RYXPERUQH� E\� WKH� ZLIH¶V� PRWKHU� LV QRW� WKH� FRXSOH¶V� FKLOG� DQ\� PRUH� WKDQ� LW�LV�WKHPRWKHU¶V�
6(;�&+$1*(�23(5$7,216:HVWHUQ� PHGLFLQH� KDV� VXFFHHGHG� LQ� GHYHORSLQJ� VXUJLFDO�SURFHGXUHV�WR�FKDQJH�PHQLQWR�ZRPHQ�DQG�ZRPHQ�LQWR�PHQ�
�� ,Q� FDVHV� RI� KHUPDSKURGLWHV� ZKR� SRVVHVV� PDOH� DQG� IHPDOH�RUJDQV��VXUJHU\�DQGKRUPRQDO� WUHDWPHQW� WR� VWDELOL]H� WKH� GRPLQDQW� JHQGHU� ZRXOG� EH� FRQVLGHUHGFRUUHFWLYH�VXUJHU\��DQG�IURP�DQ�,VODDPLF�SHUVSHFWLYH�SHUPLVVLEOH�
�� 0HQ� ZKR� PHUHO\� SUHIHU� WR� EH� ZRPHQ� RU� YLFH� YHUVD�ZRXOG�QRW�EH�SHUPLWWHG�WRPDNH� WKH� FKDQJH��6XFK�FKDQJH�ZRXOG�IDOO�XQGHU�WKH�KHDGLQJ�RI�6DWDQ¶V�FKDOOHQJHPHQWLRQHG� LQ� WKH� 4XU¶DDQ�� ³,QGHHG�� ,�ZLOO�WDNH�P\�VKDUH�RI�<RXU VHUYDQWV�E\OHDGLQJ� WKHP� DVWUD\� DQG� ILOOLQJ� WKHP� ZLWK�YDLQ�GHVLUHV��,�ZLOO�LQVWUXFW�WKHPDQG� WKH\�ZLOO�FXW�SLHFHV�RXW�RI�WKH�HDUV�RI�FDWWOH�DQG�WKH\�ZLOO�FKDQJH�$OODDK¶VFUHDWLRQ�´� 7KH� RSHUDWLRQV�GR�QRW�UHDOO\�WXUQ�WKHP�LQWR�WKH�RSSRVLWH�VH[��7KH\�DUHXQDEOH� WR� EHDU� FKLOGUHQ� RU� HMDFXODWH� VSHUP�� 7KH\� UHPDLQ�PHQ�SUHWHQGLQJ�WR�EHZRPHQ�DQG�YLFH�YHUVD�
25*$1�'21$7,21
�� 7KH� 4XU¶DDQLF�YHUVH�ZKLFK�SURKLELWV�IRRGV�VWDWHV�DW�WKH�HQG�WKDW�RQH�IRUFHG�P\�HDWWKHP�� )URP� WKLV�YHUVH�WKH�IROORZLQJ�WZR�OHJDO�PD[LPV�ZHUH�GHULYHG��³1HFHVVLWLHVRYHUUXOH� SURKLELWLRQV´� DQG� ³&KRRVLQJ� WKH� OHVVHU� RI� WZR�HYLOV��LI�ERWK�FDQQRW�EHDYRLGHG�´� 7KHVH� PD[LPV� SURYLGH� WKH� IRXQGDWLRQ� IRU� WKH� SHUPLVVLELOLW\� RUJDQGRQDWLRQ� LQ� ,VODDP�� 6DYLQJ� KXPDQ� OLIH� LV� D� ³QHFHVVLW\´� ZKLFK� RXWZHLJKV� WKH
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SURKLELWLRQ� RI� GDPDJLQJ� D� KXPDQ� ERG\� �ZKHWKHU� OLYLQJ� RU�GHDG���,QMXU\�WR�WKHGRQRU¶V� ERG\� LV�DOVR�D�OHVVHU HYLO�WKDQ�OHWWLQJ�WKH�SDWLHQW�GLH��2Q�WKH�EDVLV�RI�WKHVHSULQFLSOHV� LW� LV� DOVR� SHUPLVVLEOH� IRU�VRPHRQH�VWDUYLQJ�WR�GHDWK�WR�HDW�WKH�ERG\�RIVRPHRQH�DOUHDG\�GHDG�
�� 7KH� VDOH� RI�RUJDQV�ZRXOG�EH�SURKLELWHG�LQ�,VODDP�DV�LW�FXUUHQWO\�LV�LQWHUQDWLRQDOO\�:KHUH� SXEOLF�KHDOWK�IDFLOLWLHV�DUH�QRW�DYDLODEOH�DQG�RUJDQ�WUDQVSODQW�RSHUDWLRQV�DUHSHUIRUPHG� LQ� SULYDWH� PHGLFDO� LQVWLWXWLRQV�� RQO\� WKH� ULFK� ZLOO�EHQHILW�IURP�VXFKRSHUDWLRQV�� 6XFK� D� VLWXDWLRQ�DOVR�SURPRWHV�WKH�WUDGH�LQ�KXPDQ�RUJDQV DV�WKHUH�DUHPDQ\�LQ�WKH�7KLUG�:RUOG�ZLOOLQJ�WR�VHOO�RUJDQV�IRU�VRPH�TXLFN�PRQH\�
�� 7KH� WUDQVSODQWLQJ� RI� VH[� RUJDQV�OLNH�WHVWHV�FDSDEOH�RI�SURGXFLQJ�DQG�GLVFKDUJLQJVSHUP� RU� RYDULHV� FDSDEOH� RI�RYXODWLQJ�LQWR�DQRWKHU�SHUVRQ�ZRXOG�EH�XQODZIXO��,WZRXOG�OHDG�WR�FRQIXVLRQ�RI�JHQHDORJ\�DQG�WKH�FRQFHSWLRQ�RI�EDELHV�E\�JDPHWHV�QRWXQLWHG�E\�PDUULDJH��VLQFH�WKH�VSHUP�DQG�RYXP�ZLOO�DOZD\V�EHORQJ�WR�WKH�GRQRU�DQGQRW�WKH�UHFLSLHQW�
&260(7,&�685*(5<3ODVWLF� VXUJHU\� KDV� EHFRPH� YHU\� SRSXODU� LQ� WKH� :HVW� PDLQO\� IRU� SHUVRQDOEHDXWLILFDWLRQ�
�� ,VODDPLFDOO\�� SODVWLF� VXUJHU\� ZRXOG�EH�SHUPLVVLEOH�LQ�FRUUHFWLQJ�ELUWK�GHIHFWV�OLNHFOHIW�SDODWH DQG�KDLU�OLSV��RU�UHFRQVWUXFWLRQ�RI�PLVVLQJ�RU�GHIRUPHG�OLPEV�
�� 7KH� 3URSKHW� SURKLELWHG� WKH� SOXFNLQJ� RI� H\HEURZV��WULEDO�VFDUULQJ��WDWWRRLQJ�DQGDUWLILFLDO� VSDFLQJ� WHHWK��� 7KHVH� DUH�DQFLHQW�PHWKRGV�RI�FRVPHWLF�VXUJHU\�PRVW�RIZKLFK�KDYH�VXUYLYHG�LQ�WHFKQRORJLFDOO\�DGYDQFHG�PHWKRGV�XQWLO�WRGD\�
�� 8QQHFHVVDU\� FRVPHWLF� VXUJHU\� LV� DQ� H[SUHVVLRQ� RI� GLVSOHDVXUH� ZLWK� $OODDK¶VFUHDWLRQ�� 0LFKDHO� -DFNVRQ�LV�D�FODVVLFDO�FDVH�LQ�SRLQW��7KLV�IRUP�RI�VXUJHU\�ZRXOGEH�IRUELGGHQ�LQ�,VODDP�DV�LW�IDOOV�XQGHU�WKH
�� &RVPHWLF�VXUJHU\�LV�FXUUHQWO\�XVHG�E\�PDQ\�WR�UHPDLQ�\RXWKIXO�ORRNLQJ�
(87+$1$6,$7KH� ZRUG� HXWKDQDVLD�LV�RI�*UHHN�RULJLQ�OLWHUDOO\�PHDQLQJ�³D�JRRG�GHDWK�´�,W�KDV�EHHQGHILQHG� DV� ³WKH� DFW� RI� NLOOLQJ� D�SHUVRQ�SDLQOHVVO\�IRU�UHDVRQV�RI�PHUF\´��7KH�NLOOLQJPD\� EH� GRQH� WKURXJK� DFWLYH� PHDQV�� VXFK� DV� DGPLQLVWHULQJ�D�OHWKDO�LQMHFWLRQ��RU�E\SDVVLYH�PHDQV��VXFK�DV�ZLWKKROGLQJ�IRRG�DQG�ZDWHU�
�� 6XSSRUWHUV� RI� HXWKDQDVLD� DUJXH� WKDW� LW� JLYHV� UHOLHI� IURP� SDLQ� DQG� VXIIHULQJ�)XUWKHUPRUH�� LW� HPHUJHV� IURP�WKH�KXPDQ�ULJKW�WR�FRQWURO�WKHLU�RZQ OLYHV�DQG�WKHQGLH� ZLWK� GLJQLW\�� 7KH\� DOVR� DUJXH� WKDW� E\� HQGLQJ� WKH� OLIH� RI� D�KRSHOHVV�FDVH�DQRWKHU¶V�OLIH�LQ�QHHG�RI�D RUJDQ�FRXOG�EH�VDYHG�
�� 7KLV�YLHZ�LV�D�VHFXODU�YLHZ�ZKLFK�VHHV�WKLV�OLIH�DV�DOO WKHUH�LV��7KH�,VODDPLF�YLHZ�LVWKDW� D�SHUVRQ¶V�OLIH�VKRXOG�QRW�EH�WDNHQ��7KH�ORQJHU�WKH\�OLYH��WKH�PRUH�RSSRUWXQLW\
��
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WKH\� KDYH� WR�GR�JRRG�GHHGV�ZKLFK ZLOO�EHQHILW�WKHP�LQ�WKH�QH[W�OLIH��)XUWKHUPRUH�SDLQ� DQG�VXIIHULQJ DUH�SXULILHUV�IRU�WKH�EHOLHYHUV��3URSKHW�0XKDPPDG�VDLG��³'RQ©WDEXVH� IHYHU�� IRU�LW�FOHDQV�RXW�WKH�VLQV�RI�KXPDQV�WKH�ZD\�D�IXUQDFH�FOHDQV�WKH�GLUWIURP�LURQ�´��
$/,(160LOOLRQV� DQG� PLOOLRQV� RI� GROODUV� DUH� VSHQW� DQQXDOO\� RQ� 6�(�7�,���6HDUFK�IRU�([WUD�WHUUHVWULDO� ,QWHOOLJHQFH��SURMHFWV��7KHVH�DFWLYLWLHV�DUH�IXQGHG�E\�DWKHLVW�HOHPHQWV�LQ�WKHVFLHQWLILF� FRPPXQLW\� GULYHQ� E\� D� QHHG� WR� FRQILUP� WKHLU� EHOLHI�WKDW�KXPDQ�OLIH�LV�DSURGXFW� RI�DQ�DFFLGHQW��6LQFH�WKHUH�DUH�ELOOLRQV�RI�JDOD[LHV�FRQWDLQLQJ�ELOOLRQV�RI�VWDUV�SODQHWV� OLNH� HDUWK� PXVW� KDYH� IRUPHG�DURXQG�PDQ\�VXQV��DQG�WKH�DFFLGHQW�PXVW�KDYHUHSHDWHG�LWVHOI�D�QXPEHU�RI�WLPHV�
�� )URP� DQ� ,VODDPLF� SHUVSHFWLYH�� WKH�DOLHQ�QDWLRQ�ZKLFK�OLYHV�DPRQJ�XV�SRVVHVVLQJLQWHOOLJHQFH� DQG� IUHH�ZLOO LV� WKH� QDWLRQ� RI� WKH� -LQQ�� 7KH�SURSKHWV�RI�*RG�KDYHLQIRUPHG� KXPDQV� DERXW� WKHP� LQ� RUGHU� WR�SURWHFW�WKHP�IURP�WKHLU�KDUP��%H\RQGWKHP� WKHUH� DUH� QR� RWKHU� IRUPV� RI� LQWHOOLJHQW� OLIH�DQ\ZKHUH�HOVH�LQ�WKH�XQLYHUVHKDYLQJ� D� FKRLFH� EHWZHHQ� JRRG� DQG� HYLO�� ,I�WKH\�GLG�H[LVW�DQG�WKH\�ZRXOG�PDNHFRQWDFW� ZLWK� XV�� WKH� SURSKHWV� ZRXOG�KDYH�LQIRUPHG�XV�DERXW�WKHP��$V�WR�DQLPDODQG� YHJHWDEOH� OLIH�� WKH\� PD\� H[LVW� HOVHZKHUH� DV� WKH� 4XU¶DDQ� GRHV� VSHDN�RI�DPXOWLWXGH�RI�VSHFLHV�XQNQRZQ�WR�XV�
�� :KDW� KDV� EHHQ� REVHUYHG� RI� 8)2¶V� DQG� WKHLU� SDVVHQJHUV� DUH�PRVWO\�KRD[HV�RUH[SODLQDEOH� QDWXUDO� SKHQRPHQRQ�� +RZHYHU�� ZKDW� UHPDLQV� XQH[SODLQHG�RI�WKHVHUHSRUWV� FRXOG� YHU\� ZHOO� EH� MLQQV�WDNLQJ�YLVLEOH�IRUPV�WR�FRQILUP�WKH�IDOVH�EHOLHIVDERXW�H[WUD�WHUUHVWULDO�OLIH�DQG�WKH�QRQ�H[LVWHQFH�RI�*RG�

(&2120,&6,17(5(67,QWHUHVW�LV�IRUELGGHQ�LQ�,VODDP�LQ�QR�XQFHUWDLQ�WHUPV�,QWHUHVW� ZDV� IRUELGGHQ�LQ�WKH�2OG�7HVWDPHQW�'HXWHURQRP\������ ³<RX�VKDOO�QRW�OHQGXSRQ� LQWHUHVW� WR� \RXU� EURWKHU�� LQWHUHVW� RQ� PRQH\�� LQWHUHVW� XSRQ� YLFWXDOV� >IRRG�RUSURYLVLRQV@�� LQWHUHVW� RQ� DQ\WKLQJ� WKDW� LV� OHQW� IRU�LQWHUHVW�´�+RZHYHU�LQ�YHUVH��� WKHSURKLELWLRQ� ZDV� PRGLILHG� WR� DOORZ�LQWHUHVW�IURP�QRQ�-HZV� ³7R�D�IRUHLJQHU�\RX�PD\OHQG�XSRQ�LQWHUHVW�EXW�WR�\RXU�EURWKHU�\RX�VKDOO�QRW�OHQG�XSRQ�LQWHUHVW�´
,6/$0,&�%$1.,1*:KHQ� EDQNLQJ� ZLWKRXW� LQWHUHVW� ZDV� ILUVW� SURSRVHG� LQ� WKH� HDUO\� ��¶V��WKH�:HVWHUQILQDQFLDO� ZRUOG� VFRIIHG� DW� WKH� LGHD�� 7KH� LGHD� RI� EDQNLQJ� ZLWKRXW� LQWHUHVW� ZDVLQFRQFHLYDEOH� HYHQ� WKRXJK� LW� ZDV� ZHOO�NQRZQ�DPRQJ�HFRQRPLVWV�WKDW�WKH�ORZHU�WKHLQWHUHVW�UDWHV�WKH�KHDOWKLHU�WKH�HFRQRP\��%XW�]HUR�LQWHUHVW�ZDV�QHYHU�FRQVLGHUHG�7RGD\� ,VODDPLF� %DQNLQJ� LV� UHFRJQL]HG� DV� D�OHDGLQJ�ILQDQFLDO�LQVWLWXWLRQ�DQG�WKHYDVW� PDMRULW\� RI� OHDGLQJ� LQWHUQDWLRQDO� EDQNV� �H�J�� &LWLFRUS��'HXWVKH %DQN�� KDYH,VODDPLF� LQYHVWPHQW� DFFRXQWV� DQG� SRUWIROLRV�� 7KHVH� ZHUH� QRW�LQWURGXFHG�PHUHO\�WRPDLQWDLQ� WKHLU� 0XVOLP� FXVWRPHUV�� ,I� VXFK� DFFRXQWV� PHDQW�ILQDQFLDO�ORVV��WKH�EDQNVZRXOG�QRW�HQWHUWDLQ�WKHP��2Q�WKH�FRQWUDU\��WKH\�KDYH�EHHQ�IRXQG�WR�EH�YHU\�YLDEOH�DQGSURILWDEOH�� 2YHU� ��� ,VODDPLF�ILQDQFLDO�LQVWLWXWLRQV�ZRUOGZLGH�DUH�PDQDJLQJ�IXQGV�RIRYHU� 86'���� ELOOLRQ��(YHQ�ZLWK�LWV�VWULFW�FRGHV��,VODDPLF�EDQNLQJ�LV�JURZLQJ�DW�D�IDVW
�� 6DKLK�0XVOLP��YRO��� S����QR���
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UDWH� RI� �� SHUFHQW� DQQXDOO\� RYHU� WKH� SDVW� GHFDGH��,Q�UHFHQW�\HDUV��,UDQ��6XGDQ��DQG3DNLVWDQ� KDYH� EDQQHG� WUDGLWLRQDO�FRPPHUFLDO�EDQNLQJ�DQG�DGRSWHG�,VODDPLF�EDQNLQJPRGHOV�
�� ,VODDPLF� %DQNLQJ� LV� WKH� UHVSRQVH� RI� WKH� 0XVOLP� PLQG� WR� WKH� LQVWLWXWLRQ� RIFRPPHUFLDO� EDQNLQJ���� ,W� UHRUJDQL]HV� WKH� ILQDQFLDO� LQVWLWXWLRQV� RQ�D�EDVLV�RWKHUWKDQ� LQWHUHVW�� 0RQH\� LV� QRW� SULFHG�� 7KXV� ORDQV� PXVW� EH� JLYHQ� IUHH�RI�FKDUJH�,VODDP� GRHV� QRW� ZDQW� VRFLDO� UHODWLRQV� WR�EH�RUJDQL]HG�RQ�SUHPLVHV�LQ�ZKLFK�RQHSHUVRQ� WDNHV� DGYDQWDJH� RI� DQRWKHU� �FUHGLWRU�GHEWRU� UHODWLRQVKLS��� -XVWLFH� DQGIDLUQHVV� IRUPV�WKH�EDVLV�RI�,VODDPLF�HFRQRPLF�SULQFLSOHV��2Q�WKDW�EDVLV��QR�UHZDUGLV�JLYHQ�IRU�FDSLWDO�XQOHVV�LW�LV H[SRVHG�WR�EXVLQHVV�ULVN�
�� 7KH� EDVLF�IUDPHZRUN�RI�,VODPLF�ILQDQFLDO�LQWHUPHGLDWLRQ LV�SDUWLFLSDWRU\�LQ�QDWXUH�7KH� ILYH� PDLQ� PRGHV� RI� ,VODDPLF� ILQDQFLQJ� DOO� UHIOHFW� WKLV� IUDPHZRUN����0XUDDEDKDK �0DUN� XS� RU� &RVW� SOXV� ILQDQFLQJ���7KH�FOLHQW�JRHV�WR�WKH�,VODDPLFEDQN� WR� JHW� ILQDQFH� LQ� RUGHU� WR� SXUFKDVH� D� VSHFLILF� FRPPRGLW\�� 7KH� EDQNSXUFKDVHV�WKH�FRPPRGLW\�RQ�FDVK�DQG�VHOOV�LW�WR�WKH�FXVWRPHU�RQ�D�SURILW��6LQFH�WKHFOLHQW� KDV� QRW� PRQH\�� KH� EX\V�WKH�FRPPRGLW\�RQ�D�GHIHUUHG�SD\PHQW�EDVLV��7KHWZR� VDOH� FRQWUDFWV� VKRXOG� EH� VHSDUDWH� DQG� UHDO� WUDQVDFWLRQV���� 0XVKDDUDNDK�3DUWQHUVKLS��� 7ZR� RU� PRUH� ILQDQFLHUV�SURYLGH�ILQDQFH�IRU�D�SURMHFW��$OO�SDUWQHUVDUH� HQWLWOHG�WR�D�VKDUH�LQ�WKH�SURILWV�RU�VKDUH�LQ�WKH�ORVVHV�UHVXOWLQJ�IURP�WKH�SURMHFWLQ� D� PXWXDOO\� DJUHHG� XSRQ� UDWLR�� ���0XGDDUDEDK �3URILW�VKDULQJ��LV�DQ�,VODDPLFFRQWUDFW� LQ� ZKLFK� RQH� SDUW\� VXSSOLHV� WKH� PRQH\� DQG� WKH� RWKHU� SURYLGHVPDQDJHPHQW� LQ�RUGHU�WR�GR�D�VSHFLILF�WUDGH��7KH�SURILWV�LQ�VXFK�DQ�DJUHHPHQW�PD\EH� VKDUHG�LQ�DQ\�SURSRUWLRQ�DJUHHG�EHWZHHQ�WKH�RZQHU�RI�WKH�FDSLWDO�DQG�WKH�DJHQWEHIRUH� KDQG�� +RZHYHU�� WKH� ORVV� LV� FRPSOHWHO\� ERUQH� E\� WKH�IRUPHU�����,MDDUDK�/HDVLQJ�� LV� D� VFKHPH� E\� ZKLFK� WKH� ,VODDPLF� EDQN� SXUFKDVHV� DQ� DVVHW� DV�SHUVSHFLILFDWLRQ� SURYLGHG� E\� WKH� FOLHQW�� 7KH� SHULRG�RI�OHDVH�PD\�EH�GHWHUPLQHGE\PXWXDO� DJUHHPHQW� DFFRUGLQJ� WR� WKH� QDWXUH� RI�WKH�DVVHW��'XULQJ�WKH�SHULRG�RI�WKHOHDVH�� WKH� DVVHW� UHPDLQV� LQ� WKH� RZQHUVKLS�RI�WKH�OHVVRU��WKH�EDQN��EXW�LWV�ULJKW�WRXVH� LV�WUDQVIHUUHG�WR�WKH�OHVVHH��$W�SUHVHQW�PDQ\�,VODDPLF�EDQNV�DUH�H[SHULPHQWLQJZLWK�OHDVH�SXUFKDVH�DJUHHPHQWV�LQ�ZKLFK�WKH�OHVVHH�FDQ�SXUFKDVH�WKH�ZTXLSPHQW DWWKH� HQG� RI� WKH� OHDVH� SHULRG� DW� D� SULFH� DJUHHG� XSRQ� LQ�DGYDQFH�����/RDQV�ZLWKVHUYLFH� FKDUJH� LQ�ZKLFK�WKH�IHH�LV�WKH�DFWXDO�H[SHQGLWXUH�DQG�DQ\�H[FHVV�WR�DFWXDOVHUYLFH� UHODWHG� H[SHQVHV� LV FRQVLGHUHG� LQWHUHVW�� 7KH� VHUYLFH�FKDUJH�FDQ�RQO\�EHFDOFXODWHG� DFFXUDWHO\� DIWHU� DOO� DGPLQLVWUDWLYH� H[SHQGLWXUH� KDV� DOUHDG\� EHHQLQFXUUHG� �H�J�� DW� WKH� HQG� RI� WKH� \HDU��� ,W� LV�SHUPLVVLEOH�WR�OHY\�DQ�DSSUR[LPDWHFKDUJH�� WKHQ�UHLPEXUVH�RU�FODLP�WKH�GLIIHUHQFH�DW�WKH�HQG�RI�WKH�DFFRXQWLQJ�SHULRG���� 4DUG +DVDQ �,QWHUHVW�IUHH�ORDQV��VLJQLILHV�WKH�EHQHYROHQW�QDWXUH�RI�OHQGLQJ�DQGLV� D� VHUYLFH� SURYLGHG�WR�WKH�FRPPXQLW\��7KH�EDQNV�YDU\�LQ�WKHLU�SROLFLHV�RI�ORDQV�6RPH� SURYLGH�WKHP�RQO\�WR�KROGHUV�RI�LQYHVWPHQW�DFFRXQWV�ZLWK�WKHP��VRPH�WR�DOOEDQN� FOLHQWV�� RWKHUV� WR� QHHG\� VWXGHQWV� DQG� WKH� GHVWLWXWH�� \HW� RWKHUV� WR� VPDOOSURGXFHUV� IDUPHUV� DQG� HQWUHSUHQHXUV� ZKR� DUH� QRW�TXDOLILHG�WR�JHW�ILQDQFH�IURPRWKHU�VRXUFHV�
�� 0RGHUQ�FRPPHUFLDO�EDQNLQJ�DFWLYLW\�LV�EDVHG�RQ�WKH�FUHGLWRU�GHEWRU�UHODWLRQVKLS�EHWZHHQ�WKHGHSRVLWRUV�DQG�WKH�EDQN�RQ�RQH�KDQG�DQG�EHWZHHQ�WKH�ERUURZHU�DQG�WKH�EDQN�RQ�WKH�RWKHU��,QWHUHVW�LVYLHZHG�DV�WKH�SULFH�RI�WKH�FUHGLW��UHIOHFWLQJ�WKH�RSSRUWXQLW\�FRVW�RI�PRQH\�
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,6/$$0�$1'�7(5525,60
,6/$$0�635($'�%<�7+( 6:25'7KH�FRPPRQ�LPDJH�RI�,VODDP�EHLQJ�VSUHDG�E\�DQ�$UDE�RQ�FDPHO�EDFN�ULGLQJ�LQ�RII�WKHGHVHUW� ZLWK� D� 4XU¶DDQ� LQ� RQH� KDQG� DQG� D� VFLPLWDU� �D� FXUYHG� VZRUG�� LQ�WKH�RWKHURIIHULQJ�D�FKRLFH�RI�HLWKHU�DFFHSWLQJ�,VODDP�RU�ORVLQJ�RQH¶V�KHDG�
�� $V� PHQWLRQHG�HDUOLHU�XQGHU�WKH�LVVXH�RI�DSRVWDV\��IRUFLEOH�FRQYHUVLRQ�LV�SURKLELWHGLQ� ,VODDP�� 7KH� UHOLJLRQ� GLG� QRW� VSUHDG� E\� WKH� VZRUG�� 7KHUH� ZHUH� PLOLWDU\FRQIURQWDWLRQV� EHWZHHQ� WKH� 0XVOLP�VWDWH DQG�WKH�H[LVWLQJ�ZRUOG�SRZHUV�RI�5RPHDQG� 3HUVLD�� +RZHYHU��WKH�DUHDV�FRQTXHUHG�ZHUHSXW�XQGHU�0XVOLP�DGPLQLVWUDWLRQDQG� WKH�SRSXODWLRQV�ZHUH�IUHH�WR�PDLQWDLQ�WKHLU�RZQ�EHOLHIV��0XVOLPV�UXOHG�(J\SW�3DOHVWLQH� DQG� /HEDQRQ� IURP� WKH� �WK FHQWXU\�DQG�VL]HDEOH�&KULVWLDQ�FRPPXQLWLHVFRQWLQXHG� WR� H[LVW� RYHU� WKH�SDVW��� FHQWXULHV��0XVOLPV�UXOHG�6SDLQ�IRU���� \HDUVDQG� ,QGLD�IRU����� \HDUV�ZLWKRXW�WKH�YDVW�PDMRULW\�RI�WKH�SRSXODWLRQ�FRQYHUWLQJ�WR,VODDP�
�� 7KH� ODUJHVW� 0XVOLP� FRXQWU\� LQ� WKH� ZRUOG� WRGD\� LV� ,QGRQHVLD��KDYLQJ�RYHU����PLOOLRQ� FLWL]HQV��QHYHU�VDZ�D�0XVOLP�VROGLHU��,VODDP�VSUHDG�WKHUH�DQG�LQ�0DOD\VLDDQG� 3KLOLSSLQHV� E\� WUDGH�� 7KDW� ZDV� DOVR� WKH� FDVH� RI� ,VODDP¶V� VSUHDG� LQ�:HVW$IULFDQ� FRXQWULHV� OLNH� 1LJHULD�� *KDQD��6HQHJDO��&KDG�DQG�1LJHU��$OVR��,VODDP�LVWKH�IDVWHVW�JURZLQJ�UHOLJLRQ�LQ�$PHULFD�WRGD\�ZLWK�DQ\ZKHUH�EHWZHHQ���� DQG����FRQYHUWV GDLO\��7KLV�LV�WDNLQJ�SODFH�ZLWKRXW�DQ\�VROGLHUV�RU�HYHQ�PLVVLRQDULHV�
68,&,'(�%20%,1*66XLFLGH� LV� IRUELGGHQ� LQ�,VODDP�VR�WKH�FRQFHSW�RI�³VXLFLGH�ERPELQJ´�LV�IXQGDPHQWDOO\XQDFFHSWDEOH�LQ�,VODDP�
�� 7KH� LQWHQWLRQ� EHKLQG� VXLFLGH� LV� WR� HVFDSH� WKH� SUREOHPV� RI WKLV� OLIH�� /LIH� KDVEHFRPH� VR� EXUGHQVRPH� IRU�WKHP��WKH\�GHFLGH�WR�HQG�WKHLU�OLYHV��7KRVH�ZKR�VWUDSERPEV� DURXQG� WKHPVHOYHV� LQ� RUGHU� WR� NLOO� DV� PDQ\� RI� WKH� HQHP\� VROGLHUV� DVSRVVLEOH� DUH� QRW� WLUHG� RI� OLIH�� 7KLV� LV� D� IRUP� RI� PLOLWDU\� VWUDWHJ\��7KH�+DPDV0RYHPHQW� UHVRUWV� WR� WKLV� PHWKRG�RI�DWWDFN�EHFDXVH�WKH\�GR�QRW�KDYH�WKH�PLOLWDU\VWUHQJWK�WR�FRQIURQW�WKH�HQHP\�RQ�WKH�EDWWOHILHOG�
�� ,Q� WHUPV�RI�FLYLOLDQ�GHDWKV�LQ�,VUDHO��WKRVH�LQYROYHG�LQ�WKH�VWUXJJOH�WKHUH�DUJXH�WKDWWKH� ZKROH� SRSXODWLRQ� XQGHUJRHV� PLOLWDU\� WUDLQLQJ� DQG� PRVW� FDUU\� DUPV�&RQVHTXHQWO\�� WKH� SRSXODWLRQ� DW� ODUJH� DUH QRW� FRQVLGHUHG�FLYLOLDQV��EXW�PLOLWDU\UHVHUYHV�� $W� DQ\� UDWH�� WKHLU�PLOLWDU\�RSHUDWLRQV�DUH�QRW�GLUHFWHG�DW�FLYLOLDQV�EXW�DWPLOLWDU\� YHKLFOHV�FDUU\LQJ�PLOLWDU\�SHUVRQQHO��8QIRUWXQDWHO\��WKH�EODVWV�VRPHWLPHVFDWFK�FLYLOLDQV�LQ�WKH�YLFLQLW\�
7(5525,607HUURULVP� LV� GHILQHG�E\�WKH�$PHULFDQ�JRYHUQPHQW�DV�WKH�WKUHDW�RU�WKH�XVH�RI�YLROHQFHWR� DGYDQFH� D� SROLWLFDO� FDXVH� E\� LQGLYLGXDOV� RU� JURXSV�� ZKHWKHU� DFWLQJ� IRU� RU� LQRSSRVLWLRQ� WR� HVWDEOLVKHG� JRYHUQPHQWDO�DXWKRULW\��ZKHQ�VXFK�DFWLRQV�DUH�LQWHQGHG�WRVKRFN�� VWXQ�� RU� LQWLPLGDWH�D�WDUJHW�JURXS�ZLGHU�WKDQ�WKH�LPPHGLDWH�YLFWLPV � $FWXDOO\VXFK� D�JHQHUDO�GHILQLWLRQ�ZLOO�LQFOXGH�DOO�ZDUV�RI�OLEHUDWLRQ�IURP�WKH�$PHULFDQ�:DU�RI,QGHSHQGHQFH� WR� WKH� )UHQFK� 5HYROXWLRQ�� 7KH� ZRUVW� DVSHFW� DQG� SHUKDSV� WKH� PRVWFRPPRQ�IHDWXUH�RI�WHUURULVP�LV WKH�XQOHDVKLQJ�RI�YLROHQFH�DJDLQVW�LQQRFHQW�FLYLOLDQV�
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�� 7KH� 6WDWH� RI� ,VUDHO� LV� WKH�PRVW�UHFHQW�H[DPSOH�RI�WKH�HVWDEOLVKPHQW�RI�D�VWDWH�E\WHUURULVP�� ,W� ZDV� HVWDEOLVKHG� E\� -HZLVK� WHUURULVW� JURXSV�� WKH� PRVW�LQIDPRXV�RIZKLFK�ZDV�WKH�6WHUQ�*DQJ�
�� 7KH� WHUP� ³0XVOLP� WHUURULVW´� LV� XVHG� WR� ODEHO� ,VODDP� DV� D� WHUURULVW� UHOLJLRQ�+RZHYHU�� LW� LV� D� PLVQRPHU��:KHQ�,5$�ERPEHUV�VWUXFN��WKH\�ZHUH�QRW�ODEHOHG�DV³&DWKROLF� WHUURULVWV´� HYHQ� WKRXJK� WKH� VWUXJJOH� LV� EHWZHHQ� &DWKROLF�,UHODQG�DQG3URWHVWDQW� 1RUWKHUQ� ,UHODQG� VXSSRUWHG� E\� 3URWHVWDQW� (QJODQG�� /LNHZLVH�� ZKHQ7LPRWK\� 0F9HLJK EOHZ� XS� WKH� &,$� KHDGTXDUWHUV� LQ� 2NODKRPD� &LW\� LQ�����NLOOLQJ� ��� SHRSOH�� KH� ZDV� QRW� ODEHOHG�DV�D�³&KULVWLDQ�WHUURULVW´��WKRXJK�KH�ZDV&KULVWLDQ� DQG� D� WHUURULVW�� ,Q� IDFW�WKH�³0XVOLP�WHUURULVW´�ODEHO�ZDV�DWWDFKHG�WR�WKHDFWLYLWLHV� RI�WKH�3/2�ZKR�ZHUH�D�PL[WXUH�RI�0XVOLPV��&KULVWLDQV�DQG�FRPPXQLVWV�7KH� 3/2� LV� QRW�� QRU� ZDV� LW� HYHU�� D� 0XVOLP� RUJDQL]DWLRQ�� ,W� LV� D� QDWLRQDOLVWRUJDQL]DWLRQ�ZRUNLQJ�IRU�WKH�HVWDEOLVKPHQW�RI�D�VHFXODU�3DOHVWLQLDQ�VWDWH�
�� 7KH� IDFH� RI� WHUURULVP� FDQ� EH� VHHQ� LQ� WKH� H[WUHPLVW� PRYHPHQWV� RI�(J\SW��$O�*DPD¶D $O�,VODPL\D �,VODPLF� *URXS�� DQG� -LKDDG 0RYHPHQWV� SURYLGHG� VKRFNWURRSV� IRU� D� ELWWHU� VWUXJJOH� ZLWK�(J\SW¶V�VHFXULW\�IRUFHV�WKDW�FDXVHG�DERXW������GHDWKV� IURP� ���� WR����� EXW�IDLOHG�WR�WRSSOH�+RVQL 0XEDUDN¶V VHFXODU�UXOH��7KH*DPD¶D FODLPHG� UHVSRQVLELOLW\� IRU� WKH� /X[RU PDVVDFUH�RI�WRXULVWV�LQ�1RYHPEHU������ +RZHYHU�� LQ� 0DUFK� ���� LWV�H[LOHG�OHDGHUV GHFODUHG�D�XQLODWHUDO�WUXFH�DQGUHQRXQFHG� YLROHQFH�� 7KH� SKLORVRSK\� RI� WKHVH� PRYHPHQWV� DQG�WKHLU�SURJUDP�RIDFWLRQ� KDYH�EHHQ�ORXGO\�FRQGHPQHG�E\�OHDGLQJ�0XVOLP�VFKRODUV LQWHUQDWLRQDOO\�DVZHOO�DV�ORFDO�(J\SWLDQ�VFKRODUV�
�� 7KH� FDVH� RI� $OJHULD� LV� VRPHZKDW�PRUH�FRPSOH[��+RZHYHU��LW�LV�VXIILFLHQW�WR�VD\WKDW� WKH� ,VODDPLF� 6DOYDWLRQ�)URQW��)�,�6�����ZKLFK�ZDV�SRLVHG�WR�ZLQ�WKH�HOHFWLRQVFDQFHOOHG� E\� WKH� $OJHULDQ� PLOLWDU\� ��UHQRXQFHG�YLROHQW�VWUXJJOH�RYHU�D�\HDU�DJR�\HW� WKH� VODXJKWHU� RI� LQQRFHQWV� VWLOO�FRQWLQXHV�)URP�WKH�EHJLQQLQJ�RI�WKH�FLYLOLDQVODXJKWHUV�� WKH�)�,�6��GLVFODLPHG�WKHP�DQG�LGHQWLILHG�WKH�*�,�$��DV�WKH�PDLQ�FXOSULW�5HFHQW� UHSRUWV� LQGLFDWH� WKDW� WKH�*�,�$��ZDV�FUHDWHG�E\�JRYHUQPHQW�VHFUHW�VHUYLFHDJHQWV� WR� GLVFUHGLW� WKH� )�,�6�¶V PLOLWDU\� VWUXJJOH� E\ DOLHQDWLQJ� WKHP� IURP� WKHPDVVHV�WKURXJK�DWURFLWLHV�
�� ,VODDP�RSSRVHV�DQ\�IRUP�RI�LQGLVFULPLQDWH�YLROHQFH��7KH�4XU¶DDQ�VWDWHV��³$Q\RQHZKR� KDV� NLOOHG�DQRWKHU�H[FHSW�LQ�UHWDOLDWLRQ��LW�LV�DV�LI�KH�KDV�NLOOHG�WKH�ZKROHRI� KXPDQNLQG�´ ������� 7KHUH DUH� VWULFW� UXOHV� UHJXODWLQJ� KRZ� ZDU� PD\� EHFRQGXFWHG�� 3URSKHW� 0XKDPPDG� IRUEDGH� WKH�NLOOLQJ�RI�ZRPHQ��FKLOGUHQ��DQG�ROGSHRSOH� DQG� WKH� GHVWUXFWLRQ� RI� &KXUFKHV� DQG�6\QDJRJXHV�RU�IDUPV��2I�FRXUVH��LIZRPHQ��FKLOGUHQ�RU�WKH�HOGHUO\�EHDU�DUPV�WKH\�PD\�EH�NLOOHG�LQ�VHOI�GHIHQVH�
-,+$$'8VXDOO\� WUDQVODWHG� E\� WKH� :HVWHUQ� PHGLD� DV� ³KRO\�ZDU´�LV�D�JUHDWO\�PLVXQGHUVWRRGSULQFLSOH� LQ� ,VODDP�� 7KHUH� LV�QR�WHUP�LQ�$UDELF�ZKLFK PHDQV�³KRO\�ZDU´��:DU�LV�QRW³KRO\´�LQ�,VODDP�LW�LV�
�� 7KH� PHDQLQJ� RI�MLKDDG LV�³VWULYLQJ´�RU�³VWUXJJOH´��,W LV�XVHG�LQ�,VODDP�WR�UHIHU�WR�DYDULHW\� RI� GLIIHUHQW� HIIRUWV�HQMRLQHG�XSRQ�WKH�EHOLHYHUV��6WULYLQJ�WR�NHHS�*RG�DQG+LV� 0HVVHQJHU� PRUH� LPSRUWDQW�WKDQ�ORYHG�RQHV��ZHDOWK�DQG�RQH¶V�RZQ�VHOI�LV�WKH
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PRVW� EDVLF�IRUP�RI�MLKDDG SUHVFULEHG�RQ�HYHU\�0XVOLP��7KH�3URSKHW�VDLG��³1R�RQHKDV� WUXO\� EHOLHYHG� XQWLO� $OODDK� DQG� +LV�0HVVHQJHU�EHFRPHV�PRUH�EHORYHG�WKDQHYHU\WKLQJ�´�� 'RLQJ�WKH�ULJKWHRXV�GHHGV�SUHVFULEHG�E\�*RG�LV�LWVHOI�D�MLKDDG��7KH3URSKHW� ZDV� UHSRUWHG� WR� KDYH� VDLG�� ³7KH� EHVW� MLKDDG LV�WKH�SHUIHFW�+DMM�´�� 2QDQRWKHU� RFFDVLRQ�� VRPHRQH� DVNHG� WKH� 3URSKHW� LI� KH�VKRXOG�MRLQ�WKH�MLKDDG��7KH3URSKHW� UHVSRQGHG�E\�DVNLQJ�KLP�ZKHWKHU�KLV�SDUHQWV�ZHUH�VWLOO�DOLYH�DQG�ZKHQ�KHUHSOLHG�WKDW�WKH\�ZHUH��KH�VDLG��³0DNH�MLKDDG E\�VHUYLQJ�WKHP�´��
�� 'HIHQGLQJ� ,VODDP� DQG�WKH�0XVOLP�FRPPXQLW\�LV�D�SULPDU\�DVSHFW�RI�WKH�SK\VLFDOMLKDDG ZKLFK LQYROYHV�WDNLQJ�XS�DUPV�DJDLQVW�DQ�HQHP\��*RG�VWDWHV�LQ�WKH�4XU¶DDQ³3HUPLVVLRQ� WR� ILJKW�KDV�EHHQ�JLYHQ�WR�WKRVH�ZKR�KDYH�EHHQ�DWWDFNHG�EHFDXVHWKH\� DUH� ZURQJHG�� $QG� LQGHHG�� $OODDK�LV�0RVW�3RZHUIXO �´ ��������³)LJKW�LQWKH� FDXVH�RI�$OODDK�DJDLQVW�WKRVH�ZKR�ILJKW�DJDLQVW�\RX��EXW�GR�QRW�WUDQVJUHVVWKH� OLPLWV�� ,QGHHG� $OODDK� GRHV� QRW�ORYH�WUDQVJUHVVRUV�´� ���������0XVOLPV�DUHDOVR� HQMRLQHG� WR� ILJKW� DJDLQVW�W\UDQQ\��7KH�4XU¶DDQ�VWDWHV��³:K\�VKRXOGQ¶W�\RXILJKW� LQ� WKH� FDXVH� RI� $OODDK�DQG�IRU�WKRVH�RSSUHVVHG�EHFDXVH�WKH\�DUH�ZHDN�0HQ�� ZRPHQ�DQG�FKLOGUHQ�ZKR�FU\�RXW��µ2XU�/RUG��5HVFXH�XV�IURP�WKLV�WRZQRI�RSSUHVVRUV�DQG�´� ������

6(&76
7KH� LPSUHVVLRQ� LV� RIWHQ� JLYHQ� WKDW� 0XVOLPV�KDYH�PDQ\�VHFWV�MXVW�DV�&KULVWLDQV�DQG+LQGXV�� +RZHYHU�� WKH�GLYLVLRQV�ZLWKLQ�&KULVWLDQLW\�VSOLW�WKH�IROORZHUV�ULJKW�GRZQ�WKHPLGGOH� LQWR�WZR�PDMRU�FDPSV� &DWKROLFV�DQG�3URWHVWDQWV��(DFK�VHFW�KDV�DERXW�WKH�VDPHQXPEHU� RI� IROORZHUV� DV� WKH� RWKHU�� $QG� WKH� &DWKROLF� 'RXD\ %LEOH�KDV�� ERRNV�QRWUHFRJQL]HG�E\�3URWHVWDQWV�
6+,¶,60
�� 7KH� PDLQ�GLYLVLRQ�DPRQJ�0XVOLPV�LV�EHWZHHQ�³6XQQLV´�DQG�³6KL¶LWHV´��+RZHYHU�WKH� YDVW� PDMRULW\� RI� 0XVOLPV�� VRPH� ������� RI� DOO� 0XVOLPV�� DUH� ³6XQQL´�&RQVHTXHQWO\�� ³6KL¶LWHV´� UHSUHVHQW�RQ�D�IULQJH�JURXS�DPRQJ�0XVOLPV�'XH�WR�WKHVXFFHVV� RI�WKH�,UDQLDQ�5HYROXWLRQ��DQG�WKH�DFWLYH�UROH�SOD\HG E\�,PDDP�.KRPHLQLLQ�WKH�SROLWLFDO�VSKHUH��6KL¶LWHV�KDYH�RIWHQ�EHFRPH�WKH�VSRNHVPHQ�IRU�0XVOLPV�
�� 7KH� PDLQ� GLIIHUHQFH� EHWZHHQ� PDLQVWUHDP� 0XVOLPV� DQG� 6KL¶LWHV� LV� WKH�6KL¶LWHEHOLHI� LQ WKH� �� ,PDDPV�ZKRP��ZLWK�WKH�H[FHSWLRQ�RI�=DLGLWH 6KL¶LWHV�RI�<HPHQ�

��
�� 6DKLK�$O�%XNKDUL��YRO����S����QR��� ,ELG�� YROG���S����QR���
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KDYH� EHHQ�JLYHQ�GLYLQH�DWWULEXWHV�RI�DEVROXWH�LQIDOOLELOLW\����NQRZOHGJH�RI�WKH�SDVW�WKH�IXWXUH�DQG�WKH�XQVHHQ����DQG�FRQWURO�RYHU�WKH�DWRPV�RI�FUHDWLRQ���
.+$$5,-,7(6��,%$$',60,60$,/,60'586(186$,5,60%$+$,604$',$1,601$7,21�2)�,6/$0

�� 0XKDPPDG�5LGD DO�0X]DIIDU VWDWHV�LQ�KLV�ERRN�)DLWK�RI�6KL©D ,VODP��³:H�EHOLHYH�WKDW��OLNH�WKHSURSKHW��DQ�,PDDP�PXVW�EH�LQIDOOLEOH��WKDW�LV�WR�VD\�LQFDSDEOH�RI�PDNLQJ�HUURUV�RU�GRLQJ�ZURQJ�HLWKHU�LQZDUGO\�RU�RXWZDUGO\��IURP�KLV�ELUWK�WR�KLV�GHDW��HLWKHU�LQWHQWLRQDOO\�RU�XQLQWHQWLRQDOO\�EHFDXVH WKH�,PDPV�DUH�WKH�SUHVHUYHUV�RI�,VODP�DQG�LW�LV�XQGHU�WKHLU�SURWHFWLRQ���S������6HH�DOVR�6D\HG6DHHG $NKWDU 5L]YL¶V ERRN�,VODP���7HKHUDQ��$JURXS RI�0XVOLP�%URWKHUV���������S������� $O�0X]DIIDU VWDWHV��³:H�PDLQWDLQ�WKDW�WKH�SRZHUV�RI�WKH�,PDPV�WR�UHFHLYH�LQVSLUDWLRQ�KDV�UHDFKHGWKH�KLJKHVW�GHJUHH�RI�H[FHOOHQFH�DQG�ZH�VD\�WKDW�LW�LV�D�'LYLQHO\�JLYHQ�SRZHU��%\�WKLV�PHDQV�WKH�,PDPLV�DEOH�WR�XQGHUVWDQG�LQIRUPDWLRQ�DERXW�DQ\WKLQJ��DQ\ZKHUH��DQG�DW�DQ\�WLPH�DQG�KH�XQGHUVWDQGVE\�PHDQV�RI�WKLV�'LYLQHO\�JLYHQ�SRZHU�DW�RQFH��ZLWKRXW�UHFRXUVH�WR�PHWKRGRORJLFDO�UHDVRQLQJ�RUJXLGDQFH�IURP�D�WHDFKHU�´��)DLWK�RI�6KL©D ,VODP��S������ ,PDP�DO�.KRPHLQL VWDWHV��³&HUWDLQO\�WKH�,PDP�KDV�D�GLJQLILHG�VWDWLRQ��D�ORIW\�UDQN��D�FUHDWLRQDOFDOLSKDWH��DQG�VRYHUHLJQW\�DQG�PDVWHU\�RYHU�DOO�DWRPV�RI�FUHDWLRQ�́ ��$O�+XNRRPDK DO�,VODDPHH\DK�%HLUXW��DW�7DOHH¶DK 3UHVV��$UDELF�HG���������S������
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$-0$1�81,9(56,7<2)�6&,(1&(�$1'�7(&+12/2*<
������1�� ,6/$0,&�678',(6��1RQ�$UDEV�6(&21'�7(50

3UHSDUHG�E\��'U��%LODO�3KLOLSV
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